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TRANSCRIPT CERTIFICATION

Columbia Gorge Community College Distriet
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

On behalf of Columbia Gorge Community College District, Hood River and Wasco Counties,
Oregon (the “District™), I, Saundra Buchanan, Chief Financial Officer, certify that the attached transcript
documents are true and correct copies of the original transcript documents assembled at the closing of the
Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon General
Obligation Bonds, Series 2005. All documents were signed as required by the appropriate parties.

DATED as of this 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By {W Bu faroo—

Saundra Buchanan
Chief Financial Officer

Columbia Gorge CC\GO 05\Tran Cer



MERSEREAU & SHANNON, LLP

PETER R. MERSEREAU LAWYERS ROBERT 7. SULLIVAN, P.C. *
JAMES P. SHANNON, LLM JOHN W. OSBURN, P.C,
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PORTLAND, OREGON 97258

May 25, 2005

Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 37058

Re: Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005 - $18,500,000

" Wehave acted as bond counsel in connection with the issuance by Columbia Gorge Community College
District, Hood River and Wasco Counties, Oregon (the “District”) of $18,500,000 General Obligation Bonds,
Series 2005 dated May 25, 2005 (the “Bonds™). The Bonds are issued pursuant to the authority granted by a
majority of the legal voters of the District voting at the November 2, 2004 election, the applicable provisions of
Oregon Revised Statutes Sections 341.675 to 341.702 and a resolution of the District adopted by the Board of
Directors on April 12, 2005 {the “Resolution™).

We have examined the law and a duly certified transcript of proceedings of the November 2, 2004
election of the District relating to the issuance and sale of the Bonds and such other documents as we deem
necessary to render this opinion.

We have not been engaged nor have we undertaken to review the accuracy, completeness or sufficiency of
any offering material relating to the Bonds, and we express no opinion related thereto.

As to questions of fact material to our opinion, we have relied upon the certified proceedings and other
certifications of public officials furnished to us without undertaking to verify the same by independent
investigation. ' ' '

Based upon the foregoing, we are of the opinion, as of the date hereof and under existing law, as follows:

1. The Bonds have been legally authorized and issued under and pursuant to the Constitution and Statutes
of the State of Oregon and the Resolution.

2. The Bonds and the Resolution have been properly authorized, executed and delivered by the District
and constitute valid binding obligations of the District enforceable in accordance with their terms.

3. The Bonds are a valid, legally binding full faith and credit general obligation of the District payable
from ad valorem taxes which may be levied without limitation as to rate or amount upon all of the taxable
property within the geographical boundaries of the District. The District is required by law to include in its annual
tax levy the principal and interest maturing on the Bonds to the extent that sufficient funds are not provided from
other sources.

4. Assuming compliance with applicable requirement of the Internal Revenue Code of 1986, as amended
(the “Code”), the interest on the Bonds, including any original issue discount properly allocable to the owner of
the Bonds, is excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals and corporations; it should be noted,
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however, that for the purpose of computing the alternative minimum tax imposed on corporations (as defined for
federal income tax purposes), such interest is taken into account in determining adjusted current earnings. Any
original issue premium properly allocable to the owner of the Bonds may not be deducted from federal gross
income, but must be amortized actuarially on a constant interest rate basis over the term of such Bond, and the
federal tax basis of such Bond will be decreased over its term by the amount of such amortized premium. The
opinions set forth in the preceding sentence are subject to the condition that the District comply with all
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest
thereon be, or continue to be, excluded from gross income for federal income tax purposes. The District has
covenanted to comply with each such requirement. Failure to comply with certain of such requirements may
cause the inclusion of interest on the Bonds in gross income for federal income tax purposes to be retroactive to
the date of issuance of the Bonds.

.5 The Bonds are not a “private activity bond” within the meaning of Section 141 of the Code.

_ 6. The interest on the Bonds, including any original issue discount properly allocable to the owner of the
Bonds, is exempt from present State of Oregon personal income taxes.

Except as stated herein, we express no opinion regarding other federal, state or local tax consequences
arising with respect to ownership of the Bonds or other matters not expressly included in items 1-6 above. The
owner of the Bonds should be aware that the ownership of tax-exempt obligations may result in collateral tax
consequences and each owner is advised to consult with its own tax advisor regarding such consequences.

It is to be understood that the rights of the Registered Owner of the Bonds and the enforceability thereof
are subject to (i) bankruptey, insolvency, fraudulent conveyance, reorganization, moratorium and other similar
laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable, (ii) the
application of equitable principles and to the exercise of judicial discretion in appropriate cases, (iii) common law
and statutes affecting the enforceability of contractual obligations generally, and (iv) principles of public policy
concerning, affecting or limiting the enforcement of rights or remedies against governmental entities such as the
District.

Our opinions are limited to matters of current Oregon law and applicable federal law, and we assume no
responsibility for the applicability or effect of laws of other jurisdictions.

Respectfully submitted,

MERSEREAU & SHANNON, LLP

James P. Shannon
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May 25, 2005
MBIA Insurance Corporation Seattle-Northwest Securities Corporation
113 King Street _ 1000 SW Broadway, Suite 1800
Armonk, NY 10504 Portland, OR 97205

Re:  Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon General Obligation Bonds, Series 2005 - $18,500,000

Gentlemen:

We attach to this letter a copy of our Bond Opinion in the above matter dated May 25,

20035 directed to the Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon.

You may rely upon our Bond Opinion as though such opinion had been addressed to
you.

Respectfully submitted,

MERSEREAU & SHANNON, LLP

ames P. Shannon



MERSEREAU & SHANNON, LLP

PETER R. MERSEREAU LAWYERS ROBERTJ. SULLIVAN, P.C. *
JAMES P, SHANNON, LLM JOHN W. OSBURN, P.C.
THOMAS W, MCPHERSON FOUNDED IN 1885 OF COUNSEL
BARRETT C. MERSEREAU SMITH & TEAL
TELEPHONE 503-226-G400 1600 UMPQUA BANK PLAZA
FACSIMILE 503-226-0383 ONE 8.W, COLUMBIA STREET *LICENSED IN OREGON & WASHINGTON

PORTLAND, OREGON 97258

May 25, 2005

Seattle-Northwest Securities Corporation
1000 SW Broadway, Suite 1800
Portland, Oregon 97205

Re: Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005 - $18,500,000

This opinion is rendered to you in connection with the purchase by you of the General Obligation
Bonds, Series 2005 in the aggregate principal amount of $18,500,000 (the “Bonds”) pursuant to a Purchase
Agreement dated May 11, 2005, (the “Purchase Agreement”), by and between you and the Columbia Gorge
Community College District (the “Seller”). All terms used in this opinion and not otherwise defined herein
shall have the respective meanings assigned thereto in the Purchase Agreement or the Resolution (as defined
in the Agreement). In our capacity as Bond Counsel with respect to the authorization, issuance, sale and
delivery of the Bonds, we have examined the Official Statement dated May 12, 2005 relating to the Bonds
(the “Official Statement”). We have also examined originals, or copies certified or otherwise identified to our
satisfaction as being true copies of the originals, of such proceedings of the Seller, certificates of officials of
the Seller and others and such other documents as we have deemed necessary for purposes of this opinion.
Baséd on our review of the foregoing, we are of the opinion that:

1. The statements in the Official Statement under the headings “Description of the Bonds”
(except for the subsection “Paying Agent and Registration Features” thereunder), “Purpose and Use of
Proceeds — Purpose,” “Security for the Bonds,” “Legislative Referrals,” “The Initiative Process,” “Tax
Exemption,” “Continuing Disclosure,” “Appendix A — Form of Bond Counsel Opinion” and “Appendix D —
Form of Continuing Disclosure Certificate” (together with specific references thereto contained in the
Official Statement), insofar as such statements purport to summarize the provisions of the Bonds or other
matters discussed or presented therein (other than any financial or statistical data contained in such sections
as to which we express no opinion) present a fair summary of the relevant provisions of the Bonds and the
matters discussed or presented therein.

2. Based upon our participation in the preparation of the Official Statement as Bond Counsel but
without having undertaken to determine independently the accuracy or completeness of, and without
assuming any responsibility for, the statements contained in the Official Statement except to the limited
extent noted immediately above, nothing has come to our attention which would lead us to believe that the
statements contained in the Official Statement, as of the date of the Official Statement (except for the
financial and statistical data included therein, as to which we express no opinion), contain an untrue statement
of a material fact or omit to state a material fact required to be stated therein or necessary to make the
statements contained therein, in light of the circumstances under which they are made, not misleading.
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3. The Purchase Agreement has been duly authorized, executed and delivered by the Seller and
constitutes a valid and binding agreement of the Seller, which is enforceable in accordance with its terms,
except to the extent that enforceability may be limited by or rendered ineffective by (i) bankruptey,
insolvency, fraudulent conveyance, reorganization, moratorium and other similar laws affecting creditors’
rights generally; (ii) the application of equitable principles and the excrcise of judicial discretion in
appropriate cases; (iii) common law and statutes affecting the enforceability of contractual obligations
generally; and (iv) principles of public policy concerning, affecting or limiting the enforcement of rights or
remedies against governmental entities such as the Seller.

4. The Bonds are general obligations of the Seller and the full faith and credit of the Seller is
pledged for the punctual payment of the principal of and the interest on the Bonds. The Bonds are secured by
general ad valorem taxes to be levied against all taxable property within the Seller without limitation as to
rate or amount. Taxes levied to pay the Bonds will be levied outside the limitations imposed by Article XI,
Section 11b of the Oregon State Constitution.

5. We have reviewed the undertaking of the Seller regarding secondary market disclosure as
further described in the Preliminary Official Statement and the Official Statement. In our opinion, such
undertaking is valid and binding, is in full force and effect as of the date of Closing and complies with the
requirements of Securities and Exchange Commission Rule 15¢2-12 as it pertains to such undertakings.

This opinion is provided to you as a legal opinion only, and not as a guaranty or warranty of the
matters discussed herein. No qualification, limitation or exception contained herein shall be construed in any
way to limit the scope of the other qualifications, limitations or exceptions. For purposes of this opinion, the
terms “law” and “laws” do not include unpublished judicial decisions, and we disclaim the effect of any such
decision on the opinions expressed.

We express no opinion as to the creditworthiness of the Seller, the investment quality of the Bonds or
the adequacy of the security for the Bonds. We are furnishing this letter to you pursuant to the Agreement
solely for your benefit. This letter is not to be used, circulated, quoted or otherwise referred to in connection
with the marketing of the Bonds nor is it to be relied upon by any person without prior written permission;
provided that reference may be made to it in any list or transcript of closing documents pertaining to the
Bonds. We expressly disclaim any duty to advise you of any matters arising afier the date hereof. -

In addressing this opinion to Seattle-Northwest Securities Corporation, it is expressly understood and
acknowledged by Seattle-Northwest Securities Corporation that no attorney-client relationship is established
hereby and that we have acted only as bond counsel to the Seller in connection with the issuance of the
Bonds and have not acted as counsel to it or to any other party to this transaction.

Respectfully submitted,
MERSEREAU & SHANNON, LLP

P

James P. Shannon
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Regional Financial Advisors, Inc.
Rebecca Marshall Chao, President :

Faye Brown, Vice President

Jonas Biery, Senior Analyst

Raelene Garrison, Administrative Assistant

PHONE (503) 227-2009; FAX (503) 227-2510

733 SW Vista Ave.
Portland, OR 87205-1203

Dr. Frank Toda, President

Ms. Saundra Buchanan, CFO

Columbia Gorge Community College Dlstnct
400 East Scenic Drive

The Dalles, OR 97058-3434
: May 11, 2005

RE: FINANCIAL ADVISOR REPORT ON THE SALE OF
$18,500,000 GENERAL OBLIGATION BONDS, SERIES 2005

Dear Dr. Toda and Ms. Buchanan:
RFA has completed the evaluation of the terms, conditions, pricing, and other relevant
‘aspects of the District's sale of General Obligation Bonds, Series 2005. Our evaluation is

that the terms, conditions and pricing were all reasonable.

In accordance with ORS 287.028, this letter serves as the report of the expert advisor on
~your sale. If you need further information, please cali me.

Congratulations on a successful sale!

Rebecca Marshall Chao
President
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May 25, 2005

Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058

Seattle Northwest Securities Corporation
1000 SW Broadway, Suite 1800
Portland, Oregon 97205

$18,500,000
Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

Ladies and Gentlémen:

I am Deputy General Counsel of the MBIA Insurance Corporation, a New York corporation (the
"Corporation"), and have acted as counsel to the Corporation in connection with the issuance of
'Financial Guaranty Insurance Policy No. 46276 (the "Policy") relating to $18,500,000 Columbia
Gorge Community College District, Hood River and Wasco Counties, Oregon, General
Obligation Bonds, Series 2005.

In so acting, I have examined a copy of the Policy and such other relevant documents as I have
deemed necessary.

Based upon the foregoing, I am of the following opinion:

1. The Corporation is a stock insurance corporation, duly incorporated and validly existing
under the laws of the State of New York and is licensed and authorized to issue the Policy
under the laws of the State of New York.
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2. The Policy has been duly executed and is a valid and binding obligation of the Corporation
enforceable in accordance with its terms except that the enforcement of the Policy may be
limited by laws relating to bankruptcy, insolvency, reorganization, moratorium, receivership and
other similar laws affecting creditors' rights generally and by general principles of equity
(regardless of whether such enforceability is considered in a proceeding in equity or at law).

Deputy General Counsel



MBlAa FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No. 46276

MBIA Insurance Corporation (the "Insurer™), in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full and complete payment
required to be made by or on behalf of the Issuer to U.S. Bank National Association, Portland, Oregon or its successor (the "Paying Agent") of an
amount equal fo (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking fund payment) and
interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except that in the event of any
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting from defanlt or otherwise, other
than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at
such times as such payments of principal would have been due had there not been any such acceleration, unless the Insurer elects, in its sole discretion, to
pay in whole or in part any principal due by reason of such acceleration); and (i) the reimbursement of any such payment which is subsequently
recovered from any owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an avoidable preference to
such owner within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (if) of the preceding sentence shall be
referred to herein collectively as the "Tnsured Amounts." "Obligations" shall mean:

$18,500,000
Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written
notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of notice of
such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust National Association, in New York, New York,
or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or
presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of assigniment to evidence the assignment of
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instrumenis to effect the appointment of the Insurer as agent for
such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally

available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any
Obligation.

Asused herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the Issuer,
or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the
underlying security for the Obligations.

Any service of process on the Insuarer may be made to the Insurer at its offices located at 113 King Street, Armonk, New York 10504 and such service of
process shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason including the payment prior to maturity of the
Obligations.

IN WITNESS WHEREOQF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this 25th day of

May, 2005. ,
| suﬂnce
President
Attest: W/@
AssistAnt Secretary Lﬁ
STDRT

1105
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May 25, 2005

U.S. Bank National Association
Portland, Oregon

$18,500,000
Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

Ladies and Gentlemen:

In connection with the above-described obligations (the "Obligations"} of which you are acting as paying
agent (the "Paying Agent"), please be advised that the payment to you of principal of and interest on the
Obligations has been guaranteed by a policy of financial guaranty insurance (the "Policy") issued by the
MBIA Insurance Corporation (the "Insurer"). U.S. Bank Trust National Association, New York, New
York (the "Fiscal Agent") is acting as the fiscal agent for the Insurer.

The Policy unconditionally and irrevocably guarantees to any owner or holder of the Obligations or, if
applicable, of the coupons appertaining thereto (the "Owner"), the full and complete payment required to be
made by or on behalf of the issuer of the Obligations (the "Issuer") to the Paying Agent or its successor of
an amount equal to (i) the principal of (cither at the stated maturity or by any advancement of maturity
pursuant to a mandatory sinking fund payment) and interest on, the Obligations as such payments shall
become due but shall not be so paid (except that in the event of any acceleration of the due date of such
principal by reason of mandatory or optional redemption or acceleration resulting from default or
otherwise, other than any advancement of mafurity pursuant to a mandatory sinking fund payment, the
payments guaranteed by the Policy shall be made in such amounts and at such times as such payments of
principal would have been due had there not been any such acceleration); and (ii) the reimbursement of any
such payment which is subsequently recovered from any Owner pursuant to a final judgment by a court of
competent jurisdiction that such payment constitutes an avoidable preference (a "Preference") to the Owner
within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the
preceding sentence are referred to collectively in this letter as the "Insured Amounts."

The Policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Obligations. The Policy does not, under any circumstance, insure against loss relating
to: (i) optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any
payments to be made on an accelerated basis; (iil) payments of the purchase price of Obligations upon
tender by an Owner thereof, or (iv) any Preference relating to (i) through (iit) above.
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In the event that the Issuer does not make full and complete payment when due of the principal of and
inferest on the Obligations, please immediately notify, by telephone or telegraph, the Insurer, 113 King
Street, Armonk, New York, 10504, (914) 273-4545. On the due date or within one business day after
receipt of such notice, whichever is later, the Insurer will deposit funds with the Fiscal Agent sufficient to
pay the Obligations (or, if applicable, coupons appertaining thereto) then due. Upon presentment and
surrender of such Obligations (or, if applicable, coupons) or presentment of such other proof of ownership
of Obligations together with any appropriate instruments of assignment to evidence the assignment of the
Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the
appointment of the Insurer as agent for the Owners in any legal proceeding related to payment of Insured
Amounts on the Obligations (or, if applicable, coupons), such instruments being in a form satisfactory to
the Fiscal Agent, the Fiscal Agent shall disburse to you payment of the Insured Amounts due on such

Obligations (and, if applicable, coupons), less any amount held by you for the payment of such Insured
Amounts and legally available therefor.

Forms of such instruments of assignment and instruments to effect the appointment of the Insurer as such
agent for the Owners (collectively, the "Claim Documents™), which are currently acceptable to the Fiscal
Agent and the Insurer, are on file with the Fiscal Agent, The Insurer may, from time to time, file revised
forms of Claim Documents with the Fiscal Agent in substitution for the forms previously filed with the
Fiscal Agent, and upon such filing, the revised forms shall supersede all forms of Claim Documents
previously filed with the Fiscal Agent, except as otherwise directed by the Insurer in writing.

In the event that you shall have prior knowledge of an impending failure by the Issuer to make payment on
the Obligations (or, if applicable, coupons) when due, please immediately notify the Insurer so that it will
be possible to have funds available for you on the due date to make payments against surrendered
Obligations (and, if applicable, coupons).

Your cooperation in this matter will be most appreciated and will make it possible for the Owners of
Obligations guaranteed by the Insurer to be assured of all payments when due.

Very truly yours,

Neil G. Budnick
President
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VIA COURIER

May 12, 2005

Saundra Buchanan

Columbia Gorge Community College District
400 East Scenic Drive

The Dalles, Oregon 97058

RE: $18,500,000 Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon, General Obligation Bonds, Series 2005

Dear Ms. Buchanan:
Enclosed please find the following documents for the referenced issue:

1.  Two Commitments, each of which should be executed and one original returned to
our offices in the enclosed self-addressed stamped envelope. The second
Commitment should be retained for your files;

2.  Disclosure language and a form of the Financial Guaranty Insurance Policy (the
"Policy™) for inclusion in the Official Statement;

A form of our Statement of Insurance for printing on the Obligations; and

4. A form of owr “Payments Under the Policy/Other Required Provisions” for
inclusion in your authorizing document. In the event the authorizing document is
completed prior to choosing MBIA as the insurer, please have the Issuer and
Paying Agent sign the attached “Schedule A”.

Please note that all of the conditions to the Commitment must be met prior to the Policy being
released by MBIA. All materials and questions regarding the conditions should be directed to
the attention of Esther Kain, whose direct dial telephone number is (914) 765-3592.

In addition, under no circumstances should any changes be made to Items 2, 3 and 4, nor should
any other versions of these materials be used on any financing unless you have direct
confirmation from MBIA as to the acceptability of such changes. Confirmation regarding items
2 and 3 may come only from our Documentation and Closing Department or our Legal
Department and may be written or verbal. Confirmation regarding item 4 should come from
Esther Kain. Since the responsibility for this information remains with us, please send us drafts
prior to the printing of any of these documents for our approval.
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May 12,2005

Saundra Buchanan

Columbia Gorge Community College District
Page Two

The premium in the amount of $43,300, should be wired to our account number 910-2-721728
with JP Morgan Chase Bank on the day of closing. The Bank's number is ABA# 021000021.
Please reference Policy No. {46276} in the wiring instructions. MBIA's claims paying ability is
rated triple A by Fitch IBCA, Inc., Moody's Investors Service and the Standard and Poor's Rating
Group. Inquiries related to ratings on transactions, fees and billing matters should be addressed
to the appropriate rating agency.

Thank you for the copy of the final debt service schedule for this issue. We would also
" appreciate receiving three copies of the final official statement and three executed unbound
copies of the closing transcripts within 60 days of the closing.

Thank you for your cooperation concerning these matters. If you have any questions, please
contact our offices.

Sincerely,

KW 7./\m
Clifford Pritchard
Associate
Documentation and Closing Dept.
Direct Dial: (914) 765-3056

Fax: (914) 765-3161
Clifford.pritchard@mbia.com
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MBilA

COMMITMENT TO ISSUE A
FINANCIAL GUARANTY INSURANCE POLICY

Application No.: 2005-004200-001
Sale Date: May 11, 2005
Program Type: Negotiated DP
Re: $18,500,000 Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon, General Obligation Bonds, Series 2005
(the "Obligations")

This commitment to issue a financial guaranty insurance policy (the "Commitment") dated
May 12, 2005, constitutes an agreement between COLUMBIA GORGE COMMUNITY
COLLEGE DISTRICT (the "Applicant") and MBIA Insurance Corporation (the "Insurer"), a
stock insurance company incorporated under the laws of the State of New York.

Based on an approved application dated May 9, 2005, the Insurer agrees, upon satisfaction
of the conditions herein, to issue on the earlier of (i) 120 days of said approval date or (ii} on the
date of delivery of and payment for the Obligations, a financial guaranty insurance policy (the
"Policy") for the Obligations, insuring the payment of principal of and interest on the Obligations
when due. The issuance of the Policy shall be subject to the following terms and conditions:

1. Payment by the Applicant, or by the Trustee on behalf of the Applicant, on the date of
delivery of and payment for the Obligations, of a nonrefundable premium in the amount of
$43,300 [.1450% (premium rate) of $29,833,475.43 (Total Debt Service), premium rounded to
the nearest hundred]. The premium set out in this paragraph shall be the total premium required
to be paid on the Policy issued pursuant to this Commitment.

2. The Obligations shall have received the unqualified opinion of bond counsel with
respect to the tax-exempt status of interest on the Obligations.

3. There shall have been no material adverse change in the Obligations or the Resolution,
Bond Ordinance, Trust Indenture or other official document authorizing the issuance of the
Obligations or in the final official statement or other similar document, including the financial
statements included therein.

4. There shall have been no material adverse change in any information submitted to the
Insurer as a part of the application or subsequently submitted to be a part of the application to the
Insurer.

5. No event shall have occurred which would allow any underwriter or any other
purchaser of the Obligations not to be required to purchase the Obligations at closing.

6. A Statement of Insurance satisfactory to the Insurer shall be printed on the Obligations.

7. Prior to the delivery of and payment for the Obligations, none of the information or
documents submitted as a part of the application to the Insurer shall be determined to contain any
untrue or misleading statement of 2 material fact or fail to state a material fact required to be
stated therein or necessary in order to make the statements contained therein not misleading.

8. No material adverse change affecting any security for the Obligations shall have
oceurred prior to the delivery of and payment for the Obligations.
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9. The Insurer’s “Payments Under the Policy/Other Required Provisions™ (see attached)
shall be included in the authorizing document.

10. The Applicant agrees not to use the Insurer's name in any public document including,
without limitation, a press release or presentation, announcement or forum without the Insurer's
prior consent; provided however, such prohibition on the use of the Insurer's name shall not
relate to the use of the Insurer’s standard approved form of disclosure in public documents issued
in connection with the current Obligations to be issued in accordance with the terms of the
Commitment; and provided further such prohibition shall not apply to the use of the Insurer's
name in order to comply with public notice, public meeting or public reporting requirements.

11. This Commitment may be signed in counterpart by the parties hereto.
Dated this 12th day of May, 2005.

Assistant Secretary

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT

By:
Title:
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GENERAL DOCUMENT PROVISIONS

A. Notice to the Insurer The basic legal documents must provide that any notices required to be
given by any party should also be given to the Insurer, Attn: Insured Portfolio Management.

B. Amendments. In the basic legal document, there are usually two methods of amendment, The
first, which typically does not require the consent of the bondholders, is for amendments which
will cure ambiguities, correct formal defects or add fo the security of the financing. The
second, in which bondholder consent is a prerequisite, covers the more substantive types of
amendments. For all financings, the Insurer must be given notice of any amendments that are
of the first type and the Insurer's consent must be required for all amendments of the second
type. All documents must confain a provision which requires copies of any amendments to
such documents which are consented to by the Insurer fo be sent to Standard & Poor’s.

C. Supplemental Legal Document. If the basic legal document provides for a supplemental legal
document to be issued for reasons other than {1) a refunding to obtain savings; or (2) the
issuance of additional bonds pursuant to an additional bonds test, there must be a requirement
that the Insuret's consent also be obtained prior to the issuance of any additional bonds and/or
execution of such supplemental legal document.

D. Events of Default and Remedies. All documents normally contain provisions which define the
events of default and which prescribe the remedies that may be exercised upon the occurrence
of an event of default. At a minimum, events of default will be defined as follows:

1.  the issuet/obligor fails o pay principal when due;
2.  the issuer/obligor fails to pay interest when due;

3. the issuer/obligor fails to observe any other covenant or condition of the document and
such failure continues for 30 days and

4. the issuerfobligor declares bankruptcy.

The Insurer, acting alone, shall have the right to direct all remedies in the event of a default. The
Insurer shall be recognized as the registered owner of each bond which it insures for the purposes of
exercising all rights and privileges available io bondholders. For bonds which it insures, the Insurer
shall have the right to institute any suit, action, or proceeding at law or in equify under the same terms -
as a bondholder in accordance with applicable provisions of the governing documents. Other than the
usual redemption provisions, any acceleration of principal payments must be subject to the Insurer’s
prior writien consent.

E.  Defeasance requires the deposit of:
1. Cash
2. U.S. Treasury Certificates, Notes and Bonds (including State and Local Government
Series -~ " SLGs")

3. - Direct obligations of the Treasury which have been stripped by the Treasury itself,
CATS, TIGRS and similar securities

4.  Resolution Funding Corp. REFCORP) Only the interest component of REFCORP strips
which have been stripped by request to the Federal Reserve Bank of New York in book
entry form are acceptable.
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Pre-refunded municipal bonds rated "Aaa" by Moody's and "AAA" by S&P. If however,
the issue is only rated by S&P (i.e., there is no Moody's rating), then the pre-refunded
bonds must have been pre-refunded with cash, direct U.S. or U.S. guaranteed obligations,
or AAA rated pre-refunded municipals to satisfy this condition.

Obligations issued by the following agencies which are backed by the full faith and credit
of the U.S.

a. 11.8. Export-Import Bank (Eximbank)

Direct obligations or fully guaranteed certificates of beneficial ownership

b. Farmers Home Administration (FmHA)

Certificates of beneficial ownership
¢. Federal Financing Bank
General Services Administration
Participation certificates
e. .S, Maritime Administration
Guaranteed Title XI financing
f U.S. Department of Housing and Urban Development (HUD)
Project Notes
Local Authority Bonds

New Communities Debentures - U.S. government guaranteed debentures

U.S. Public Housing Notes and Bonds - U.S. government guaranteed public housing
notes and bonds

The Insurer shall be provided with an opinion of counse! acceptable to the Insurer that the Obligations
have been legally defeased and that the escrow agreement establishing such defeasance operates to
legally defease the Obligations within the meaning of the Indenture and the Supplemental Indenture
relating to the Obligations. In addition, the Insurer will be entitled fo receive (i) 15 business days
notice of any advance refunding of the Obligations and (ii) an accountant’s report with respect to the
sufficiency of the amounts deposited in escrow to defease the Obligations.

F. Agenis:
1.

In transactions where there is an agent/enhancer (other than the Insurer), the trustee,
tender agent (if any), and paying agent (if any) must be commercial banks with trust
powers.

The remarketing agent must have trust powers if they are responsible for holding moneys
or receiving bonds. As an alternative, the documents may provide that if the remarketing
agent is removed, resigns or is unable to perform its duties, the trustee must assume the

responsibilities of remarketing agent until a substitute acceptable to the Insurer is

appointed.



STANDARD FORM FOR MBIA DISCLOSURE
[GENERAL AND 8-1}
[The section entitled “The MBIA Insurance Corporation Insurance Policy” is for use in public finance
transactions]

[The MBIA Insurance Corporation Insurance Policy

The following information has been furnished by MBIA Insurance Corporation ("MBIA") for use
in this Official Statement. Reference is made to Appendix  for a specimen of MBIA's policy.

The MBIA Policy unconditionally and irrevocably guarantees the full and complete payment
~ required to be made by or on behalf of the Company to the Paying Agent or its successor of an amount
equal to (i) the principal of (either at the stated maturity or by an advancement of maturity pursuant to a
mandatory sinking fund payment) and interest on, the [Bonds/Securities] as such payments shall become
due but shall not be so paid (except that in the event of any acceleration of the due date of such principal
by reason of mandatory or optional redemption or acceleration resulting from defanit or otherwise, other
than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments
guaranteed by the MBIA Policy shall be made in such amounts and at such times as such payments of
principal would have been due had there not been any such acceleration, unless MBIA elects in its soie
discretion, to pay in whole or in part any principal due by reason of such acceleration); and (ii) the
reimbursement of any such payment which is subsequently recovered from any Owner of the
[Bonds/Securities] pursuant to a final judgment by a court of competent jurisdiction that such payment
constitutes an avoidable preference to such Owner within the meaning of any applicable bankmuptcy law
{a “Preference™).

MBIA/s policy does not insure against loss of any prepayment premium which may af any time
be payable with respect to any [Bonds/Securities]. MBIA's policy does not, under any circumstance,
insure against loss relating to: (i) optional or mandatory redemptions (other than mandatory sinking fund
redemptions); (ii} any paymenis {0 be made on an accelerated basis; (i) payments of the purchase price
of [Bonds/Securities] upon tender by an owner thereof; or (iv) any Preference relating to (i) through (iii)
above. MBIA's policy also does not insure against nonpayment of principal of or interest on the
[Bonds/Securities] resulting from the insolvency, negligence or any other act or omission of the Paying
Apent or any other paying agent for the [Bonds/Securities].

Upon receipt of telephonic or telegraphic notice, such notice subsequenily confirmed in writing
by registered or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA
from the Paying Agent or any owner of a [Bond/Security] the payment of an insured amount for which is
then due, that such required payment has not been made, MBIA on the due date of such payment or
within one business day after receipt of notice of such nonpayment, whichever is later, will make a
deposit of funds, in an account with U.S. Bank Trust National Association, in New York, New York, or
its successor, sufficient for the payment of any such insured amounts which are then due. Upon
presentment and swrrender of such [Bonds/Securities] or presentment of such other proof of ownership of
the {Bonds/Securities], together with any appropriate instruments of assignment to evidence the
assignment of the insured amounts due on the {Bonds/Securities] as are paid by MBIA, and appropriate
instrumenis to effect the appointment of MBIA as agent for such owners of the [Bonds/Securities] in any
legal proceeding related to payment of insured amounts on the [Bonds/Securities], such instruments being
in a form satisfactory to U.S. Bank Trust National Association, U.8. Bank Trust National Association
shall disburse to such owners or the Paying Apent payment of the insured amounts due on such
fBonds/Securities], less any amount held by the Paying Agent for the payment of such insured amounts
and legally available therefor.]
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MBIA Insurance Corporation (“MBIA™) is the principal operating subsidiary of MBIA Inc., a
New York Stock Exchange listed company (the “Company”). The Company is not obligated to pay the
debts of or claims against MBIA. MBIA is domiciled in the State of New York and licensed to do
business in and subject to regulation under the laws of all 50 states, the District of Columbia, the
Commonwezlth of Puerto Rico, the Commoenwealth of the Northern Mariana Islands, the Virgin Islands
of the United States and the Territory of Guam. MBIA has three branches, one in the Republic of France,
one in the Republic of Singapore and one in the Kingdom of Spain. New York has laws prescribing
minimum capital requirements, limiting classes and concentrations of investments and requiring the
approval of policy rates and forms. State laws also regulate the amount of both the aggregate and
individual risks that may be insured, the payment of dividends by MBIA, changes in control and
transactions among affiliates. Additionally, MBIA is required to maintain contingency reserves on its
iiabilities in certain amounts and for certain periods of time.

MBIA does not accept any responsibility for the accuracy or completeness of this
[Prospectus/Private Placement Memorandum/Official Statement] or any information or disclosure
contained herein, or omitted herefrom, other than with respect to the accuracy of the information
regarding the policy and MBIA set forth under the heading [“ *]. Additionally, MBIA
makes no representation regarding the [Bonds/Securities] or the advisability of investing in the
[Bonds/Securities].

The Financial Guarantee Insurance Policies are not covered by the Property/Casualty Insurance
Security Fund specified in Article 76 of the New York Insurance Law.

MBIA Information

The following document filed by the Company with the Securitics and Exchange Commission
(the “SEC™) is incorporated herein by reference:

08 The Company’s Annual Report on Form 10-K for the year ended December 31, 2004.

Any documents filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the
Exchange Act of 1934, ag amended, after the date of the Company’s most recent Quarterly Report on
form 10-Q, and prior to the termination of the offering of the [Bonds/Securities] offered hereby shall be
deemed to be incorporated by reference in this [Prospectus/Private Placement Memorandum/Official
Statement] and 1o be a part hereof. Any statement contained in a document incorporated or deemed to be
incorporated by reference herein, or contained in this [Prospectus/Private Placement
Memorandum/Official Statement], shall be deemed to be modified or superseded for purposes of this
fProspectus/Private Placement Memorandum/Official Statement] to the extent that a staternent contained
herein or in any other subsequently filed document which also is or is deemed fo be incorporated by
reference herein modifies or supersedes such statement. Any such statement so modified or superseded
shall not be deemed, except as so modified or superseded, to constituie a part of this [Prospectus/Private
Placement Memorandum/Official Statement].

The Company files annual, quarterly and special reports, information statements and other
information with the SEC under File No. 1-9583. Copies of the SEC filings (including (1) the Company’s
Annual Report on Form 10-K for the year ended December 31, 2004, and (2) the Company’s Quarterly
Reports on Form 10-Q for the quarters ended March 31, 2004, June 30, 2004 and September 30, 2004)
are available (i) over the Internet at the SEC’s web site at http:/www.sec.gov; (ii) at the SEC’s public
reference room in Washington D.C.; (iii}) over the Internet at the Company’s web site at




http://www.mbia.com; and (iv) at no cost, upon request to MBIA Insurance Corporation, 113 King
Street, Armonl, New York 10504. The telephone number of MBIA is (914) 273-4545.

As of December 31, 2003, MBIA had admitted assets of $9.9 billion (audited), total liabilities of
$6.2 billion (audited), and total capital and surplus of $3.7 billion (audited) determined in accordance with
statutory accounting practices prescribed or permitted by insurance regulatory authoritics. As of
December 31, 2004 MBIA had admitted assets of $10.3 billion (vnaudited), total liabilities of $6.9 billion
(unaudited), and total capital and surplus of $3.3 billion (unandited) determined in accordance with
statutory accounting practices prescribed or permitted by insurance regulatory authorities.

Financial Strength Ratings of MBIA
Moody's Investors Service, Inc. rates the financial strength of MBIA “Aaa.”

Standard & Poor's, a division of The McGraw-Hill Companies, Inc, rates the financial strength of
MBIA “AAA”

Fitch Ratings rates the financial strength of MBIA “AAA”

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating
- agency's current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies
of insurance. Any further explanation as to the significance of the above ratings may be obtained only
from the applicable rating agency.

The above ratings are not recomimendations to buy, sell or hold the [Bonds/Securities], and such
ratings may be subject to revision or withdrawal at any time by the rating agencies. Any downward
revision or withdrawal of any of the above ratings may have an adverse effect on the market price of the
[Bonds/Securities]. MBIA does not guaranty the market price of the [Bonds/Securities] nor does it
guaranty that the ratings on the [Bonds/Securities] will not be revised or withdrawn.,

31D



FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No. [NUMBER]

MBIA Insurance Corporation {the "Insurer™), in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafier defined, of the following described obligations, the full and complete payment
required to be made by or on behalf of the Issuer to [PAYING AGENT/TRUSTEE] or ifs successor {the "Paying Agent") of an amount equal to (i) the
principal of {either at the stated maturity or by any advancement of maturity pursuant to 2 mandatory sinking fimd payment) and interest on, the
Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of the
due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, other than any advancement
of maturity pursuant to a mandatory sinking find payment, the payments guatanteed hereby shall be made in such amounts and at such times as such
payments of principal would have been: due had there not been any such acceleration, unless the Insurer efects, in its sole discretion, to pay in whole or in
part any principal due by reason of such acceleration); and (if) the reimbursement of any such payment which is subsequently recovered from any owner
pursiant to a final judement by a court of competent jurisdiction that such payment constitutes an avoidable preference to such owner within the meaning
of any applicable bankruptcy law. Fhe amounts referred to in clauses (1) and (i) of the preceding senfence shall be referred to herein collectively as the
"Ensured Amounts." "Obligations” shall mean:

[PAR]
[LEGAL NAME OF ISSUE]

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written
nofice by registered or certified mail, by the Insarer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is
then due, that such required payment has not been made, the Insurer on the due dafe of such payment or within one business day after receipt of notice of
such nonpayment, whichever is later, will make a deposit of fimds, in an account with U.S. Bank Trust National Association, in New York, New York,
or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or
presentment of such other proof of ownership of the Obligations, ingether with any appropriate instroments of assignment to evidence the assignment of
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriaie instraments to effect the appointment of the Insurer as agent for
such owners of the Obligations in any legal proceeding refated to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally
available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any
Obligation.

Asused herein, the term "owner” shall mean the registered owner of arry Obligation as indicated in the books maintained by the Paying Agent, the Issuer,
or any designee of the Issver for such purpose. The term owner shall not include the Issuer or any party whose agreement with the Issuer constifutes the
underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Armonk, New York 10504 and such service of
process shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason including the payment prior to maturity of the
Obligations.

IN WITNESS WHEREOQF, ﬂlehmuerhascausedt]nspohcytobeexecutedmfacsnnﬂconﬂsbcha]fbymdtﬂy authorized officers, this [DAY] day of
[MONTH, YEAR].

MBIA Insurance Corporation

di§
President (
<

%

Assistant Secretary \ Y

STD-R-7
01/05



STATEMENT OF INSURANCE

MBIA Insurance Corporation (the "Insurer”) has issued a policy containing the following provisions, such policy
being on file at [INSERT NAME OF TRUSTEE OR PAYING AGENT, INCLUDING CITY, STATE].

The Insurer, in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionaily and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full
and complete payment required to be made by or on behalf of the Issuer to [INSERT NAME OF TRUSTEE OR PAYING
AGENT] or its successor (the "Paying Agent™) of an amount equal to (i) the principal of (either at the stated maturity or by any
advancement of maturity pursuant 10 a mandatory sinking fund payment) and interest on, the Obligations (as that term is
defined below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of the
due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise,
other than any advancement of maturity pursnant to a mandatory sinking fund payment, the payments guaranteed hereby shall
be made in such amounts and at such times as sach payments of principal would have been due had there not been any such
acceleration, unless the Insurer elects in its sole discretion, to pay in whole or in part any principal due by reason of such
acceleration); and (i) the reimbursement of any such payment which is subsequently recovered from any owner pursuant to a
final judgment by a court of competent jurisdiction that such payment constitutes an aveidable preference to such owner within
the meaning of any applicable bankruptey law. The amounts referred to in clauses (i) and (ii) of the preceding sentence shall
be referred to herein collectively as the "Insured Amounts.” "Obligations" shall mean: [INSERT LEGAL TITLE OF BONDS,
CENTERED AS FOLLOWS:]

3 PAR AMOUNT]

[ISSUER]
[DESCRIPTION OF BONDS}]

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or
certified mail, or upon receipt of written notice by registered or certified mail, by the Insurer from the Paying Agent or any
owner of an Obligation the payment of an fnsured Amount for which is then due, that such required payment has not been
made, the Insurer on the due date of such payment or within one business day after receipt of notice of such nonpayment,
whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust Mational Association, in New York, New
York, or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and
surrender of such Obligations or presentment of such other proof of ownership of the Obligations, together with any
appropriate instruments of assignment to evidence the assignment of the Insured Amounts due on the Obligations as are paid
by the Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for such owners of the Obligations
in any legal proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners or
the Paying Agent payment of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the
payment of such Insured Amounts and legally available therefor. This policy does not insure against loss of any prcpayment
premium which may at any time be payable with respect fo any Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books
maintained by the Paying Agent, the Issuer, or any designee of the Issuer for such pwrpose. The term owner shall not include
the Issuer or any party whose agreement with the Issuer constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Tnsurer at its offices located at 113 King Street, Armonk,
New York 10504 and such service of process shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason
including the payment prior to maturity of the Obligations.

MBIA INSURANCE CORPORATION

STD-R-2
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NAME OF ISSUER
SERIES DESCRIPTION
CERTIFICATE RE: MBIA INSURANCE POLICY
SCHEDULE ‘A’
This Certificate of MBIA Insurance Policy (the “Certificate™) is furnished by the City of s
as issuer (the “Issuer™) of its § General Obligation Bonds, dated (the “Bonds”), and

, as paying agent under the Bonds (the “Paying Agent™). This Certificate is furnished for
use by MBIA Insurance Corporation (“MBIA™) in connection with its issuance of a municipal bond insurance
policy No. (the “Policy”), which Policy shall guarantee the payment of the principal and interest on the
Bonds when due.

The Issuer and the Péying Agent hereby certifies as follows:

1. The parties acknowledge receipt and review of MBIA’s “Payments Under the Policy” provisions
with respect to the Policy, all as more particularly set forth in Schedule A attached hereto and made a part hereof.

2. The parties hereby agree, during the term of the Policy and to the best of their abilities, to abide by
the terms, obligations, and provisions required by MBIA as set forth in Schedule A hereto.

IN WITNESS WHEREOF, we have executed this Certificate as of the day of

L}

, as Issuer

as Paying Agent

By: By:

Authorized Office Authorized Officer



PAYMENTS UNDER THE POLICY/OTHER REQUIRED PROVISIONS

A In the event that, on the second Business Day, and again on the Business Day, prior to the payment date on the Obligations, the
Paying Agent/Trustee has not received sufficient moneys 1o pay all principal of and interest on the Obligations due on the second following or following,
as the case may be, Business Day, the Paying Agent/Trustee shall immediately notify the Insurer or its designee on the same Business Day by telephone
or telegraph, confirmed in writing by registered or certified mail, of the amount of the deficiency.

B. If the deficiency is made up in whole or in part prior to or on the payment date, the Paying Agent/Trustee shall so notify the Insurer
or its designee.

C. In addition, if the Paying Agent/Trustes has notice that any Bondholder has been required to disgorge payments of principal or
interest on the Obligations to a trustee in bankruptcy or creditors or others pursuant to a final judgment by a court of competent jurisdiction that such
payment constitutes an avoidable preference to such Bondholder within the meaning of any applicable bankrupicy laws, then the Paying Agent/Trustee
shall notify the Insurer or its designee of such fact by telephone or telegraphic notice, confirmed in writing by registered or certified mail.

D. The Paying Agent/Trustee is hereby irrevocably designated, appointed, directed and authorized to act as attorney-in-fact for Holders
of the Obligations as follows:

: L ¥f and to the extent there is a deficiency in amounts required to pay interest on the Obligations, the Paying Agent/Trustee
shall (a) execute and deliver to U.S. Bank Trust National Association, or its successors under the Policy (the "Insurance Paying
Agent/Trustee”), in form satisfactory to the Insurance Paying Agent/Trustee, an instrument appointing the Insurer as agent for such Holders in
any legal proceeding refated to the payment of such interest and an assignment to the Insurer of the claims for interest to which such deficiency
relates and which are paid by the Insurer, (b) receive as designee of the respective Holders (and not as Paying Agent/Trustee) in accordance
with the tenor of the Policy payment from the Insurance Paying Agent/Trustee with respect to the claims for interest so assigned, and (c)
disburse the same to such respective Holders; and

2, ¥ and to the extent of a deficiency in amounts required to pay principal of the Obligations, the Paying Agent/Trustee shall
{a) execute and deliver to the Insurance Paying Agent/Trustee in form satisfactory to the Insurance Paying Agent/Trusiee an instrument
appointing the Insurer as agent for such Holder in any legal proceeding relating to the payment of such principal and an assignment to the
Insurer of any of the Obligation surendered to the Insurance Paying Agent/Trustee of so much of the principal amount thereof as has not
previously been paid or for which mongys are not held by the Paying Agent/Trustee and available for such payment (but such assignment shall
be delivered only if payment from the Insurance Paying Agent/Trustee is received), (b) receive as designee of the respective Holders (and not
as Paying Agent/Trustee) in accordance with the tenor of the Policy payment therefor from the Insurance Paying Agent/Trusiee, and (c)
dishurse the same to such Holders.

E. Payments with respect to claims for interest on and principal of Obligations disbursed by the Paying Agent/Trustee from proceeds of
the Policy shall not be considered to discharge the obligation of the Issuer with respect o such Obligations, and the Insurer shall become the owner of
such unpaid Obligation and claims for fhe interest in accordance with the tenor of the assignment made to it under the provisions of this subsection or
otherwise.

F. Trrespective of whether any such assignment is executed and delivered, the Issuer and the Paying Agent/Trustee hereby agree for the
benefit of the Tnsurer that:
1 They recognize that to the extent the Insurer makes payments, directly or indirectly (as by paying through the Paying

Agent/Trustes), on account of principal of or interest on the Obligations, the Insurer will be subrogated to the rights of such Holders to receive

the amount of such principal and interest from the Issuer, with interest thereon as provided and solely from the sources stated in this Indenture

and the Obligations; and

2 They will accordingly pay to the Insurer the amount of such principal and interest (including principal and interest

recovered under subparagraph (if) of the first paragraph of the Policy, which principal and interest shall be deemed past due and not to have

beenpaid),withinteraﬁﬂxereonaspmvidedinthishdmmmandthcObligaﬁmybutonly&om&xesoumwandmﬂxcmmerpmvidedhcmin

for the payment of principal of and interest on the Obligations to Flolders, and will otherwise treat the Insurer as the owner of such tights to the

amount of such principal and inferest.

G Tn connection with the issuance of additional Obligations, the Issuer shall deliver to the Insurer a copy of the disclosure document, if
any, cirenlated with respect to such additional Obligations.

H Copies of any amendments made to the documents executed in connection with the issuance of the Obligations which are consented
to by the Insurer shall be sent to Standard & Poor's Corporation.

L The Insurer shall receive notice of the resignation or removal of the Paying Agent/Trustee and the appointment of a successor
thereto. '

1 The Insurer shall receive copies of all notices required to be delivered to Bondholders and, on an anmual basis, copies of the Issuer's
andited financial statements and Annual Budget.

Notices: Any notice that is required to be given to a holder of the Obligation ot to the Paying Agent/Trustee pursuant to the Indenture shall also
be provided to the Insurer. All notices required to be given to the Insurer under the Indenture shall be in writing and shall be sent by registered or certified
il addressed to MBIA Insurance Corporation, 113 King Street, Armonk, New York 10504 Attention: Surveillance.



K The Tssuer/Obligor agrees to reimburse the Insurer immediately and unconditionally upon demand, to the extent permitted by law,
for ali reasonable expenses, including attormeys® fees and expenses, incurred by the Insurer in connection with (§) the enforcement by the Insurer of the
Issuer’s /Obligor’s obligations, or the preservation or defense of any rights of the Insurer, under this Resolution/Tadenture and any other document
executed in connection with the issuance of the Obligations, and (i} any consent, amendment, waiver or other action with respect to the
Resolution/Indenture or any related document, whether or not granted or approved, together with interest on all such expenses from and including the
date incurred to the date of payment at Citibank’s Prime Rate plus 3% or the maximum interest rate permitted by law, whichever is less. In addition, the
Insurer reserves the right to charge a fee in connection with its review of any such consent, amendment or waiver, whether or not granted or approved .

L. The Issuer/Obligor agrees not to use the Insurer's name in any public document including, without limitation, a press release or
presentation, announcement or forum without the Insurer’s prior consent; provided however, such probibition on the use of the Insurer's name shaf not
relate to the use of the Insuver’s standard approved form of disclosure in public documents issued in connection with the current Obligations to be issued
in accordance with the terms of the Commitment; and provided further such prohibition shall not apply to the use of the Insurer's name in order to comaply
with public notice, public meeting or public reporting requirements.

M. The Issuer /Obligor shall not enter into any agteement nor shall it consent to or participate in any arrangement pursuant to which
Bonds are tendered ar purchased for any purpose other than the redemption and cancellation or legal defeasance of such Bonds without the prior written

consentt of MBIA
Revised 4/04



Municipal Bend @ EOGe . Logo lengths .
Investors Assurance Reproduetion.  are indicated -
Corporation Sheet in inches

MBla MBl4A MBl/A \S'_\._
| MBIlA mMBlad \Sﬂ—\.—. - MBla ..
MBLA 2 MBIA MBIA MmMBIA ..

- mBI4 MBlLA mBlA mBia .

| MiBlAa | MmBiAa mMBiAa : MBIAaA /.



$18,500,000
COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON
GENERAL OBLIGATION BONDS, SERIES 2005

CERTIFICATE RE: MBIA INSURANCE POLICY
SCHEDULE °A’

This Certificate of MBIA Insurance Policy (the “Certificate”) is furnished by Columbia
Gorge Community College District, Hood River and Wasco Counties, Oregon, as issuer (the
“Issuer™) of its $18,500,000 General Obligation Bonds, dated May 25, 2005 (the “Bonds”), and U.S.
Bank National Association, as paying agent under the Bonds (the “Paying Agent”). This Certificate
is furnished for use by MBIA Insurance Corporation (“MBIA”) in connection with its issuance of a
municipal bond insurance policy No. 462760 (the “Policy™), which Policy shall guarantee the
payment of the principal and interest on the Bonds when due.

The Issuer and the Paying Agent hereby certifies as follows:

1. The parties acknowledge receipt and review of MBIA’s “Payments Under the Policy™
provisions with respect to the Policy, all as more particularly set forth in Schedule A
attached hereto and made a part hereof.

2. The parties hereby agree, during the term of the Policy and to the best of their
" abilities, to abide by the terms, obligations, and provisions required by MBIA as set
forth in Schedule A hereto.

IN WITNESS WHEREOQF, we have executed this Certificate as of the 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY
COLLEGE DISTRICT, HOOD RIVER

AND WASCO COUNTIES, OREGON U.S. BANK NATIONAL ASSOCIATION,
as Issuer as Paying Agent

By: L{M& @um

Saundra Buchanan
Chief Financial Officer

MBIA PAYMENTS UNDER THE POLICY - Page 4.
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SCHEDULE A

PAYMENTS UNDER THE POLICY/OTHER REQUIRED PROVISIONS

A. In the event that, on the second Business Day, and again on the Business Day, prior
to the payment date on the Obligations, the Paying Agent/Trustee has not received sufficient moneys
to pay all principal of and interest on the Obligations due on the second following or following, as
the case may be, Business Day, the Paying Agent/Trustee shall immediately notify the Insurer or its
designee on the same Business Day by telephone or telegraph, confirmed in writing by registered or
certified mail, of the amount of the deficiency.

B. If the deficiency is made up in whole or in part prior to or on the payment date, the
Paying Agent/Trustee shall so notify the Insurer or its designee.

C. In addition, if the Paying Agent/Trustee has notice that any Bondholder has been
required to disgorge payments of principal or interest on the Obligation to a trustee in bankruptcy or
creditors or others pursuant to a final judgment by a court of competent jurisdiction that such
payment constitutes an avoidable preference to such Bondholder within the meaning of any
applicable bankruptcy laws, then the Paying Agent/Trustee shall notify the Insurer or its designee of
such fact by telephone or telegraphic notice, confirmed in writing by registered or certified mail.

D. The Paying Agent/Trustee is hereby irrevocably designated, appointed, directed and
authorized to act as attorney-in-fact for Holders of the Obligations as follows:

1. If and to the extent there is a deficiency in amounts required to pay interest on the
Obligations, the Paying Agent/Trustee shall (a} execute and deliver to U.S. Bank Trust
National Association, or its successors under the Policy (the “Insurance Paying
Agent/Trustee”), in form satisfactory to the Insurance Paying Agent/Trustee, an instrument
appointing the Insurer as agent for such Holders in any legal proceeding related to the
payment of such interest and an assignment to the Insurer of the claims for interest to which
such deficiency relates and which are paid by the Insurer, (b) receive as designee of the
respective Holders (and not as Paying Agent/Trustee) in accordance with the tenor of the
Policy payment from the Insurance Paying Agent/Trustee with respect to the claims for
interest so assigned, and (c) disburse the same to such respective Holders; and

2, If and to the extent of a deficiency in amounts required to pay principal of the
Obligations, the Paying Agent/Trustee shall (a) execute and deliver to the Insurance Paying
Agent/Trustee in form satisfactory to the Insurance Paying Agent/Trustee an instrument
appointing the Insurer as agent for such Holder in any legal proceeding relating to the
payment of such principal and an assignment to the Insurer of any of the Obligation
surrendered to the Insurance Paying Agent/Trustee of so much of the principal amount

. thereof as has not previously been paid or for which moneys are not held by the Paying
Agent/Trustee and available for such payment (but such assignment shall be delivered only if
payment from the Insurance Paying Agent/Trustee is received), (b) receive as designee of the
respective Holders (and not as Paying Agent/Trustee) in accordance with the tenor of the
Policy payment therefor from the Insurance Paying Agent/Trustee, and (c) disburse the same
to such Holders.

E. Payments with respect to claims for interest on and principal of Obligations disbursed
by the Paying Agent/Trustee from proceeds of the Policy shall not be considered to discharge the

MBIA PAYMENTS UNDER THE POLICY - Page 1.
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obligation of the Issuer with respect to such Obligations, and the Insurer shall become the owner of
such unpaid Obligation and claims for the interest in accordance with the tenor of the assignment
made to it under the provisions of this subsection or otherwise.

F. Irrespective of whether any such assignment is executed and delivered, the Issuer and
the Paying Agent/Trustee hereby agree for the benefit of the Insurer that:

1. They recognize that to the extent the Insurer makes payments, directly or indirectly
(as by paying through the Paying Agent/Trustee), on account of principal of or interest on the
Obligations, the Insurer will be subrogated to the rights of such Holders to receive the amount
of such principal and interest from the Issuer, with interest thereon as provided and solely
from the sources stated in this Indenture and the Obligations; and

- 2. They will accordingly pay to the Insurer the amount of such principal and interest
(including principal and interest recovered under subparagraph (ii) of the first paragraph of
the Policy, which principal and interest shall be deemed past due and not to have been paid),
with interest thereon as provided in this Indenture and the Obligation, but only from the
sources and in the manner provided herein for the payment of principal and interest on the
Obligations to Holders, and will otherwise treat the Insurer as the owner of such rights to the
amount of such principal and interest.

G. In connection with the issnance of additional Obligations, the Issuer shall deliver to
the Insurer a copy of the disclosure document, if any, circulated with respect to such additional
Obligations.

H. Copies of any amendments made to the documents executed in connection with the
issuance of the Obligations which are consented to by the Insurer shall be sent to Standard & Poor’s
Corporation.

L The Insurer shall receive notice of the resignation or removal of the Paying
Agent/Trustee and the appointment of a successor thereto.

AR The Insurer shall receive copies of all notices required to be delivered to Bondholders
and, on an annual basis, copies of the Issuer’s audited financial statements and Annual Budget.

Notices: Any notice that is required to be given to a holder of the Obligation or to the Paying
Agent/Trustee pursuant to the Indenture shall also be provided to the Insurer. All notices required to
be given to the Insurer under the Indenture shall be in writing and shall be sent by registered or
certified mail addressed to MBIA Insurance Corporation, 113 King Street, Armonk, New York
10504 Attention: Surveillance.

K. The Issuer/Obligor agrees to reimburse the Insurer immediately and unconditionally
upon demand, to the extent permitted by law, for all reasonable expenses, including attorneys’ fees
and expenses, incurred by the Insurer in connection with (i) the enforcement by the Insurer of the
Issuer’s/Obligor’s obligations, or the preservation or defense of any rights of the Insurer, under this
Resolution/Indenture and any other document executed in connection with the issuance of the
Obligations, and (ii) any consent, amendment, waiver or other action with respect to the
Resolution/Indenture or any related document whether or not granted or approved, together with
interest on all such expenses from and including the date incurred to the date-of payment at
Citibank’s Prime Rate plus 3% or the maximum interest rate permitted by law, whichever is less. In

MBIA PAYMENTS UNDER THE POLICY - Page 2.
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addition, the Insurer reserves the right to charge a fee in connection with its review of any such
consent, amendment or waiver, whether or not granted or approved.

L. The Issuer/Obligor agrees not to use the Insurer’s name in any public document
including without limitation, a press release or presentation, announcement or forum without the
Insurer’s prior consent; provided however, such prohibition on the use of the Insurer’s name shall not
relate to the use of the Insurer’s standard approved form of disclosure in public documents issued in
connection with the current Obligations to be issued in accordance with the terms of the
Commitment; and provided further such prohibition shall not apply to the use of the Insurer’s name
in order to comply with public notice, public meeting or public reporting requirements.

M. The Issuer/Obligor shall not enter into any agreement nor shall it consent to or
participate in any arrangement pursuant to which Bonds are tendered or purchased for any purpose
other than the redemption and cancellation or legal defeasance of such Bonds without the prior
written consent of MBIA.

MBIA PAYMENTS UNDER THE POLICY - Page 3.
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SEATTLE-NORTHWEST
SECURITIES CORPORATION

The Region’s Premier Invesimeni
Banking Firm Since 1970

‘May 11, 2005

Honorable Board of Education

Columbia Gorge Community College District
4000 East Scenic Drive

The Dalles, Oregon 97058-3434

Re: Columbia Gorge Community College District, Hood River and Wasco Countics, Oregon
$18,500,000 General Obligation Bonds, Series 2005

Ladies and Gentlemen:

Seattle-Northwest Securities Corporation (the “Underwriter”) offers to enter into this bond
purchase agreement (the “Purchase Agreement”™) with Columbia Gorge Community College
District of Hood River and Wasco Counties, Oregon (the “Issuer”). This offer is subject to and
contingent upon acceptance by the Issuer by execution and delivery of this Purchase Agreement
to the Underwriter at or prior to 5:00 p.m. on the date above, which delivery may be by means of
facsimile or other secure electronic transmission, such as a PDF file. If not so accepted, this
offer will be subject to withdrawal by the Underwriter upon notice provided to the Issuer at any
time prior to the acceptance hereof by the Issuer. Upon acceptance of this offer in accordance
with the terms hereof, this Purchase Agreement will constitute a binding agreement between the
Issuer and the Underwriter. '

Capitalized terms in this Purchase Agreement that are not otherwise defined herein shall have the
meanings given to such terms in the Resolution as defined below:

1. Authorization and Documents

The issuance, sale and delivery of the Bonds shall be authorized by a Resolution (the
~ “Resolution”™), adopted by the Board of Education of the Issuer on April 12, 2005, which
is incorporated herein by reference.

Pursuant to the Resolution, the Issuer has agreed to enter into an undertaking for the
benefit of holders of the Bonds to provide certain information (the “Undertaking™) to
nationally recognized municipal securities information repositories (“NRMSIRs”), state
information repositories, if any (“SIDs”), and/or the Municipal Securities Rulemaking
Board (the “MSRB”). The Undertaking may be provided to the NRMSIRS or SIDs
through DisclosureUSA. The Resolution, the Undertaking, the letter to the Depository
Trust Company (“DTC”) authorizing DTC to receive and tender the Bonds (hereinafter,
the “Blanket Issuer Letter of Representation™), and any other documents of the Issuer

necessary to issue and sell the Bonds are collectively referred to herein as the
“Documents”.

1000 Southwest Broadway, Suite 1800 = Portland, OR 97205 = (503} 275-8300 = www.seattlenorthwestcom

Washington = Oregon = |daho = Uih
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2, Purchase and Sale

Upon the terms and conditions and upon the basis of the representations, warranties,
covenants and agreements hereinafter set forth, the Underwriter hereby agrees to
purchase from the Issuer for offering to the public and the Issuer hereby agrees to sell to
the Underwriter for such purpose all (but not less than all) of the $18,500,000 aggregate
principal amount of General Obligation Bonds, Series 2005 (the “Bonds”). The Bonds
shall be dated, shall mature on the dates and in the principal amounts, shall bear interest

. at the rates, shall be payable on the dates and shall have redemption provisions, all as set

forth in Exhibit A attached hereto. The Underwriter’s purchase price for the Bonds also
is set forth in Exhibit A.

Fiscal Agent; Enhancement

a) U.S. Bank National Association, Portland, Oregon, shall be the fiscal agent for the
' Bonds, serving as registrar and paying agent (the “Fiscal Agent”). The Bonds
shall be payable and shall be secured as provided in the Resolution and as
described in the POS, hercinafter described, and shall have such other terms as are

set forth in Exhibit A.

'b)  Payment when due of the regularly scheduled principal of and interest on the

Bonds shall be guaranteed under the provisions of the Oregon School Bond
Guaranty Act (the “State Guaranty™).

c) Payment when due of the regularly scheduled principal of and interest on the
Bonds shall be insured by a financial guaranty policy (the “Policy™) issued by
MBIA Insurance Corporation (the “Insurer”).

Offering

1t shall be a condition to the Issuer’s obligations to sell and to deliver the Bonds to the
Underwriter and to the Underwriter’s obligations to purchase, to accept delivery of and to
pay for the Bonds that the entire aggregate principal amount of the Bonds referred to in
Paragraph 2 shall be issued, sold and delivered by the Issuer and purchased, accepted and
paid for by the Underwriter at the Closing hereinafter defined. The Underwriter agree to
make a bona fide public offering of all the Bonds, at prices not in excess of the initial
public offering prices or at yields not lower than the initial yields set forth in the Final
Official Statement.

Official Statement

a) The Underwriter, acting on behalf of and at the direction of the Issuer and based
on information provided by or on behalf of the Issuer, compiled with the Issuer
the document entitled Preliminary Official Statement (the “POS™) dated April 29,
2005 with respect to the Bonds. Upon Issuer’s acceptance of this offer, Issuer

-
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.

represents and warrants that it ratified, approved, and “deemed final” the POS for
purposes of Rule 15¢2-12 of the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as amended (the “Rule”). Issuer further
represents and warrants that Issuer previously authorized the use by the
Underwriter of the POS in connection with the public offering and sale of the
Bonds by the Underwriter.

The final official statement shall be substantially in the form of the POS with only
such changes as shall have been reviewed by the Underwriter (such final official
statement, incorporating such changes, if any, and including the appendices
thereto, any documents incorporated therein by reference and any supplements or
amendments thereto on or prior to the date of the Closing shall be referred to
herein as the “Final Official Statement™). The Issuer shall cause copies of the
Final Official Statement, in quantities reasonably requested by the Underwriter, to
be provided to the Underwriter, within seven business days after the date hereof
and, in any event, in sufficient time to accompany any confirmation that requests
payment from the Underwriter’s customer, and in sufficient time to permit the
Underwriter to comply with the provisions of the Rule hereinafter mentioned and
with all applicable rules of the Municipal Securities Rulemaking Board (the
“MSRB”). The Underwriter agrees to deliver two copies of the Final Official
Statement to the MSRB and.one copy of the Final Official Statement to
Disclosure USA on the business day after the Final Official Statement is delivered
to the Underwriter and in any event no later than ten business days after the date
of this Purchase Agreement. With respect to the Final Official Statement, Issuer
hereby designates Underwriter as its agent, solely for the purposes of and strictly
limited to completing the filing of the Final Official Statement with Disclosure
USA.

Representations, Warranties and Covenants

The Issuer represents, warrants and covenants to the Underwriter that as of the date

a)

b)

“hereof and as of the date of the Closing:

The Issuer is an independent runicipal corporation duly organized and validly
existing under the laws and Constitution of the State of Oregon and has full right,
legal power and authority to enter into this Purchase Agreement, to adopt the
Resolution, to issue, sell and deliver the Bonds, to authorize and to execute and
deliver and to perform its obligations under each of the Documents and to
prepare, approve, deem final and authorize or ratify the distribution of the POS
and to approve and authorize the distribution of the Final Official Statement;

The Issuer (i) has duly adopted the Resolution, in form and substance approved by
the Underwriter, at a meeting or meetings duly noticed, called and held; (ii) shall
have performed all acts necessary to authorize, issue, sell and deliver the Bonds to
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d)

the Underwriter and to authorize the execution and delivery of and the
performance by the Issuer of its obligations under each of the Documents; and
(iii) confirms that the Resolution shall be in full force and effect and shall have
been neither superseded nor rescinded nor amended, except as approved, prior to
Closing, by the Underwriter;

The Issuer will apply or cause to be applied the proceeds of the Bonds as
described in the POS and Final Official Statement and in accordance with the
Resolution, and the Issuer has all necessary power and authority to acquire,
construct, own, operate, maintain, improve and finance the Issuer’s project and to
carry on its business as currently being conducted and as described in the POS
and Final Official Statement;

The execution and delivery of, and the performance by the Issuer of its
obligations under, this Purchase Agrecment, the Bonds and each of the other
Documents and the use of proceeds as described in the POS and Final Official
Statement do not conflict with or constitute or create a material breach or default
under any applicable existing constitutional provision, law, regulation, order,
administrative regulation, judgment, court decree, loan agreement, indenture,
bond, note, Resolution or other material agreement or instrument to which the
Issuer is party or to which the Issuer or any of its properties or assets is otherwise
subject or by which it or any of its properties is bound,

No governmental approvals or authorizations that will not be obtained prior to
Closing are necessary in connection with authorization, execution, sale and
delivery of the Bonds to the Underwriter or the execution and delivery by the
Issuer of, and the performance by the Issuer of its obligations under, the
Documents. No filing or registration of the Resolution or other instrument or

_ financing statement that has not been made is required to be made to create,

protect or preserve the rights of the parties hereto or is required for the validity
and enforceability of the Documents (other than, in each case, approvals that may

~ be required by “blue sky” laws, about which the Issuer makes no representation).

As of the Closing (as defined in Section 8), the Bonds and each of the Documents
will be legal, valid and binding obligations of the Issuer, and, subject only to the
laws of bankruptcy and insolvency, are enforceable in accordance with their terms
and are in full force and effect;

Except as described in the POS and Final Official Statement, the Issuer is not in
violation of or in default or material breach under any applicable constitutional
provision, law, administrative regulation, judgment, court decree, loan agreement,

“indenture, bond, note, Resolution or other material agreement or instrument to

which the Issuer is a party or to which the Issuer or any of its properties or assets
is otherwise subject;
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g)

b

Except as described in the POS and Final Official Statement, there is no action,
suit, proceeding, inquiry or investigation, at law or in equity, before or by any
court, governmental agency, public board or body pending or threatened against
the Issuer, to the knowledge of the Issuer, after due review and inquiry, wherein
an unfavorable decision, ruling, or finding would have a material adverse effect
on the operation of the Issuer, the financial condition of the Issuer or the
transactions contemplated by this Purchase Agreement, and the POS and Final
Official Statement, or would have an adverse effect on the validity or
enforceability of the Bonds, or the Resolution or which would in any material way
adversely affect the existence or any power of the Issuer or the titles of its officers
to their respective positions; :

The POS (except for the omission of information permitted to be omitted in
accordance with paragraph (b)(1) of the Rule) has been deemed final as of its date
pursuant to the Rule and, as of the date hereof, the POS does not, and as of the
date of Closing, the Final Official Statement will not contain any untrue statement
of material fact nor omit any statement or information which is necessary to make
the statements therein, in the light of the circumstances under which they were
made, not misleading, provided, however, that no representation is made with
respect to information in the POS and Final Official Statement relating to DTC,
the book-entry system, the State Guaranty, the Insurer, and the Fiscal Agent;

If, between the date of this Purchase Agreement and the earlier of (i) 90 days after
the “end of the underwriting period” (as defined in subparagraph (e)(2) of the
Rule) and (ii) the time when the Final Official Statement is available to any
person from a nationally recognized municipal securities information repository,
but in no case less than 25 days following the end of the underwriting period, any
event occurs or any pre-existing fact or condition becomes known that might or
would cause the Final Official Statement as then supplemented or amended to
contain an untrue statement of a material fact or to omit a fact required to be
stated therein or necessary to make the statements therein, in light of the

~ circumstances under which they were made, not misleading, the Issuer will notify

the Underwriter thereof and provide to the Underwriter such information as the
Underwriter reasonably requests; and if such event requires an amendment or
supplement to the Final Official Statement, the Issuer, with Underwriter
assistance shall, at Issuer’s sole expense, amend or supplement the Final Official
Statement and will provide a reasonable number of copies of such amendment or
supplement to the Underwriter, for distribution by the Underwriter. For purposes
of this paragraph, the term “end of the underwriting period” shall mean the date of
Closing unless the Underwriter notifies the Issuer in writing on or prior to the date
of the Closing that there exists an unsold balance of the Bonds, in which case the
end of the underwriting period shall be deemed to be extended for additional
periods of 30 days each, upon receipt of written notification from the Underwriter
or another Underwriter that there exists an unsold balance of the Bonds;
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D)

»

k)

The Issuer will furnish such information, execute such instruments and take such
other action not inconsistent with law as may be requested by the Underwriter to

- {i) qualify the Bonds for offer and sale under the Blue Sky or other securities laws

and regulations of such states and other jurisdictions of the United States of
America as may be designated by the Underwriter and (ii) determine the
eligibility of the Bonds for investment under the laws of such states and other
jurisdictions and will take such reasomable action as may be requested by the
Underwriter to continue such qualifications in effect so long as required for the
distribution of the Bonds; provided, however, that the Issuer shall not be required
to pay the cost or expense of any such qualification, continuation of qualification
or determination or to execute a general or special consent to service of process or
qualify to do business in connection with any such qualification, continuation or
determination in any jurisdiction;

The Issuer agrees to enter into the Undertaking substantially in the form of the
Continuing Disclosure Certificate contained in the POS and in the Final Official
Statement; and :

As described in the Official Statement, the Issuer missed its filing deadline of
March 27, 2005 for its existing undertaking on its General Obligation Bonds,
Series 1998. Subsequently, the Issuer complied on April 14, 2005 and registered
with DisclosureUSA to ensure compliance thereafier.

Termination

The Underwriter may terminate its obligation under this Purchase Agreement, without
liability therefor, by notifying the Issuer of its election to do so in writing if, after the
execution of this Purchase Agreement and prior to the Closing, any one or more of the
following events shall have occurred and such event, in the reasonable opinion of the
Underwriter (i) would make the marketing or sale of Bonds generally impractical,
(ii) would materially adversely affect the marketability of the Bonds at the prices or
yields of the Bonds as set forth in Exhibit A, or (iii) would materially and adversely
affect the Underwriter’s ability to enforce contracts for the sale of the Bonds at the prices
or yields of the Bonds set forth in Exhibit A:

a)

b)

A material disruption in commercial banking or securitics settlement or clearance
Services; or

The United States shall have become engaged in hostilities or existing hostilities
shall have escalated or a national emergency or other national or international
calamity, including but not limited to terrorist attack(s) or other event; or

A general suspension of trading or other material restrictions not in force as of the
date of this Purchase Agreement on the New York Stock Exchange or other
national securities exchange; or
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d

e)

g)

h}

Declaration of a general banking moratorium by the United States, New York
State or the State of Oregon authorities; or

Legislation shall hereafter be enacted, or actively considered for enactment, or a
decision by a court of the United States shall hereafter be rendered, or a ruling,
stop order or regulation by the Securities and Exchange Commission or other
governmental agency having jurisdiction of the subject matter shall hereafter be
made, the effect of which is or would be that the offering and sale of the Bonds
would be illegal or that: '

i) -~ The Bonds are not exempt from the registration, qualification or similar
requirements of the Securities Act of 1933, as amended and as then in
effect (the “33 Act”) or distribution of the Bonds, as contemplated herein
or in the Final Official Statement, is in violation of or not exempt from the
registration, qualification or other requirements of the 33 Act, as amended
and as then in effect, or the Securities Exchange Act of 1934, as amended
and then in effect (the “34 Act™) or the Investment Company Act of 1940,
as amended and then in effect (the “Investment Company Act”) or, in each
case, the rules or regulations promulgated thereunder as then in effect; or

i) The Resolution is not exempt from the registration, qualification or other
requirements of the Trust Indenture Act of 1939, as amended and as then
in effect (the “39 Act”); or "

iii) This Purchase Agreement is subject to the Investment Company Act of
1940, as amended (the “Investment Company Act”) or require any
registration under the Investment Company Act; or

Any litigation shall be instituted or pending at Closing to restrain or enjoin the
authorization, issuance, execution, sale or delivery of the Bonds or the execution
and delivery of any of the Documents, or in any way contesting or affecting any
authority for or the validity or enforceability of the Bonds, the Resolution or any
of the other Documents, any moneys or securities provided for the payment of the
Bonds or the existence or powers of the Issuer; or

Any legislation, ordinance, rule or regulation shall be introduced in or enacted by
any governmental body, board, department or agency of the State of Oregon or of

the United States, or a decision by any court of competent jurisdiction within the

State or any court of the United States shall be rendered materially affecting the
Issuer; or

There shall have been established any new restrictions on transactions in -
securities materially affecting the free market for securities or the extension of
credit by, or the charge to the net capital requirements of the Underwriter,
including without limitation, the fixing of minimum or maximum prices for

-
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trading or maximum ranges of prices, by any exchange, the Securitics and
Exchange Commission, any other federal or state agency or the Congress of the
United States, or by Executive Order; or

1 Except for such changes to the Final Official Statement as provided in Section
5(b) of this Purchase Agreement, there shall have been a material adverse change
in the affairs of the Issuer or there shall exist any event or fact or set of facts that
either (i) makes untrue or incorrect in any material respect any statement or
information contained in the Final Official Statement or (ii) is not reflected in the
Final Official Statement but should be reflected therein to make the statements
and information contained therein under the circumstances in which made not
misleading in any material respect; or ' '

k) The withdrawal or downgrading of any rating of the Bonds by a national rating
agency.

Closing; Conditions of Closing

On such date and at such time and place as is set forth in Exhibit A, or on such other date
or at such other time and place as shall have been mutually agreed upon by the Issuer and
the Underwriter), the following shall occur (the “Closing”): The Issuer will deliver or
cause to be delivered to the Fiscal Agent on behalf of DTC the Bonds in definitive form
duly executed by the Issuer and registered in the name of Cede & Co. or in such other
name as may be requested by an authorized representative of DTC, as nominee of DTC,
and will deliver or cause to be delivered to the Underwriter the other Documents; and
subject to the terms of this Purchase Agreement, the Underwriter will accept such
delivery and pay the purchase price of the Bonds as set forth in Exhibit A hereof in same
day funds. Issuer shall cause the applicable CUSIP identification numbers to be printed
on the Bonds of each maturity, but neither the failure to print such number on any such
Bond nor any error with respect thereto shall constitute cause for a failure or refusal by
the Underwriter to accept delivery of and to pay for the Bonds in accordance with the
terms of this Purchase Agreement. The Bonds shall be prepared and delivered to the
Fiscal Agent at or prior to the date of the Closing.

In addition to the other requirements of this Purchase Agreement, Underwriter’s
obligations hereunder are subject to and conditioned upon Issuer, at or prior to the date of
the Closing, delivering or making available to Underwriter copies of the Documents and
such items listed in Exhibit C hereto.

Fees and Expenses

The Issuer will pay the costs of preparing, printing and executing the Bonds, the fees and
disbursements of the Bond Counsel, bond ratings fees, insurance premiums, State
Guaranty fees, Fiscal Agent fees, Financial Advisor fees, Bond registration fees, and the
costs of printing and distributing the POS and Final Official Statement].

-8
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10.

Miscellaneous

2)

b)

d

The validity, interpretation and performance of this Purchase Agreement shall be
governed by the laws of the State of Oregon.

This Purchase Agreement is intended to benefit only the parties hereto, and the
Issuer’s representations and warranties shall survive any investigation made by or
for the Underwriter, delivery and payment for the Bonds and the termination of
this Purchase Agreement. Should the Issuer fail to satisfy any of the foregoing
conditions or covenants, or if the Underwriter’s obligations are terminated for any

‘reason permitted under this Purchase Agreement, then neither the Underwriter nor
‘the Issuer shall have any further obligations under this Purchase Agreement,

except that any expenses incurred shall be borne in accordance with the Fees and
Expenses Section hereof.

Any notice or other communication to be given to the Issuer under this Purchase
Agreement may be given by delivering the same in writing to the Chief Financial
Officer, Columbia Gorge Community College District, 400 East Scenic Drive,
The Dalles, Oregon 97058-3434; and any notice or other communication to be
given to the Underwriter under this Purchase Agreement may be given by
delivering the same in writing to the Manager of Public Finance Operations,
Seattle-Northwest Securities Corporation, 1000 SW Broadway, Su1te 1800,
Portland, Oregon 97205,

This Purchase Agreerhent may be executed by manual signature in any number of
counterparts, all of which shall be one and the same instrument, and any party
hereto may execute this Purchase Agreement by signing any such counterpart.

This Purchase Agreement shall constitute the entire agreement between and
among the Issuer and the Underwriter and is solely for the benefit of the Issuer
and the Underwriter (including any successors and assigns thercof but not any
holder of any Bonds). No other person shall acquire or have any rights hereunder
or by virtue hereof.

All representations and warranties and agreements of the Issuer in this Purchase
Agreement shall remain operative and in full force and effect, regardless of (i) any
investigation made by or on behalf of the Underwriter, (ii) delivery of and
payment for the Bonds hercunder, or (iii) any termination of this Purchase
Agreement.
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Respectfully submitted,
SEATTLE-NORTHWEST SECURITIES CORPORATION

o DRI —

Carol E. Samuels S8 President

Accepted May 11, 2005

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By _Sumglna Buehdma—

Title: Che+ Rrowncial 0-FRce

-10-



EXHIBIT A
COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
GENERAL OBLIGATION BONDS, SERIES 2005

DESCRIPTION OF THE BONDS

(a) Principal Amount: $18,500,000

(b) Purchase Price: ' $19,044,750.45  ($102.944597 per  $100),

: representing a net original issue premium of
$643,565.45 and an underwriter'’s discount of
$98,815.00.

(c) Denominations: $5,000, or integral multiples thereof

(d) Form: Registered; Book-entry only

- (e) Interest Payment Dates: June 15 and December 15, commencing December
‘ 15, 2005.
() Maturity and Interest Rates: The Bonds shall mature on June 15 of each year and

bear interest as follows:

$ 235000  3.000% 2016 3.90% O

2007 350,000  3.250 293 BH7 2016 625,000  4.000 390 ccr

2008 395,000  3.250 3.06 BI3

2009 475000  3.500 315 BKO 2017 1,000,000  5.000 396 W BT1

2010 525000  3.500 327 BLS 2018 1,040,000  5.000 am @ BUS

2011 565,000  3.500 340 BMs - 2019 1,130,000  5.000 205 ®°  Bye

2012 625000  3.750 351 BN4

2013 680,000  3.750 3.63 BPY 2020 1,000,000  5.000 410 ®  Bwa
2020 255,000 4500 210 O D

2014 295000  4.695 3.73 BQ7 :

2014 515000 4000 3.73 CAl 2021 1,330,000 5000 © 416 ® BX2
2022 L440,000  5.000 421 @ BY0

2015 810,000  4.000 3.82 BRS 2023 1555000  5.000 42 ® BZ7

$3,475,000 4.25% Term Bond due June 15, 2025 @ 4.41 %; CUSIP No. 197659CB9

(1) Priced to the call date.

(g) Optional Redemption: The Bonds maturing in years 2006 through 2015,
inclusive, are not subject to redemption prior to
maturity. The Bonds maturing on and after June 15,
2016 are subject to redemption at the option of the
Issuer, in whole or in part on any date on and after
~June 15, 2015 at a price of par plus accrued interest,
if any, to the date of redemption.



(h) Mandatory Redemption:

() Dated Date:
() Offer Expires:
(k) Bond Counsel:
(I) Closing:

(m) Delivery:

(n) Bond Insurance:

(o) Ratings:

Unless previously called under the provisions for
optional redemption, the Term Bond maturing on
June 15, 2025 is subject to mandatory redemption
by lot by the Fiscal Agent on June 15 of the
following years in the following principal amounts,
at a price of par plus accrued interest to the date of
redemption.

2025 Term Bond

2024 $ 1,680,000
2025 1,795000 ™
$3,475,000

(1} Final maturity.
May 25, 2005

5:00 p.m., May 11, 2005
Mersereau & Shannon, LLP, Portland, Oregon

At the offices of Bond Counsel on May 25, 2005, at
8:30 a.m.

To the Fiscal Agent on behalf of DTC by Fast
Automated Securities Transfer,

Payment of the principal of and interest on the
Bonds, when due, will be enhanced by the State
Guaranty to be issued by the State simultaneously
with the delivery of the Bonds. To the extent funds
from the State Guaranty are either not available or
are insufficient, payment of the principal of and
interest on the Bonds, when due, will be insured by
a financial guaranty policy to be issued by the
Insurer simultaneously with the delivery of the
Bonds.

Moody’s Investors Service will provide its ratings
as follows: (i) “Aa3” on the State Guaranty, (i)
“Aaa” based on the Issuer’s purchase of the
financial guaranty policy described above and
(iii) “A2” as an underlying rating for the Bonds.



EXHIBIT B

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
‘GENERAL OBLIGATION BONDS, SERIES 2005
FINAL PRICING NUMBERS
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BOND SUMMARY STATISTICS

Columbia Gorge Community College District
Genetal Obligation Bonds, Series 2005
Final Pricing Numbers -~ May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005
Last Maturity 06/15/2025
Arbitrage Yield 4.116489%
True Interest Cost (TIC) 4.296407%
Net Interest Cost (NIC) 4.367944%
All-In TIC 4.317365%
Average Coupon 4.588493%
Average Life (years) 13.351
Duration of Issue (years) 9.880
Par Amount 18,500,000.00
Bond Proceeds 19,143,565.45
Total Interest 11,333,475.43
Net Interest 10,788,724.98
Total Debt Service 29,833,475.43
Maximum Annual Debt Service 1,871,287.50

Average Annual Debt Service 1,487,541.71

Par Average Average
Bond Component Value Price Coupon Life
Serial 2006-2013 3.850,000.00 100.904 3.593% 5.211
Serial 2014 A 225,000.00 106.822 4.625% 9.056
Serial 2014 B 515,000.00 102.056 4,000% 9.056
Serial 2015 810,000.00 101.489 4.000% 10.056
Serial 2016 A 250,000.00 109.075 5.000% 11.056
Serial 2016 B 625,600.00 100.823 4.000% 11.056
Serial 2017-2019 3,170,000.00 108.137 5.000% 13.097
Serial 2020 A 1,600,000.00 107.353 5.000% 15.056
Serial 2020 B 255,000.00 103.266 4.500% 15.056
Serial 2021-2023 4,325,000,00 106.398 5.000% 17.108
Term Beond 3.475,600.00 97.882 4.250% 19.572
18.500,000.00 13.351

All-In Arbitrage

TIC TIC Yield

Par Value 18,500,000.00 18,500,000.00 18,500,000.00

+ Accrued Interest - - -

+ Premium (Discount) 643,565.45 643,565.45 643,565.45

= Underwriter's Discount -98,815.00 -98,815.00
- Cost of Issuance Expense -38,550.00

- Other Amounts -46,383.35 -46,383.35 -46,383.35

Target Value 18,998,367.10 18,959,817.10 19,097,182.19

Target Date 05/25/2005 05/25/2005 05/25/2005

Yield 4,296407% 4.317365% 4.116489%

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF

(ColgorgeCC:COLGORGE-05_GO) Page 1
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BOND DEBT SERVICE

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
05/25/2005 - - - - -
12/15/2005 - - 455,440,97 455,440.97 -
06/15/2006 235,000 3.000% 409,896.88 644,896.88 1,100,337.85
12/85/2006 - - 406,371.88 406,371.88 -
06/15/2007 350,000 3.250% 406,371.88 756,371.88 1,162,743.76
12/15/2007 - - 400,684.38 400,684.38 -
06/15/2008 395,000 3.250% 400,684.38 795,684.38 1,196,368.76
12/15/2008 - - 394,265.,63 394,265.63 -
06/15/2009 475,000 3.500% 394,265.63 869,265.63 1,263,531.26
12/15/2009 - - 385,953.13 385,953.13 -
06/15/2010 525,000 3.500% 385,953.13 910,953.13 1,296,906.26
12/15/2010 - - 376,765.63 376,765.63 -
06/15/2011 565,000 3.500% 376,765.63 941,765.63 1,318,531.26
12/15/2011 - - 366,878.13 366,878.13 -
06/15/2012 623,000 3.750% 366,878.13 991,878.13 1,358,756.26
12/15/2012 - - 355,159.38 355,159.38 -
06/15/2013 680,000 3.750% 355,159.38 1,035,159.38 1,390,318.76
12/15/2013 - - 342,409.38 342,409.38 -
06/15/2014 740,000 o 342,409.38 1,082,409.38 1,424,818.76
12/15/2014 - - 326,906.25 326,906.25 -
06/15/2015 810,000 4.000% 326,906.25 1,136,906.25 1,463,812.50
12/15/2015 - - 310,706.25 310,706,25 -
06/15/2016 875,000 ** 310,706.25 1,185,706.25 1,496,412.50
12/15/2016 - - 291,956.25 291,956.25 -
06/15/2017 1,000,000 5.000% 291,956.25 1,291,956.25 1,583,912.50
12/15/2017 - - 266,956.25 266,956.25 -
06/15/2018 1,040,000 5.000% 266,956.25 1,306,956.25 1,573,912.50
12/15/2018 - - 240,956.25 240,956.25 -
06/15/2019 1,130,000 5.000% 240,956.25 1,370,956,25 1,611,912.50
12/15/2019 - - 212.706.25 212,706.25 -
06/15/2020 1,255,000 ** 212,706.25 1,467,706.25 1,680,412.50
12/15/2020 - - 181,968.75 181,968.75 -
06/15/2021 1,330,000 5.000% 181,968.75 1,511,968.75 1,693,937.50
12/15/2021 - - 148.718.75 148,718.75 -
06/15/2022 1,440,000 5.000% 148,718.75 1,588,718.75 1,737.437.50
12/15/2022 - - 112,718.75 112,718.75 -
06/15/2023 1,555,000 5.000% 112,718.75 1,667,718.75 1,780,437.50
12/15/2023 - - 73,843.75 73,843.75 -
06/15/2024 1,680,000 4.250% 73,843.75 1,753,843.75 1,827,687.50
12/15/2024 - - 38,143.75 38,143.75 -
06/15/2025 1,795,000 4.250% 38,143.75 1,833,143.75 1,871,287.50
18,500,000 11,333,47543  29,833.475.43 29,833,475.43

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF (Co!gorgeCC:COLGORGE—OS_GO) Page 4



SOURCES AND USES OF FUNDS

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005
Sources:
Bond Proceeds:
Par Amount 18,500,000.00
Net Premium 643,565.45
19,143,565.45
Uses:
Project Fund Deposits:
Project 18,959,817.10
Delivery Date Expenses:
Cost of Issuance 38,550.00
Underwriter's Discount 98.815.00
Oregen School Bond Guaranty 3,083.35
Bond Insurance MBIA @ 14.5 bps 43,300.00

183.748.35

19,143,565.45

May 11,2005 10:27 am Prepared by Seattle-Northwest Securitics - JF (ColgorgeCC:COLGORGE-05_GO) Page 5



COST OF ISSUANCE

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Cost of Issuance $/1000 Amount
Bond Counsel 0.97297 18,000.00
Moody's Rating Fee 0.57297 10,600,00

- Paying Agent (Initial) 0.01351 250.00
Paying Agent (One-time) 0.36216 6,700.00
OS Printing & Mailing (Est.) 0.08108 1,500.00
Financial Advisor 0.08108 1,500.00
2.08378 38,550.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

(ColgorgeCC:COLGORGE-05_GO) Page 6



 UNDERWRITER'S DISCOUNT

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Underwriter's Discount $/1000 Amount
Average Takedown 3.75000 69,375.00
Management Fee 1.35135 25,000.00
Expenses 0.240060 4,440.00

5.34133 98,815.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

{ColgorgeCC:COLGORGE-05_GO) Page 7 .



PROOF OF ARBITRAGE YIELD

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Present Value
to 05/25/2005
Date Debt Service @ 4.1164886%
12/15/2005 455,440.97 - 445,246.88
06/15/2006 644,896.88 617,747.46
12/15/2006 406,371.88 381,413.66
06/15/2007 756,371.88 695,600.49
12/15/2007 400,684.38 361,059.54
06/15/2008 795,684.38 702,536.92
12/15/2008 394,265.63 341,090.13
06/15/2009 869,265.63 736,859.43
12/15/2009 385,953.13 320,566.85
06/15/2010 910,953.13 741,364.83
12/15/2010 376,765.63 - 300,440.96
06/15/2011 941,765.63 735,838.66
12/15/2011 366,878.13 280,875.26
06/15/2012 991,878.13 744,049.61
12/15/2012 355,159.38 261,047.04
06/15/2013 1,035,159.38 745,511.96
12/15/2013 342,409.38 241,626.72
06/15/2014 1,082,409,38 748.415.46
12/15/2014 326,906.25 221,475.83
06/15/2015 - 10,136,906.25 6,729,153.73
12/15/2015 86,343.75 56,161.39
06/15/2016 711,343.75 453,354.94
12/15/2016 73,843.75 46,113.12
06/15/2017 73,843.75 45,183.14
12/15/2017 73,843.75 4427191
06/15/2018 73,843.75 43,379.07
12/15/2018 73,843.75 42,504.23
06/15/2019 73.843.75 41,647.03
12/15/2019 73,843.75 40,807.12
06/15/2020 73,843.75 39,984.15
12/15/2020 73,843.75 39,177.77
06/15/2021 73,843.75 38,387.66
12/15/2021 73,843.75 37,613.48
06/15/2022 73,843.75 36,854.92
12/15/2022 73,843.75 36,111.65
06/15/2023 73,843.75 35,383.38
12/15/2023 73,843.75 34,669.79
06/15/2024 1,753,843.75 806,826.67
12/15/2024 38,143.75 17,193.51
06/15/2025 1,833,143.75 809,635.76
27,506,600.43 19,097,182.10
Proceeds Summary

Delivery date 05/25/2005

Par Value 18,500,000.00

Premium (Discount) 643,565.45

Arbitrage expenses -46.383.35

May 11, 2005 10:27 am Prepared by Seattle-Northwest_ Securities - JF (CoIgorgeCC:COLGORGE-OS_GO) Page 8



PROOF OF ARBITRAGE YIELD
Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Proceeds Summary

Target for yield calculation 19,097,182.10

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF (ColgorgeCC:COLGORGE-OS_GO) Page 9



PROOF OF ARBITRAGE YIELD

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
'Final Pricing Numbers - May 11, 2005

Assumed Call/Computation Dates for Premium Bonds

Net Present

Value (NPV)

Bond Maturity Call Call  to 05/25/2005

Component Date Date Price @ 4.1164886%

2016A 06/15/2016  06/15/2015 100.600 -4,657.24

SERIAL2 G6/15/2017  06/15/2015 100.000 -13,428 95

SERIAL2 06/15/20i18  06/15/2015 100.000 -9,483.71

SERIAL2 06/15/2019  06/15/2015 100.000 -6,417.21

2020A 06/15/2020  06/15/2015 100.000 -1,408.95

20208 | 06/15/2020  06/15/2015 100.000 -348.93

SERIAL3 06/15/2021  06/15/2015 100,000 4,922 40

SERIAL3 06/15/2022  06/15/2015 100.000 11,420.71

SERIAL3 06/15/2023  06/15/2015 100.000 18,879.33

Rejected Call/Computation Dates for Premium Bonds
Net Present
Value (NPV) :

Bond Maturity Call Call  to 05/25/2005 Increase
Component Date Date Price @ 4.1164886% to NPV
2016A 06/15/2016 - - -3,235.05 1,422.19
SERIAL2 06/15/2017 - - -2,278.57 11,150.38
SERIAL2 06/15/2018 - - 7,565.97 17,049.68
SERIAL2 06/15/2019 - - 17,796.55 24,213.76
2020A 06/15/2020 - - 24,852 34 26,261.29
2020B 06/15/2020 - - 2,557.92 2,906.85
SERIAL3 06/15/2021 - - 46,021.37 41,098.97
SERIAL3 06/15/2022 - - 62,333.94 50,913.23
SERIAL3 06/15/2023 - - 80,509.36 61,630.03

May 11, 2605 10:27 am Prepared by Seattle-Northwest Securities - JF
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FORM 8038 STATISTICS

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005
Redemption
Bond Component Date Principal Coupon Price Issue Price at Maturity
Serial 2006-2013:
: 06/15/2006 235,000.00 3.000% 100.257 235,603.95 235,000.00
06/15/2007 350,000.00 3.250% 100.632 352,212.00 350,000.00
06/15/2008 395,000.00 3.250% 100.549 397.168.55 395,000.00
06/15/2009 475,000.00 3.500% 101.321 481,274.75 475,000.00
06/15/2010 525,000.00 3.500% 101.062 530,575.50 525,000.00
06/15/2011 565,000.00 3.500% 100.541 568,056.65 565,000.00
06/15/2012 625,000.00 3.750% 101.486 634,287.50 625,000.00
06/15/2013 680,000.00 3.750% 100.830 685,644.00 680,000.00
Serial 2014 A:
06/15/2014 225,000.00 4.625% 106.822 240,349.50 225,000.00
Serial 2014 B:
06/15/2014 515,000.00 4.000% 102.056 525,588.40 515,000.00
Serial 2015:
06/15/2015 £10,000.00 4.000% 101.489 822,060.90 £10,000.00
Serial 2016 A: :
06/15/2016 250,000.00 5.000% 109,075 272,687.50 250,000.00
Seriat 2016 B: :
06/15/2016 625,000.00 4.000% 100.823 630,143.75 625,000.00
Serial 20617-2019;
06/15/2017 1,000,000.00 5.000% 108.555 1,085,550.00 1,000,000.00
06/15/2018 1,040,000.00 5.000% 108.124 1,124,489.60 1,040,000.00
06/15/2019 1,130,000.00 5.000% 107.780 1,217,914.00 1,130,000.00
Serial 2020 A:
06/152020 1,000,060.00 5.000% 107.353 1,073,530.00 1,000,000.00
Serial 2020 B:
06/15/2020 255,000.00 4.500% 103.266 263,328.30 255,000.00
Serial 2021-2023:
06/15/2021 1,330,000.00 5.000% 106.842 1,420,998.60 1,330,000.00
06/15/2022 1,440,000.00 = 5.000% 106.419 1,532,433.60 1,440,000.00
06/15/2023 1,555,000.00 5.000% 105.99% 1,648,268.99 1,555,600.00
Term Bond:
06/15/2024 1,680.000.00 4,250% 97.882 1,644.417.60 1,680,000.00
06/15/2025 1,795,000.00 4.250% 97.882 1,756,981.90 1,795,000.00
18,500,000.00 19,143,565.45 18,5(:0,000.00

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF . -(ColgorgeCC:COLGORGE~05_GO) Page 11



FORM 8038 STATISTICS

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Stated Weighted Net

Maturity Interest Issue Redemption Average Interest

Date Rate Price at Maturity Maturity Yield Cost

Final Maturity 06/15/2025 4.250% 1,756,981.90 1,795,000.00 - - -

Entire Issue - - 19,143,565.45 18,500,000.00 13.3591 4.1165%  4.1800%
Proceeds used for accrued interest 0.00
Proceeds used forbond issuance costs (including underwriters' discount) 137,365.00
Proceeds used for credit enhancement 46,383.35
Proceeds allocated to reasonably required reserve or replacement fund 0.00

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF (ColgorgeCC:COLGORGE-GS_GO) Page 12



EXHIBIT C R

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
GENERAL OBLIGATION BONDS, SERIES 2005
CLOSING DOCUMENTS

Issuer’s Closing Documents

a)

b)
c)

_d)

d)

Copies of the Documents, which includes the Resolution, Undertaking, Blanket Issuer
Letter of Representation, and any other documents necessary to issue and sell the Bonds;

The “deemed final” letter referenced in Paragraph 5 of this Purchase Agreement;
The following opinions:

i) The approving opinion of Bond Counsel dated as of the Closing date and
addressed to the Issuer, substantially in the form set forth in Appendix A to the
Final Official Statement and a letter addressed to the Insurer to the effect that the
Insurer may rely upon such opinion as if it were addressed to the Insurer;

if) The supplemental bpinion of Bond Counsel substantially in the form attached
hereto as Exhibit D:

Evidence of each of the following:

i) That Moody’s Investors Service has assigned its (i) underlying rating of “A2” to
the Bonds and that such rating is in full force and effect on and as of the date of
Closing, (ii) credit-enhanced rating of “Aa3”, based on the Issuer’s participation
in the State Guaranty, and (iii) insured rating of “Aaa”, based upon the Issuer’s
purchase of a municipal bond insurance policy (also referred to as a “financial
guaranty”) issued by the Insurer and evidence of the Issuer’s purchase of such
insurance, including a copy of the Policy and an opinion of counsel to the Insurer
in form and substance satisfactory to the Underwriter;

ii) That the State has provided its State Guaranty for the Issuer’s Bonds together a
- copy of the Master Undertaking Certificate (the “Master Undertaking™) to provide
ongoing continuing disclosure about the State for the benefit of the owners of the
Bonds on or before Closing as required by the Rule and that the State has not

failed to comply with any prior undertaking under the Rule in the past five years;

A copy of completed Form 803 8-G;

A copy of the Undertaking substantiaily in the form as described in the POS and Final
Official Statement;

The following certifications, which may be combined, executed by an authorized officer

~ of the Issuer and dated as of the date of the Closing, to the effect that:



. 8)

iii)

vi)

vii)

viii)

- The representations, warranties and covenants of the Issuer contained herein and

in the Resolution are true and correct in all material respects on and as of the date
of Closing with the same effect as if made on the date of Closing;

No litigation or other proceedings are pending or, to the knowledge of the Issuer,
after inquiry with local counsel, threatened in any court in any way (a) affecting
the position or title of the authorized officers of the Issuer, or (b) seeking to
restrain or to enjoin the authorization, issuance, sale or delivery of, or security for,
any of the Bonds, or (c) contesting or affecting the validity or enforceability of
the Bonds, the Resolution, this Purchase Agreement, or (d) contesting the
completeness or accuracy of the POS or the Final Official Statement, or
(e) contesting the powers of the Issuer or its authority with respect to the Bonds,
the Resolution, or this Purchase Agreement, the agreement with the F iscal Agent,
the Undertaking and the Blanket Issuer Letter of Representation or () materially
affecting the finances of the Issuer. For the purpose of this subparagraph, the
Issuer may rely upon a certificate of the Issuer’s legal counsel with respect to the
legal matters set forth therein;

No event affecting the Issuer has occurred since the date of the Final Official
Statement which should be “disclosed in the Final Official Statement for the
purposes for which it is to be used or which is necessary to disclose therein in
order to make the statements therein not misleading, and the Final Official
Statement (except for information relating to DTC, the book-entry system, the
State Guaranty, the Insurer, and the Fiscal Agent) does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make the
statements therein, in light of the circumstances under which they were made, not
misleading; -

In issuing the Bonds, the Issuer has complied with any applicable limitation on
bonded indebtedness;

The proceeds from the sale of the Bonds shall be used solely as set forth in the
Resolution;

The representations and warranties of the Issuer contained in this Purchase

. Agreement were true and correct when made and are true and correct as of the
- date of the Closing; :

The Issuer has complied with applicable provisions of any applicable budget law
with respect to the issuance of the Bonds; and

A certificate of Regional Financial Advisors, Inc., financial advisor to the Issuer
(the “Financial Advisor”), that the prices offered reflect current market
conditions; and

Such additional certificates, instruments or opinions or other evidence as the Underwriter
or the Bond Counsel may deem reasonably necessary or desirable to evidence the due
authorization, issuance, execution, authentication and delivery of the Bonds, the truth and



accuracy as of the time of the Closing of the representations and warranties contained in
this Purchase Agreement, and the conformity of the Bonds and Resolution with the terms
thereof as summarized in the POS and the Final Official Statement, and to cover such
other matters as the Underwriter or the Bond Counsel reasonably requests.

Underwriter’s Closing Documents

By Closing, Underwriter shall deliver or cause to be delivered to the Issuer or Bond
Counsel a receipt for the Bonds.



EXHIBIT D

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
Form of Bond Counsel Supplemental Opinion

Seattle-Northwest Securities Corporation
1000 SW Broadway, Suite 1800
Portland, Oregon 97205

Ladies & Gentlemen:

This opinion is rendered to you in connection with the purchase by you of the General Obligation

Bonds, Series 2005 in the aggregate principal amount of $18,500,000 (the “Bonds™) pursuant to
a Purchase Agreement dated May 11, 2005 (the “Purchase Agreement”), by and between you
and the Columbia Gorge Community College (the “Seller”). All terms used in this opinion and
not otherwise defined herein shall have the Tespective meanings assigned thereto in the
Agreement or the Resolution (as defined in the Agreement). In our capacity as Bond Counsel
with respect to the authorization, issuance, sale and delivery of the Bonds, we have examined the
Official Statement dated May 11, 2005 relating to the Bonds (the “Official Statement”). We
have also examined originals, or copies certified or otherwise identified to our satisfaction as
being true copies of the originals, of such proceedings of the Seller, certificates of officials of the
Seller and others and such other documents as we have deemed necessary for purposes of this
opirtion. Based on our review of the foregoing, we are of the opinion that:

1. The statements in the Official Statement under the headings “Description of the Bonds”
(except for the description of the “Book-Entry System” thereunder), “Security for the
Bonds,” “Legislative Referrals,” “The Initiative Process,” “Continuing Disclosure,” and
“Tax Exemption,” (together with specific references thereto contained in the Official
Statement), insofar as such statements purport to summarize the provisions of the Bonds
(other than any financial or statistical data contained in such sections as to which we
€XPIESs no opinion) present a fair summary of the relevant provisions of the Bonds,

2. Based upon our participation in the preparation of the Official Statement as Bond Counsel
but without having undertaken to determine independently the accuracy or completeness of,
and without assuming any responsibility for, the statements contained in the Official
Statement except to the limited extent noted immediately above, nothing has come to our
attention which would lead us to believe that the statements contained in the Official
Statement, as of the date of the Official Statement (except for the financial and statistical
data included therein, as to which we CXpIess no opinion), contain an untrue statement of a
material fact or omit to state a material fact required to be stated therein or necessary to
make the statements contained therein, in light of the circumstances under which they are
made, not misleading. '



accordance with its terms, except to the extent that enforceability may be limited by or
rendered incffective by (i) bankruptcy, insolvency, fraudulent conveyance, reorganization,
moratorium and other similar laws affecting creditors’ rights generally; (if) the applicatigp

and (iv) principles of public policy concerning, affecting or limiting the enforcement of
rights or remedies against governmental entities such as the Seller. :

5. We have reviewed the undertaking of the Seller regarding secondary market disclosure as
further described in the Preliminary Official Statement and the Official Statement. In our
opinion, such undertaking is valid and binding, is in full force and effect as of the date of
Closing and complies with the requirements of Securities and Exchange Commission Rule
15¢2-12 as it pertains to such undertakings,

We express no opinion as to the creditworthiness of the Seller, the investment quality of the
Bonds or the adequacy of the security for the Bonds. We are furnishing this letter to you
pursuant to the Agreement solely for your benefit. This letter is not to be used, circulated,
quoted or otherwise referred to in connection with the marketing of the Bonds nor is it to be
relied upon by any person without prior written permission; provided that reference may be made
to it in any list or transcript of closing documents pertaining to the Bonds. We expressly
disclaim any duty to advise you of any matters arising after the date hereof,

Respectfully submitted,

Mersereau & Shannon, LLP



PAYING AGENT AND REGISTRAR AGREEMENT

THIS PAYING AGENT AND REGISTRAR AGREEMENT, dated as of the 25th day of May, 2005
~ -between COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT (the "Issuer”) and U.S.
BANK NATIONAL ASSOCIATION, Portland, Oregon office, ("U.S. Bank").

WITNESSETH
The Issuer intends to issue its Securities described as follows:

Name of Issue: Columbia Gorge Community College District
General Obligation Bonds, Series 2005

Date of Issue: May 25", 2005
Total Issue: $18,500,000
Interest Payment Dates:  June 15th and December 15th, beginning December 15", 2005

The Issuer desires to appoint U.S. Bank as paying agent, transfer agent, authenticating agent
and registrar for the purposes of performing services for the payment of principal and interest on the
Securities issued or to be issued by the Issuer and for U.S. Bank to act as registrar of the Securities and
-to transfer and exchange the Securities, and U.S. Bank desires to render the services in its capacity as
paying agent, transfer agent, authenticating agent and registrar.

NOW, THEREFORE, the Issuer and U.S. Bank agree as follows:

1. The Issuer shall remit, or cause to be remitted, to U.S. Bank, in immediately available and
collected funds, the full amount necessary to pay the interest on the Securities due on each of the
related interest dates at least 15 days prior to the respective interest payment dates, and the full
amount necessary to pay the principal of the Securities due on each of the related maturity or
redemption dates at least 15 days prior to the stated maturity or earlier redemption date, in accordance
with the provisions of the Oregon School Bond Guaranty Act. U.S. Bank is authorized to pay from
monies so deposited with it the principal of and interest on the Securities to the registered owner of the
Securities whose name and address appears on the registration books of the Issuer maintained by U.S.
Bank. At the time of the Closing, Securities are Book Entry Only registered in the name of Cede &
Co. Interest and principal on the Book Entry Only Securities shall be payable by wire to the registered
owner of the Securities at the address appearing on the registration books maintained by U.S. Bank,
The duty of U.S. Bank for the payment of the principal of and interest on the Securities shall be to
receive funds for payment therefore, and to pay from funds so deposited with it the interest on the
Securities and principal of the Securities when due and presented for payment. Under no
circumstances shall U.S. Bank be obligated to make principal and/or interest payments next due unless
and until the Issuer has caused to be delivered to U.S. Bank, in immediately available funds, the full
amount of Principal and/or interest next due. In the event a principal and/or interest payment date is

not a business day, U.S. Bank shall make the principal and/or interest payment on the following
business day.



2. Monies deposited with U.S. Bank prior to the payment date for payment of principal of and
interest on the Securities shall be held by U.S. Bank in a U.S. Bank Money Market Account. The U.S.
Bank Money Market account is a U.S. Bank National Association interest-bearing time deposit account
designed to meet the needs of U.S. Bank’s Corporate Trust Services Escrow Group and other
Corporate Trust customers of U.S. Bank. Selection of this investment includes authorization to place
funds on deposit with U.S. Bank. The deposit account is insured by the Federal Deposit Insurance
Corporation up to $100,000.

If any of the Securities are not presented for payment when due, and funds sufficient to pay
such Security shall have been paid to U.S. Bank, U.S. Bank shall hold such funds for the benefit of the
registered owner of the Securities, without liability for interest thereon. Any monies held by U.S.
Bank for such payment after five years from the due date thereof shall be paid by U.S. Bank to the
Issuer and the registered owner of the Securities shall thereafter seek payment only from the Issuer.

3. All matured and fully paid Securities shall be canceled by U.S. Bank and, unless otherwise
directed in writing by the Issuer, destroyed. A Certificate of Destruction evidencing the destruction of
the Securities shall be furnished to the Issuer.

4. If applicable, the Issuer shall furnish to U.S. Bank a sufficient supply of blank certificates
for the Securities in appropriate form acceptable to U.S. Bank, and, from time to time, will renew such
supply upon the request of U.S. Bank. Such blank certificates shall be signed manuaily or by facsimile
by the officials of the Issuer duly authorized to sign certificates for the Issuer.

5. Upon appropriate instructions received by U.S. Bank from the underwriter, or the
Securities purchaser or the Issuer, and the receipt of a sufficient supply of the original supply of blank
certificates for the Securities, U.S. Bank shall complete the Securities as to registered owner,
denomination, and such other matters as so directed. U.S. Bank shall authenticate the Securities upon
request by the Issuer and shall deliver the Securities in accordance with the instructions of the Issuer.

6. U.S. Bank shall maintain for the Issuer appropriate registration books for the registration of
the Securitics and the registration of transfer and exchange of the Securities. Transfer and exchange of
the Securities shall be registered and new certificates issued upon surrender of the outstanding
certificates if the Securities are duly endorsed by, or accompanied by a written instrument or
mstruments of transfer in a form satisfactory to U.S. Bank duly executed by the registered owner
thereof or by an attorney duly authorized by the registered owner in writing, together with a guarantee

of the signature satisfactory to U.S. Bank and such other documentation as U.S. Bank may reasonably
require.

7. U.S. Bank shall comply with the terms and conditions of Oregon Administrative Rule 170-
061-0010 issued by the Municipal Debt Advisory Commission as attached to this Paying Agent and
Registrar Agreement as Exhibit "A" and by this reference incorporated herein.

8. U.S. Bank may rely upon the documents of the Issuer authorizing the Securities and upon
the Uniform Commercial Code of the State of Oregon or any other statutes which, in the opinion of
counsel for U.S. Bank, to protect U.S. Bank and the Issuer without requiring complete documentation,
or in registering transfers without inquiry into adverse claims, or in the transfer or registration of



Securities standing in the name of the decedent in small estates where no administration is contemplated
and documentation furnished conforms with the laws of the descendant’'s domicile, or in refusing
registration where, in the judgment of U.S. Bank, an adverse claim requires such refusal. U.S. Bank
reserves the right to refuse to transfer Securities until if is satisfied that the requested transfer is legally
authorized; and shall incur no liability for a good faith refusal to make a transfer, which it, in its sole
Jjudgment deems improper or unauthorized. U.S. Bank shali not be obligated to register any transfer of
Securities after the record date fixed for any redemption of such Securities.

9. U.S. Bank shall pay interest as is due on each stated interest payment date, with the funds
received from the Issuer, to the registered owners of the Bonds as of the close of business on the last
day (whether or not a business day) of the preceding month, at their addresses as they appear on the
bond register. U.S. Bank shall pay the principal of the Securities as is due on the stated payment dates,
with the funds received by the Issuer, upon surrender of the Securities to the corporate trust office for
payment. "Principal Corporate Trust Office” or "corporate trust office” means the principal corporate
trust office of the Paying Agent in the State of Oregon at 555 SW Qak Street, PD-OR-P6TD, Portland,
Oregon 97204, Attention: U.S. Bank (except with respect to payments on the Securities and any
exchange, transfer or other surrender of the Securities, in which case c/o U.S. Bank, N.A., 60
Livingston Avenue, St. Paul, Minnesota 55107), or such other or additional offices as may be
designated by the Paying Agent.

10. As applicable in connection with mandatory Securities redemptions that are scheduled and
fixed in amount under the documents authorizing issuance of the Securities or upon timely receipt of
written notification from the Issuer of any other Securities redemption, together with a certified copy of
the authorizing resolution, if any, U.S. Bank shall send notice of redemption by first class mail to the
registered owner of any Securities to be redeemed not more than (60) days and not less than thirty (30)
days prior to the redemption date. Wherever necessary, U.S. Bank will comply with the minimum
standards endorsed by the Securities and Exchange Commission for securities redemption notices,
including notice to all registered securities depositories and to national information services that
disseminate redemption notices.

11. U.S. Bank may authenticate and deliver new certificates in substitution for certificates for
any Securities represented to have been lost, destroyed or stolen, or in exchange for any certificate
represented to have been mutilated, upon receiving indemnity satisfactory to the Issuer and U.S. Bank.
All expenses associated with procuring such indemnity and with the preparation, authentication and
delivery of a new certificate shall be borne by the registered owner of the lost, destroyed, stolen or
mutilated Securities. In the event that a lost, destroyed, stolen or mutilated certificate shall have
matured or been called for redemption, such Securities shall be paid, and no new Securities shall be
issued in lieu thereof or in exchange therefor.

12. Securities bearing the manual or facsimile signatures of individuals who were, at any time,
authorized to execute such Securities shall bind the Issuer. U.S. Bank may issue and register such
Securities as the Securities of the Issuer, notwithstanding that such individuals have ceased to hold
office with the Issuer prior to the authentication and delivery of such Securities or did not hold such
office at the date of transfer of such Securities.



13. At any time, U.S. Bank may apply to an official of the Issuer for instruction, and may
consult counsel for the Issuer or bond counsel in respect to any matter arising in connection with any
agency hereunder, and shail not be liable for any action taken or omitted to be taken by it in good faith
in accordance with such instructions or with the advise or opinion of such counsel. U.S. Bank shall be
protected in treating as duly executed certificates for Securities that it reasonably believes to bear the.
~ proper manual or facsimile signatures of the officials of the Issuer. U.S. Bank shall not be responsible,
for any reason, for any action taken or omitted to be taken by it in good faith or for anything whatever
in comnection with this Agreement or any of the Securities except for its own negligence, willful
misconduct or bad faith in the performance of any duty to be performed by U.S. Bank hereunder. U.S.
Bank and its employees are acting solely as agents of the Issuer and do not assume any obligatien or
relationship of agency or trust, for or with any of the registered owners or holders of the Securities,
except that all funds held by U.S. Bank shall be held in the paying agency account and subject to the
provisions hereof.

14. The Issuer agrees to pay U.S. Bank reasonable compensation for services rendered by
U.S. Bank hereunder in accordance with the schedule of fees attached hereto as Exhibit "B", or as
otherwise agreed to from time to time. The Issuer agrees to reimburse U.S. Bank upon its request for
all reasonable expenses, disbursements and advances incurred or made by U.S. Bank in accordance
with any provision hereof, including the reasonable compensation, expenses and disbursements of its
employees and counsel, except any such expenses, disbursements or advances as may be attributable to
U.S. Bank's own negligence, willful misconduct or bad faith. The Issuer and U.S. Bank specifically
agree that the fees of 1U.S. Bank paid hereunder have been negotiated with U.S. Bank and have taken
into account the provisions of OAR 170-061-0015. The obligations of the Issuer under this paragraph
shall survive payment of the Securities and the resignation or removal of U.S. Bank. U.S. Bank shall
invoice the Issuer for its services, expenses, advances and disbursements one time at closing for
ordinary administrative fees for the term of this Agreement.

15. U.S. Bank will supply all necessary tax reporting to the security holders and to the Internal
- Revenue Service in accordance with applicable regulations.

16. The Issuer agrees to indemnify and U.S. Bank shall be protected, in the absence of
negligence, willful misconduct or bad faith, in acting upon or relying on any paper or document
reasonably believed by it to be genuine and to have been signed by the proper person or persons. U.S.
Bank shall also be protected in acting upon or recognizing Securities which it reasonably believes to
bear the manual or facsimile signature of authorized representative of the Issuer and the gemuine
counter-signature of the Registrar or any Co-registrar. The Issuer assumes full responsibility and shall
indemnify U.S. Bank and save it harmless from and against any and all actions and suits, whether
groundiess or otherwise and from and against any and all losses, damages, charges, costs, counsel fees,
payments, expenses and liabilities arising directly or indirectly out of its agency relationship to the
Issuer, so long as it acted without negligence, willful misconduct or bad faith.

17. U.S. Bank shall take all reasonable precautions to safeguard all materials in its possession,
including Securities being held by it.



18. U.S. Bank may resign as paying agent and registrar or may be removed by the Issuer,
such resignation or removal to be effective sixty (60) days after written notice to the other party. The
Issuer, prior to the effective date of such resignation or removal, shall appoint a successor agent and,
upon such appointment, U.S. Bank shall deliver to the successor agent all its funds, documents, files
and records relating to the Securities. The successor agent shall notify the registered owner of the
Securities of any change in agents as soon as the successor agent is appointed.

19. The files and materials kept by U.S. Bank pursuant to this Agreement, including
registration books and the records of registered Securities ownership, are not public records within the
meaning of Oregon Revised Statutes 192.410(4) and U.S. Bank shall not release to or disclose to other
persons the registered ownership of the Securities of the Issuer, except as directed by the Issuer. Any
files, records or materials in the possession of U.S. Bank pursuant to this Agreement shall be used only
for performance of this Agreement.

20. Any duties required of U.S. Bank pursuant to the terms of this Agreement, including
payment of interest and/or principal, shall be performed on the date specified, or, if said date is not a
business day, the following business day.

21. The Issuer has the authority to make this appointment and it is not in contravention of any
other documents which the Issuer has signed in connection with the issuance of the Securities. '

22, This Paying Agent and Registrar Agreement shall be governed by and construed and
enforced in accordance with the laws of the State of Oregon. '
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COLUMRIA GORGE COMMUNITY COLLEGE DISTRICT
Hood River and Wasco Counties, Oregon

Sap~da gufara—.

By: Sandra Buchanan
Title: Chief Finance Officer

ACCEPTED:

U.S. Bank National Association
Portland, Oregon

Ll ) Yoo~

Ch‘i,’ryl NelsonL
Title: Vice President .




EXHIBIT A

OREGON ADMINISTRATIVE RULE #170-61-010

Terms and Conditions to be Satisfied by Registrars for Municipal Bonds of Oregon
Municipalities.

(1) Definitions: For the purpose of this rule, the following definitions shall apply:

(@) “Commission” means the Municipal Debt Advisory Commission of the State of Oregon and
includes the Municipal Bond Division of the Office of the State Treasurer.

(b) - "Municipality” means any political subdivision of or in the State of Oregon and any
municipal, quasi-municipal and public corporation authorized by law to issue bonds.

(c} “Act’” means the new provisions added to and amendments to Oregon Revised Statutes
contained in A-Engrossed House Bill 2229 which was approved during the 1983 Regular
Session of the Legislature and signed into law by the Governor on May 26, 1983.

(d} “Registrar’ means one of the paying agents appointed by a municipality as provided in
ORS 288.570(1) who shall be a financial institution authorized to do business in Oregon or
the State’s fiscal agent, or the municipality for which the bonds are being issued as
provided in ORS 288.570(7). The municipality shall determine which of the paying agents
appointed by the municipality as provided in 288.570(2) shall act as paying agent/registrar
for each outstanding bond issue and for each subsequent bond issue.

{e) “Bonds means any municipal obligation subject to the registration requirement contained in
the Tax Equity and Fiscal Responsibility Act of 1982.

(1) Standard Record Date: Any municipality or financial institution serving as registrar for
municipal bonds issued by a municipality must adopt the standard 15-day record date. This
provides that items must be received no later than 15 days prior to an interest payment date
for that payment to be received by the new registered owner.

(a) For interest payable on the 1% of a month, the record date should be the 15" day of the
preceding month (e.g., for interest payable on January 1, 1983, the record date should be
December 15, 1982);

(b) For interest payable on the 15" day of a month, the record date should be the last business
day of the preceding month (e.g., for interest payable on November 15, 1982, the record
date should be October 28, 1982);

" (¢) For interest payable on a date other than the 1% or 15" day of a month, the record date

should be the 15" calendar day before the interest payment date {e.g., for interest payable

on March 31, 1983, the record date should be March 16, 1983).

(1) Three Business Day Turnaround on Routine Items: Any municipality or financial institution
serving as registrar for municipal bonds issued by a municipality must effect the transfer of
not less than 90% of routine items within three business days of receipt. A financial
institution proposing to serve as registrar must demonstrate the ability to generate
performance reports that indicate compliance or noncompliance with the three business
days turnaround requirement during the reporting period. Such reports are to be prepared
and provided to the municipality at least once each fiscal year. Whenever such reports



(2)

3

show that the financial institution has failed to satisfy the three business day turnaround
requirement cited above for any month of the reporting period, a copy of the report is to be
provided to the Commission. The contract for registrar services between a financial
institution and a municipality shall state the charge to the municipality for generation of such
reports.

Capacity to Handle Standard Bond Format: Any municipality or financial institution serving
as registrar for municipal bonds issued by a municipality must demonstrate the ability to
process bonds that are the size of standard stock certificates.

Uncashed Check Report: Any financial institution serving as registrar for bonds issued by a
municipality must demonstrate the ability to generate a report showing the currently
outstanding checks issued and not cashed along with the age of such checks. Such
reports are to be generated and made available to the municipality upon request. Any
municipality or financial institution serving as registrar for bonds issued by a municipality
shall use its best efforts to forward all returned checks to the proper owner thereof. When

- negotiating a contract with a financial institution for paying agent/registrar services, a

4

©)

(6)

municipality should take into consideration the earnings on funds held by the financial
institution pending presentation of outstanding checks. Such earnings should be credited
to the municipality to offset charges related to bond registration and payment.

Bondholder Mailing List: Any municipality or financial institution serving as registrar for
bonds issued by a municipality shall make available to the municipality upon request a list
of the names and addresses of holders of the municipality’s bonds. The contract for
registrar services between a financial institution and a municipality shall state the charge to
the municipality for generation of such reports. No registrar shall make available to anyone
other than the municipality the names and addresses of the municipality’s bondholders.
Municipalities shall treat such information as confidential.

Compliance With Administrative Rules: Any municipaiity serving as registrar for bonds
issued by a municipality shall adopt a resolution or ordinance providing for compliance with
this Administrative Rule. A copy of the resolution or ordinance is to be provided to the
Commission. Any contract or agreement between a municipality and a financial institution
to provide for registrar services shall include the requirements of this Administrative Rule.

Application of Rule: The terms and conditions of this Administrative Rule do not apply to
contracts and agreements for registrar services executed prior to its effective date. This
Administrative Rule does not apply to contracts and agreements for registrar services
entered into under authority provided by statutes other than the Act or by home rule charter.
A municipality may request Commission approval of the appointment of a registrar under
special conditions approved by the State Treasurer.

Stat. Auth.: ORS Ch. 288
Hist. TD 1-1983, f. & ef. 7-12-83



AUTHORIZED SIGNER(S)

I hereby certify that the following is a true and exact extract of Article VI of the Bylaws
presently in effect for U.S. Bank National Association, an association organized and existing

under the laws of the United States:

ARTICLE VL
CONVEYANCES, CONTRACTS, ETC.

All transfers and conveyances of real estate, mortgages, and transfers, endorsements or
assignments of stock, bonds, notes, debentures or other negotiable instruments, securities or
personal property shall be signed by any elected or appointed officer.

All checks, drafts, certificates of deposit and all funds of the Association held in its own
or in a fiduciary capacity may be paid out by an order, draft or check bearing the manual or
facsimile signature of any elected or appointed officer of the Association.

All mortgage satisfactions, releases, all types of loan agreements, all routine
transactional documents of the Association, and all other instruments not specifically provided
for, whether to be executed in a fiduciary capacity or otherwise, may be signed on behalf of the
Association by any elected or appointed officer thereof.

The Secretary of the Association or other proper officer may execute and certify that
required action or authority has been given or has taken place by resolution of the Board under
this Bylaw without the necessity of further action by the Board.

I further certify that the following officer of U.S. Bank National Association, has been duly
elected and qualified and now holds the office listed herein, and that the signature of such officer

is authentic:

Cheryl Nelson
Vice President WILL SIGN:

IN WITNESS WHEREOF, I have hereunto set my hand to be affixed hereto this 25th day of
May, 2005,

U.S. Bank National Association
By: Corazon Gruenberg

(0t m

Vice Presidert” e




RECEIPT FOR BONDS

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

On behalf of U.S. Bank National Association, as Paying Agent for the $18,500,000 aggregate
principal amount of the General Obligation Bonds, Series 2005 dated May 25, 2005 (the “Bonds™)
issued by Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
(the “District”), I hereby certify that: the Paying Agent has received and accepted the Bonds in the
aggregate principal amount of $18,500,000; the Paying Agent has duly and properly authenticated
and registered the Bonds pursuant to the order and direction of the District; the Bonds are registered
in the name of Cede & Co., as nominee for Depository Trust Company (“DTC”); and the Bonds will
be held in DTC’s Fast Automated Securities Transfer (“FAST”) for DTC’s book-entry only system
to be credited to the account of Seattle-Northwest Securities Corporation, as underwriter of the
Bonds on this date.

DATED this 25™ day of May, 2005.
U.S. BANK NATIONAL ASSOCIATION

By\/,//z//wf %\ !

K_Ayiorlzgd Officer

Columbia Gorge CC\GO 05\Receipt Bnd



RECEIPT FOR BOND PROCEEDS

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

On behalf of the Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon (the “District”), I, Saundra Buchanan, Chief Financial Officer, acknowledge
receipt of the proceeds of the Columbia Gorge Community College District, Hood River and
Wasco Counties, Oregon General Obligation Bonds, Series 2005, in the aggregate principal
amount of $18,500,000 dated May 23, 2005, from Seattle-Northwest Securities Corporation as
follows:

Sources of Funds:

Principal Amount of Bonds $18,500,000.00

Plus Net Original Issug Premium 643,565.45

Less Underwriter’s Discount (98.815.00)
NET PURCHASE PRICE $19.044,750.45

Application of Funds:

Wired to the District
Project 18,959,817.10
Estimated Costs of Issuance (see Exhibit A) 23.633.35
Net Funds wired to the District $18,983,450.45

Wired to service providers: '
Bond Counsel Fees and Expenses (Mersereau & Shannon, LLP) 18,000.00
Bond Insurance Premium (MBIA Insurance Corporation) 43.300.00
Funds wired to service providers $ 61,300.00
TOTAL DISTRIBUTION OF FUNDS $19,044,750.45

DATED this 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By \( Wd‘\a\ g u W
Saundra Buchanan
Chief Financial Officer

Columbia Gorge CCWGO 05\Proc Ret



CERTIFICATE AS TO REOFFERING

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

The undersigned, on behalf of Seattle-Northwest Securities Corporation, as purchaser of
the Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005 in the aggregate principal amount of $18,500,000dated
May 25, 2005 (the “Bonds™), certify as follows:

1. The Bonds have been sold through a bona fide public offering of the Bonds; and
2. The final reoffering price to the public (excluding bond houses, brokers, and other

intermediaries) of each maturity of the Bonds at which price a substantial amount (defined as at
least 10%) of the Bonds of each maturity was sold, is as follows:

Principal Interest Reoffering
Maturi Amount Rate Yield

06/15/2006 $ 235,000.00 3.000% 2.75%
06/15/2007 350,000.00 3.250% 2.93%
06/15/2008 395,000.00 3.250% 3.06%
06/15/2009 475,000.00 3.500% 3.15%
06/15/2010 525,000.00 3.500% 3.27%
06/15/2011 565,000.00 3.500% 3.40%
06/15/2012 625,000.00 3.750% 3.51%
06/15/2013 680,000.00 3.750% 3.63%
06/15/2014 225,000.00 4.625% 3.73%
06/15/2014 515,000.00 4.000% 3.73%
06/ 15/2_015 810,000.00 4.000% 3.82%
06/15/2016 250,000.00 5.000% 3.90%%*
06/15/2016 625,000.00 4.000% 3.90%*
06/15/2017 1,000,000.00 5.000% 3.96%*
06/15/2018 1,040,000.00 5.000% 4.01%*
06/15/2019 1,130,000.00 5.000% 4.05%*
06/15/2020 1,000,000.00 5.000% 4.10%*
06/15/2020 255,000.00 4.500% 4.10%*
06/15/2021 1,330,000.00 5.000% 4,16%*
06/15/2022 1,440,000.00 5.000% 4.21%*
06/15/2023 1,555,000.00 5.000% 4.26%*
06/15/2025 3,475,000.00 4.250% 4.41%

* Priced to the call date.

CERTIFICATE AS TO REOFFERING — Page 1
. Columbia Gorge CC\GO 05\Reoff Cer



3.  The net original issue premium generated in connection with the reoffering of the
~ Bonds to the public in the amount of $643,565.45 resulted from market conditions at the time of
pricing and was necessary in order to obtain the lowest true interest cost for the Bonds.

DATED this 25" day of May, 2005.

SEATTLE-NORTHWEST SECURITIES CORPORATION

By Vil R oA

Authorized Representative

CERTIFICATE AS TO REOFFERING - Page 2
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TAX EXEMPTION CERTIFICATE AND AGREEMENT

Relating to

$18,500,000
Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

May 25, 2005
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TAX EXEMPTION CERTIFICATE AND AGREEMENT

The undersigned is a duly authorized officer of Columbia Gorge Community Cotlege District, Hood River and
Wasco Counties, Oregon (the “Issuer™). The undersigned officer of the Issuer is charged, with others, with the
responsibility for executing and delivering the Issuer’s General Obligation Bonds, Series 2005 in the aggregate principal -
amount of $18,500,000 (the “Bonds "’y on the date hereof. The Bonds are being issued pursuant to the authority granted
by amajority of the legal voters of the Issuer voting at the November 2, 2004 election and are authorized by a Resolution
of the Issuer adopted on April 12, 2005 to provide funds to finance the Issuer’s capital construction and improvements for
health science training and classroom facilities, renovate existing facilities, demolish unusable buildings, purchase land
and to pay the costs of issuance of the Bonds (the “Project”). Certain terms are defined in Article I hereof.

One purpose of executing this Tax Agreement is to set forth various facts regarding the Bonds and to establish
the expectations of the Issuer as to future events regarding the Bonds and the use of Bond proceeds. The certifications,
covenants and representations contained herein are for the benefit of the owners from time to time of the Bonds. In
providing the certifications, covenants and representations contained herein, the Issuer acknowledges it will not take any
action that would cause interest on the Bonds to become includable in the gross income of the owners thereof for federal
income tax purposes.

ARTICLE1I
DEFINITIONS

In addition to such other words and terms used and defined in this Tax Agreement, the following words and
terms used in this Tax Agreement shall have the following meanings unless, in either case, the context or use clearly
indicates another or different meaning is intended:

“Available Construction Proceeds” means, with respect to the Bonds, the amount equal to the sum of the issue
price of the Bonds (excluding Pre-Issuance Accrued Interest), earnings on such issue price, earnings on any amounts in &
reasonably required reserve or replacement fund for the Bonds not funded by the Bonds and earnings on all of the
foregoing earnings, less the amount of such issue price deposited in a reasonably required reserve or replacement fund
and less the issuance costs financed by the Bonds. For purposes of this definition, earnings include eamnings on any tax-
exempt bond. Earnings on any reasonably required reserve or replacement fund for the Bonds are Available Construction
Proceeds only to the extent that those earnings accrue before earlier of (i) the date construction is substantially completed
or (ii) the date that is two years after the Closing.

“Bond Counsel” means Mersereau & Shannon LLP or any other nationally recognized firm of attomneys
* experienced in the field of municipal bonds whose opinions are generally accepted by purchasers of municipal bonds.

“Bonds” means the Issuer’s General Obligation Bonds, Series 2005 in the aggregate principal amount of
$18,500,000.

“Bond Year” means the one year period (or shorter period) ending on May 25, or such other date as the Issuer
shall elect prior to the first Installment Computation Date.

“Closing” means the date of this Tax Agreement, which is the first date on which the Issuer is receiving the
purchase price for the Bonds. '

“Code” means the Internal Revenue Code of 1986, as amended.

“Computation Date” means an Installment Computation Date or the Final Computation Date.

Page 1 Columbia Gorge CCVGO 05\Tax Cer



) “Computation Date Credit” means, with respect to the Bonds on an eligible Computation Date, a credit of
$1,000 on the last day of each Bond Year during which there are amounts allocated to Gross Proceeds of the Bonds that
are subject to the Rebate Requirement, and on the final maturity date.

“Construction Expenditures” means capiial expenditures (i.e., costs of a type that are properly chargeable to
capital account, or that would be so chargeable with a proper election under general Federal income tax principles) that
are allocable to the costs of real property or constructive personal property, excluding expenditures for acquisitions of
interests in land or other existing real property.

“Costs of Issuance” means the costs of issuing the Bonds, including underwriter’s discount or fees and legal
fees.

“Debt Service Fund” means the Debt Service Fund described in Section 3.2 hereof.

“Final Computation Date” means the date the last bond that is part of the Bonds is discharged.

“GIC” means (a) any investment that has specifically negotiated withdrawal or reinvestment provisions and a
specifically negotiated interest rate and (b) any agreement to supply investments on two or more future dates (e.g., a

forward supply contract).

“Gross Proceeds” shall have the meaning contained in the Regulation Section 1.148-1(b}, and shall generally
include amounts which are:

(1) actually or constructively received from the sale of the Bonds, including amounts used to pay
underwriter’s discount or compensation and accrued interest other than Pre-fssuance Accrued Interest;

(2) investment proceeds (defined in Regulation Section 1.148-1(b) to include amounts actually or
constructively received at any time by the Issuer, such as interest and dividends, from the investment of
proceeds of the Bonds);

(3) treated as proceeds under Regulation Section 1.148- 1(c) (which treats amounts in invested sinking
funds and pledged funds for an issue as proceeds of an issue), including amounts in the Debt Service Fund;

(4) invested in a reasonably required reserve or replacement fund (as defined in Regulation Section
1.148-2(f));

(5) pledged by the Issuer as security for payment of debt service on the Bonds;

{6) used to pay debt service on the Bonds;
Such term shall not include amounts that are not otherwise Gross Froceeds but that are deposited in the Rebate Fund. For
purposes of (5) above, an amount is pledged to pay principal of or interest on the Bonds if there is reasonable assurance

that the amount will be available to be used for such purposes in the event that the Issuer encounters financial difficulties.

“Installment Computation Date” means the last day of the fifth Bond Year and each succeeding fifth Bond
Year.
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“Investment Property” means any security or obligation (other than tax-exempt obligations that are not
“specified private activity bonds” within the meaning of Section 57(a)(5)(C) of the Code or a tax-exempt mutual fund
that invests in tax-exempt bonds other than specified private activity bonds), any annuity contract or any other property
described in Section 148(b)(2)(A), (B), (C), or (B) of the Code that is held principally as a passive vehicle for the
production of income.

“Issuer” means Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon.

“Nonpurpose Investment” means any Investment Property in which Gross Proceeds are invested or to which
Gross Proceeds are allocated other than purpose investments, such as a loan agreement. Nonpurpose Investments shall
not include:

(1) United States Treasury Demand Deposit Securities -- State and Local Government Series; and
(2) Tax-Exempt Obligations.

For purposes of this Tax Certificate, the term “Tax-Exempt Obligations™ shall include only obligations the interest on
which is (i) excluded from gross income for Federal income tax purposes, and (ii) not treated as an item of tax preference
under Section 57(a)(5) of the Code. The term “Tax-Exempt Obligation” shall, however, include an interest in a regulated
investment company (within the meaning of Section 851(a) of the Code) to the extent that at least ninety-five percent
(95%) of the income to the holder is interest that is excluded from gross income by Section 103(a) of the Code.

“Pre-Issuance Accrued Interest” means amounis representing interest that accrued on the Bonds for a peried
not greater than one year before their Closing, but only if these amounts are paid within one year after the Closing.

“Purchaser” means the purchaser of the Bonds from the Issuer.

“Qualified Tax Exempt Obligations” means (2) any obligation described in Section 103(a) of the Code, the
interest on which is excludable from gross income of the owner thereof for federal income tax purposes and is not an
item of tax preference for purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an interest ina
regulated investment company to the extent that at least ninety-five percent of the income to the holder of the interest is
interest which is excludable from gross income under Section 103 of the Code of any owner thereof for federal income
tax purposes and is not an item of tax preference for purposes of the alternative minimum tax imposed by Section 55 of
the Code; and (¢) certificates of indebtedness issued by the United States Treasury pursuant to the Demand Deposit State
and Local Government Series program described in 31 C.F.R. part 344.

“Rebate Fund” means the fund, if any, identified and defined in Section 4.3 herein.

“Rebate Provisions” means the rebate requirements contained in Section 148(f) of the Code and in the
Regulations.

“Rebate Requirement” shall have the meaning aseribed thereto in Section 4.2(f) of this Tax Certificate.

“Regulations” means United States Treasury Regulations dealing with the tax-exempt bond provisions of the
Code. '

“Sale Proceeds” means amounts actually or constructively received from the sale of the Bonds, including (a)
amounts used to pay underwriter’s discount or compensation and accrued interest, other than accrued interest for a period
not greater than one year before Closing but only if it is to be paid within one year after Closing and (b) amounts derived
from the sale of any right that is part of the terms of a Bond or is otherwise associated with a Bond (e.g., a redemption
right).

“Tax Agreement” means this Tax Exemption Certificate and Agreement.
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“Yield” means that discount rate which when used in computing the present value of all payments of principal
and interest paid and to be paid on an obligation (using semiannual compounding on the basis of a 360-day year)
produces an amount equal to the obligation’s purchase price (or in the case of the Bonds, the issue price as established in
Section 5.1), including accrued interest. In calculating the Yield on the Bonds, any Bonds issued at an original issuance
premium will be considered to be redeemed at their stated redemption prices on the optional redemption dates that would
produce the lowest yield on the entire Bond issue when the difference between (i) the stated redemption price of such
Bonds at maturity and (ii) the issue price of such Bonds is more than the product of (x) .25 per cent per year, (y) the
stated redemption price of such Bonds at maturity and (z) the number of complete years to the first optional redemption
date for the Bonds.

“Yield Reduction Payment” means a rebate payment or any other amount paid to the United States in the same
manner as rebate amounts are required to be paid or at such other time or in such manner as the Internal Revenue Service
may prescribe that will be treated as a reduction in Yield of an investment under the Regulations.

ARTICLE 11
DESCRIPTION OF PROJECT

Section 2.1. Purpose of the Bonds. The Bonds are being issued to provide funds to finance capital construction
and improvements for health science training and classroom facilities, renovate existing facilities, demolish unusable
buildings, purchase land and pay the costs of issuance of the Bonds. Sale Proceeds of the Bonds will be used as
described in Section 3.1.

Section 2.2. Investment of Bond Proceeds. The principal purpose of the Bonds is to take advantage of the
lower borrowing costs available to the Issuer because of the tax-exempt nature of the Bonds, not to exploit the difference
between taxable and tax-exempt interest rates.

Section 2.3. No Grants. None of the Sale Proceeds or investment earnings thereon will be used to make grants
to any person.

Section 2.4, Hedges. The Issuer has not entered into or expects to enter into any hedge (e.g., an interest rate
swap, interest rate cap, futures contract, forward contract or an option) directly related to the Bonds. The Issuer
acknowledges that the Internal Revenue Service could recalculate the Yield if the failure to account for any such hedge
fails to clearly reflect the economic substance of this transaction.

ARTICLE HI
USE OF PROCEEDS; DESCRIPTION OF FUNDS

Section 3.1. Use of Proceeds. (a) The Bond proceeds will be used as follows:

Sale Proceeds

Face Amount of the Bonds $18,500,000.00
Net Original Issue Premium 643.565.45
Sale Proceeds $19,143,565.45

Application
(1) $98,815.00 will be used to pay the underwriter’s discount;

(2) $43,300.00 will be used to pay the insurance premium to MBIA Insurance Corporation;
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(3) $3,083.35 will be used io pay the cost of the State of Oregon Bond Guaranty;
(4) $38,550.00 will be used to pay other costs of issuance of the Bonds; and
(5) $18,959,817.10 will be used to pay the cost of the Project.

Section 3.2. Purpose of Debt Service Fund. The Debt Service Fund will be used primarily to achieve a proper
matching of revenues and earnings with principal of and interest payments on the Bonds in each bond year. It is
expected that the Debt Service Fund will be depleted at least once a year, except for a reasonable carry over amount not
to exceed the greater of (a) the earnings on the investment of moneys in the Debt Service Fund for the immediately
preceding bond year or (b) 1/12th of the principal and interest payments on the Bonds for the immediately preceding
bond year.

Section 3.3. No Other Gross Proceeds. (a) Except as described in Section 3.1 hereof, after the issuance of the
Bonds, the Issuer will not have any property, including cash or securities, that constitutes:

(i) Sale Proceeds;
(ii) amounts in any fund and account with respect to the Bonds (other than the Rebate Fund);

(iii) amounts that have a sufficiently direct nexus to the Bonds or to the governmental purpose of the
Bonds to conclude that the amounts would have been used for that governmental purpose if the Bonds were not
used or to be used for that governmental purpose (the mere availability or preliminary earmarking of such
amounts for a governmental purpose, however, does not itself establish such a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund, replacement fund or any similar
fund to the extent reasonably expected to be used directly or indirectly to pay principal of or interest on the
Bonds or any amounts for which there is provided, directly or indirectly, a reasonable assurance that the amount
will be available to pay principal of or interest on the Bonds, or obligations under any credit enhancement or
liquidity device with respect to the Bonds, even if the Issuer encounters financial difficulties;

(v) any amounts held pursuant to any agreement (such as an agreement to maintain certain levels of
types of assets) made for the benefit of the owners or any credit enhancement provider, including any liquidity
device or negative pledge (any amount pledged to pay principal of or interest on an issue held under an
agreement to maintain the amount at a particular level for the direct or indirect benefit of owners or a guarantor
of the Bonds); or

(vi) amounts actually or constructively received from the investment and reinvestment of the amounts
described in (i) or (ii) above.

(b) No compensating balance, liquidity account, negative pledge of property held for investment purposes or
similar arrangement exists with respect to, in arry way, the Bonds or any credit enhancement or liquidity device related to
the Bonds.

(¢) The term of the Bonds is not longer than is reasonably necessary for the governmental purposes of the
Bonds.

Section 3.4. Expenditure of Proceeds. (a) The Issuer reasonably expects that at least 85% of the Net Sale
Proceeds of the Bonds will be used to pay the costs of the Project no later than May 25, 2008,

(b) The Issuer reasonably expects to enter into within six months of the date of issuance of the Bonds a

substantial binding obligation to a third party to expend at least 5% of the Net Sale Proceeds of the Bonds on capital
projects.
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(¢) The Issuer reasonably expects that work on the Project and the allocation of the Net Sale Proceeds to
expenditures with respect thereto will proceed with due diligence.

(d) The term of the Bonds is not longer than is reasonably necessary for the governmental purposes of the
Bonds.

ARTICLE IV
ARBITRAGE REBATE; RECORD KEEPING; INVESTMENT DIRECTION

Section 4.1. Compliance with Rebate Provisions. The Issuer covenants to take such actions and make, or
cause to be made, all calculations, transfers and payments that may be necessary to comply with the Rebate Provisions
applicable to the Bonds. The Issuer will make, or cause to be made, rebate payments with respect to the Bonds in
accordance with law. For arbitrage purposes, the Bonds are treated as a single issue, and thus all calculations and
payments relating to arbitrage rebate must be made for the Bonds in the aggregate.

Section 4.2. Rebate Exceptions. (a) Certain Gross Proceeds of the Bonds will be exempt from the Rebate
Requirement described in Section 4.2(f) hereof if the Bonds satisfy the requirements of Section either 4.2(b), (¢), (d) or
{e) hereof.

(b) Two Year Exception. The Issuer reasonably expects to spend at least 75 percent of the Available
Construction Proceeds of the Bonds for Construction Expenditures with respect to property reasonably expected by the
Issuer to be owned by a governmental unit, The Issuer has not previously failed to use proceeds of any other issue of tax-
exempt obligations in accordance with certifications of reasonable expectations made with respect to such other issues or
tax-exempt obligations similar to those made in this Section 4.2(b). The Rebate Requirement described in Section 4.2(f)
hereof shall not apply to the Available Construction Proceeds of the Bonds (or to Gross Proceeds of the Bonds used to
pay for costs of issuance of the Bonds) if all Gross Proceeds to be used to pay costs of issuance are expended by the
fourth Measuring Date, as defined below, if the following percentages (the “Required Expenditures”) of such Available
Construction Proceeds are expended for the governmental purposes of the Bonds by the last day of each of the periods
identified below (the “Measuring Dates™). The governmental purposes of the Bonds include (1) payments of interest on
but no payments of principal of the Bonds, (2) payments of interest on other obligations of the Issuer, which interest
either (i) accrues on such other obligations during a one-year period including the Closing, (ii) is a capital expenditure as
defined in Treasury Regulations Section 1. 150-1 (b), or (iii) is a de minimis Working Capital Expenditure, and (3)
payments of costs of issuance made from earnings on Gross Proceeds.

Required Percentage of Expenditure

of Available Construction Proceeds Measuring Date
10% November 25, 2005
45% May 25, 2006 -
75% November 25, 2006
100% May 23, 2007

The Required Expenditures as of the last of the Measuring Dates will be treated as made if, as of the fourth such
Measuring Date, all Available Construction Proceeds have been spent for the governmental purposes of the Bonds,
except for a Reasonable Retainage not exceeding 5% of the Available Construction Proceeds as of such date, and 100%
of the Available Construction Proceeds are actually spent for the governmental purposes of the Bonds within the 3~year
period beginning on the Closing. A failure to satisfy the final spending requirement will be disregarded if the Issuer
exercises due diligence to complete the Projects and the amount of the failure does not exceed the lesser of 3 percent of
the issue price of the Bonds or $250,000. For purposes of determining whether the above spending requirements have
been met as of the first three Measuring Dates, Available Construction Proceeds shall include earnings reasonably
expected by the Issuer as of the Closing to be generated for the entire two year period. For purposes of determining
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whether the Required Expenditures have been made as of the fourth and any subsequent Measuring Date identified
above, Available Construction Proceeds shall include only actual investment earnings generated as of such date. In the
event any of the Required Expenditures are not made as and when required, all Gross Proceeds of the Bonds shall be
subject to the Rebate Requirement set forth in Section 4.2(f) of this Tax Certificate. In the event the Bonds satisfies all
requirements described in this Section 4.2(b) necessary to qualify for the exemption from the Rebate Requirement, the
Issuer, may nevertheless subsequently elect to disregard the exemption from the Rebate Requirement provided by this
Section 4.2(b) and to satisfy the Rebate Requirement with respect to all Gross Proceeds of the Bonds.

(c) Eighteen Month Exception. The Rebate Requirement described in Section 4.2(f) hereof shall not apply to the
Gross Proceeds of the Bonds if the following percentages (the “Qualifying Expenditures”) of such Gross Proceeds are
expended for the governmental purposes of the Bonds by the last day of each of the periods identified below (the
“Qualifying Dates”). For this purpose the governmental purposes of the Bonds shall be as described above in Section
~ 4.2(b) hereof. For this purpose, Gross Proceeds has the meaning set forth in Article I of this Tax Certificate, except that it
does not include (i) amounts held in a bona fide debt service fund, (ii) amounts held in a reasonably required reserve or
replacement fund, and (iii) amounts that, as of the Closing, are not reasonably expected to be Gross Proceeds, but that
become Gross Proceeds after the end of the eighteen-month period.

Required Percentage Expenditure

of Gross Proceeds Qualifying Date
15% November 25, 2005
60% May 25, 2006
100% November 25, 2006

The Qualifying Expenditures as of the last of the Qualifying Dates set forth above will be treated as made if, as of the
third such date, all such Gross Proceeds have been spent for the governmental purposes of the Bonds, except for a
Reasonable Retainage not exceeding 5 percent of the Gross Proceeds as of such date, and 100% of the Gross Proceeds
are actually spent for the governmental purposes of the Bonds within the 30-month period beginning on the Closing. A
failure to satisfy the final spending requirement will be disregarded if the Issuer exercises due diligence to complete the
Projects and the amount of the failure does not exceed the lesser of 3 percent of the issue price of the Bonds or $250,000.
For purposes of determining whether the above Qualifying Expenditures have been made as of the first two Qualifying
Dates, the Issuer shall include earnings reasonably expected by the Issuer as of the Closing to be generated for the entire
18-month spending period. For purposes of determining whether the Qualifying Expenditures have been made as of the
third and any subsequent Qualifying Dates, the Issuer shall include only actual investment earnings generated as of such
date. In the event any of the Qualifying Expenditures are not made as and when required, all Gross Proceeds of the
Bonds shall be subject to the Rebate Requirement set forth in Section 4.2(f) of this Tax Certificate. In the event the
Bonds satisfies all requirements described in this Section 4.2(¢) necessary to qualify for the exemption from the Rebate
Requirement, the Issuer may nevertheless subsequently elect to disregard the available exemption from the Rebate
Requirement provided in this Section 4.2(c) and to satisfy the Rebate Requirement with respect to all Gross Proceeds of
the Bonds. Notwithstanding the above, Gross Proceeds of the Bonds shall not be eligible for the exemption from the
Rebate Requirement described in this Section 4,2(c) unless the Rebate Requirement set forth in Section 4.2(f) is met for
Gross Proceeds of such issue not required to be spent within the 18-month spending period (other than earnings on
amounts in the Debt Service Fund).

(d) Six Month Exception. The Bonds shall be treated as meeting the Rebate Requirement described in Section
4.2(f) hereof if the Gross Proceeds of the Bonds are expended for the governmental purposes of such issue within the 6-
month period beginning on the Closing. For purposes of this Section 4.2(d), the governmental purposes of the Bonds
include payments of interest on but not payments of principal of the Bonds, and payments of interest on or principal of
other obligations of the Issuer. The six-month spending period will be extended for an additional six months if the Gross
Proceeds of the Bonds, as specially defined for purposes of this Section 4.2(d), are expended within the first six-month
spending period except for an amount not exceeding the lesser of 5% of the issue price of the Bonds, or $100,000.
Notwithstanding the above, Gross Proceeds of the Bonds shall not be eligible for the exemption from the Rebate
Requirement described in this Section 4.2(d) unless the Rebate Requirement set forth in Section 4.2(f) is met for Gross
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Proceeds of such issues not required to be spent within the six-month spending period (other than earnings on amounts in
the Debt Service Fund). In the event that the Bonds satisfy the requirements of this Section 4.2(d), the Issuer may
nevertheless subsequently elect to disregard the availability of the exemption from rebate described in this Section 4.2(d)
and to satisfy the Rebate Requirement with respect to the Bonds.

(¢) Small Issuer Exception. The Bonds shall be treated as meeting the Rebate requirement described in Section
4.2(f) hereof if (1) the Bonds are issued by a governmental unit with general taxing powers (i.e. the power to impose
taxes of general applicability which, when collected, may be used for general purposes of the issuer), (2) the Bonds are
not private activity bonds, (3) at least 95% of the net proceeds of the Bonds are to be used for the local governmental
activities of the Issuer or a governmental unit entirely within the jurisdiction of the Issuer, and (4) the aggregate face
amount of all tax-exempt bonds (other than private activity bonds) issued by the Issuer and all subordinate entities of the
Issuer during the calendar year of the issuance of the Bonds is not reasonably expected to exceed $5,000,000 plus the
lesser of $10,000,000 or the face amount of bonds that are attributable to proceeds used to pay construction expenditures
of public school facilities.

{f) Rebate Requirement. The Rebate Requirement as of any Computation Date, subject to such modifications as
may be made by Treasury Regulations or rulings, is an amount equal to the excess (if any) of the future value of all
Nonpurpose Receipts over the future value of all Nonpurpose Payments. All future values are computed as of the
Computation Date using an interest rate equal to the Bond Yield.

(g) Future Value. The future value of a Nonpurpose Receipt or Payment is calculated using the following
formula:

FV = PV({I+i)

where FV = The future value of the Nonpurpose Receipt or Payment;
PV = The amount of the Nonpurpose Receipt or Payment;
i = DBond Yield divided by the number of compounding intervals in
a Bonds Year; and
n = The number of compounding intervals from the date of the

Nonpurpose Receipt or Payment through the Computation Date.

(h) Allocation and Accounting Rules. Generally, investments are ailocated to the Bonds for the period that (1)
begins on the date Gross Proceeds are allocated to the Bonds and to the investment, and (2) ends on the date such Gross
Proceeds cease to be allocated to the Bonds or to the investment.

(i) Relationship to Yield Restriction. Subject to Section 4.2(i) hereof, the requirements of this Section 4.2
relating to the Rebate Requirement of the Code apply to all Gross Proceeds, regardless of whether such amounts are
subject to yield restriction or are unrestricted as to yield. Thus, an amount of Gross Proceeds may be “unrestricted as to
yield” but will, notwithstanding that characterization, be subject to the Rebate Requirement of the Code. Similarly, an
amount of Gross Proceeds may be "restricted as to yield” but will, notwithstanding that characterization, also be subject
to the Rebate Requirement of the Code.

(j) Debt Service Fund. The amounts in the Debt Service Fund and the earnings thereon are excluded from the
calculation of the Rebate Requirement in any year in which the gross earnings in such fund are less than $100,000. The
Issuer shall comply with the recordkeeping requirements set forth in Section 4.4 of this Tax Certificate with respect to
such earnings.

(k) Computation and Payment Dates. The Rebate Requirement, net of the Computation Date Credit, must be
computed by the Issuer as of each Instaliment Computation Date and as of the Final Computation Date. Rebate
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installments of an amount which, when added to the future value of all previous rebate payments made with respect to the
Bonds, equals at least 90 percent of the Rebate Requirement, must be paid by the Issuer no later than the date 60 days
after each Installment Computation Date. The final rebate payment of an amount which, when added to the future value
of all previous rebate payments made with respect to the Bonds, équals 100 percent of the Rebate Requirement as of the
Final Computation Date, must be paid by the Issuer to the Department of Treasury no later than the date 60 days after the
Final Computation Date,

(1) Procedure for Remittance. Each payment to be made by the Issuer pursuant to this Section shall be filed with
the Internal Revenue Service Center, Philadelphia, Pennsylvania 19255 on or before the date payment is due, and shall be
accompanied by Internal Revenue Service Form 8038-T.

Section 4.3. Rebate Fund. The Issuer hereby agrees to establish a special fund to be known as the General
Obligation Bonds, Series 2005 Rebate Fund” (the “Rebate Fund”), which, if created, shall be continuously held,
invested, expended and accounted for in accordance with this Tax Agreement. Moneys in the Rebate Fund shall not be
considered moneys held for the benefit of the Owners. Except as provided in the Regulations, moneys in the Rebate
Fund (including earnings and deposits therein) shall be held in trust for payment to the United States as required by the
Rebate Provisions and by the Regulations and as contemplated under the provisions of this Tax Agreement.

Section 4.4. Records. The Issuer agrees to keep and retain or cause to be kept and retained until six years after
the Bonds are paid in full adequate records with respect to the investment of all Gross Proceeds and amounts in the
Rebate Fund. Such records shall include:

(a) purchase price;

(b} purchase date;

(c) type of investment;

(d) accrued interest paid;
(e) interest rate;

)] principal amount;

(2) maturity date,

(h) interest payment date;
(i) date of liquidation; and
[§)] receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such investment is purchased, the
records required to be kept shall include the fair market value of such investment on the date it becomes Gross Proceeds.
If any investment is retained after the date the last Bond is retired, the records required to be kept shall include the fair
market value of such investment on the date the last Bond is retired. Amounts or investments will be segregated
whenever necessary to maintain these records.

Section 4.5, Fair Mavket Value; Certificates of Deposit and Investment Agreements. In making or directing
investments of Gross Proceeds, the Issuer shall take into account prudent investment standards including the date on
which moneys to be invested may be needed. Amounts which constitute Gross Proceeds and any amounts in the Rebate
Fund shall be invested at all times to the greatest extent practicable in investments permitted under this Tax Agreement,
and no amounts may be held as cash or be invested in zero Yield investments other than obligations of the United States
purchased directly from the United States; provided, however, that in the event moneys cannot be invested, other than as
provided in this sentence, due to the denomination, price or availability of investments, such amounts shall be invested in
an interest bearing deposit account of a bank with a Yield not less than that paid to the general public or held uninvested
(but uninvested amounts shall be held to the minimum amount necessary).

For purposes of determining the purchase price of investments (for either Yield restriction or rebate purposes),

Gross Proceeds and any amounts in the Rebate Fund that are invested in certificates of deposit or in GICs shall be
invested only in accordance with the following provisions:
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(a) Investments in certificates of deposit of banks or savings and loan associations that have a fixed interest
rate, fixed payment schedules and substantial penalties for early withdrawal shall be made only if either (i) the Yield on
the certificate of deposit (A) is nat less than the Yield on reasonably comparable direct obligations of the United States
and (B) is not less than the highest Yield that is published or posted by the provider to be currently available from the
provider on reasonably comparable certificates of deposit offered to the public or (if) the investment is an investmentin a
GIC and qualifies under paragraph (b) below. '

(b) Investments in GICs shall be made only if

(i) a bona fide solicitation is made for a specified GIC and at least three bona fide bids from different
providers that have no material financial interest in the Bonds (e.g., as underwriters or brokers) are received;

(ii) the highest-yielding GIC for which a qualifying bid is made (determined net of broker’s fees) is in
fact purchased;

(i) the Yield on the GIC (determined net of broker’s fees) is not less than the Yield then available
from the provider on reasonably comparable GIGS, if any, offered to other persons from a source of funds other than
Gross Proceeds of tax-exempt obligations;

(iv) the determination of the terms of the GIC takes into account as a significant factor the reasonably
expected drawdown schedule for the amounts to be invested, except for amounts deposited in the Debt Service Fund;

(v) the terms of the GIC, including collateral security requirements, are reasonable;

(vi) the obligor on the GIC certifies the administrative costs that it is paying or expects to pay to third
parties in connection with the GIC;

{vii) any agent used to conduct the bidding for the GIC does not bid to provide the GIC;

(viii)  all bidders for the GIC have equal opportunity to bid so that, for example, no bidder is given
the opportunity to review others bids (a last look) before bidding; and

(ix) all bidders for the GICs are reasonably competitive providers of investments of the type
purchased.

Moneys to be rebated to the United States shall be invested to mature on or prior to the anticipated rebate
payment date, All investments made with Gross Proceeds or amounts in the Rebate Fund shall be bought and sold at fair
market value, The fair market value of an investment is the price at which a willing buyer would purchase the investment
from a willing seller in a bona fide, arm’s length transaction. Except for investments specifically described in this section
and United States Treasury obligations that are purchased directly from the United States Treasury, only investments that
are traded on an established securities market, within the meaning of regulations promuigated under Section 1273 of the
Code, will be purchased with Gross Proceeds. In general, an “established securities market” includes: (i) property that is
listed on a national securities exchange, an interdealer quotation system or certain foreign exchanges; (if) property that is
traded on a Commodities Futures Trading Commission designated board of trade or an interbank market; (iii) property
that appears on a quotation medium; and (iv) property for which price quotations are readily available from dealers and
brokers, A debt instrument is not treated as traded on an established market solely because it is convertible into property
which is so traded.

Section 4.6, Arbitrage Elections., No elections with respect to arbitrage are being made on the date hereof.
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ARTICLE V
YIELD AND INVESTMENT LIMITATIONS

Section 5.1, Issue Price. The Purchaser has certified, inter alia, in the Certificate of the Purchaser set forth as
Exhibit A, which is attached hereto, the first offering price at which it sold at least 10% of the Bonds, plus accrued
interest.

Section 5.2. Yield Limits. (a) Except as provided in paragraph (b), all Gross Proceeds shall be invested at
market prices and at a Yield (after taking into account any Yield Reduction Payments) not in excess of the Yield on the
Bonds.

(b} The following may be invested without Yield restriction:
(i) amounts invested in Qualified Tax Exempt Obligations;
(ii) amounts in the Rebate Fund;

(iii} amounts on deposit in the Debt Service Fund that have not been on deposit for more than 13
months, so long as the Debt Service Fund continues to qualify as a bona fide debt service fund as described in
Section 3.2 hereof;, and

(iv) non-refunding proceeds of the Bonds until three years from the date hereof.

Section 5.3. Continuing Nature of Yield Limits. Except as provided in Section 6.8, once moneys are subject to
the Yield limits of Section 5.2 hereof, such moneys remain Yield restricted until they cease to be Gross Proceeds.

Section 5.4. Other Payments Relating to the Bonds. Except for (a) costs of issuance relating to the Bonds,
including the Purchaser’s compensation, (b) fees and expenses of the paying agent, and (c) fees, and expenses of the
Issuer, no consideration, in cash or in kind, is being or will be paid by any person to any person in connection with or
relating to issuing, carrying or redeeming the Bonds. ‘

Section 5.5. Federal Guarantees. Except for investments meeting the requirements of Sections 5.2(b) hereof,
investments of Gross Proceeds shall not be made in (a) investments constituting obligations of or guaranteed, directly or
indirectly, by the United States (except obligations of the United States Treasury or investments in obligations issued
pursuant to Section 21B(d)(3) of the Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips); or (b) federally
insured deposits or accounts (as defined in Section 149(b)(4)(B) of the Code). No portion of the payment of principal or
interest on the Bonds, or any other credit enhancement or liquidity device relating to the foregoing is or will be
guaranteed, directly or indirectly (in whole or in part), by the United States (or any Issuer or instrumentality thereof). No
portion of the Gross Proceeds has been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any Issuer or instrumentality thereof). This
~ Section 5.5 does not apply to any guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National Mortgage Association, the Student
Loan Marketing Association or the Bonneville Power Administration pursuant to the Northwest Power Act (16 U.S.C.
8394) as in effect on the date of enactment of the Tax Reform Act of 1984,

ARTICLE VI
MISCELLANEOUS

Section 6.1. Termination; Interest of Issuer in Rebate Fund, This Tax Agreement shall terminate at the later
of (a) 75 days after the Bonds have been fully paid and retired or (b) the date on which all amounts remaining on deposit
in the Rebate Fund, if any, shall have been paid to or upon the order of the United States and any other payments
required to satisfy the Rebate Provisions of the Code have been made to the United States. Notwithstanding the
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foregoing, the provisions of Section 4.3 hereof shail not terminate until the sixth anniversary of the date the Bonds are
Tully paid and retired.

Section 6.2. Form 8038-G. The information contained in the Information Return for Tax-Exempt
Governmental Obligations, Form 8038-G attached hereto as Exhibit B, is true and complete. The Issuer will file, or cause
to be filed, Form 8038-G (and all other required information reporting forms) in a timely manner.

Section 6.3. Common Plan of Financing. During the period commencing on May 9, 2005 and ending on May
25, 2005, no obligations issued by or on behalf of a state or political subdivision that are reasonably expected to be paid
out of substantially the same source of funds as the Bonds have been or will be sold or delivered, except for the Bonds.

Section 6.4. No Sale of the Project. No portion of the Project other than personal property or fixtures which
are expected to be sold, traded in or discarded upon wearing out or becoming obsolete is expected to be sold or otherwise
disposed of in whole or in part prior to the last maturity of the Bonds.

Section 6.5, Future Events. The Issuer acknowledges that any changes in facts or expectations from those set
forth herein may result in different Yield restrictions or rebate requirements from those set forth herein and agree to
prompily contact Bond Counsel if such changes do occur.

Section 6.6. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions contained in Section 5.2 or
any other restriction or covenant contained herein need not be observed or may be changed if the Issuer receives an
opinion of Bond Counsel to the effect that such nonobservance or change will not result in the loss of any exemption for
the purpose of federal income taxation to which interest on the Bonds is otherwise entitled.

Section 6.7. Severability. 1f any clause, provision or section of this Tax Agreement is ruled invalid by any
court of competent jurisdiction, the invalidity of such clause, provision or section shall not affect any of the remaining
clauses, sections or provisions hereof.

Section 6.8. Successors and Assigns. The terms, provisions, covenants and conditions of this Tax Agreement
shall bind and inure to the benefit of the respective successors and assigns of the Issuer.

Section 6.9. Headings. The headings of this Tax Agreement are inserted for convenience only and shall notbe
deemed to constitute a part of this Tax Agreemient,

Section 6.10. Governing Law. This Tax Agreement shall be governed by and construed in accordance with the
laws of the State of Oregon.

Section 6.11. Expectations. The facts, estimates, circumstances and expectations of the Issuer as to future
events in connection with the issuance of the Bonds are set forth in summary form in this Tax Agreement. Such facts and
estimates are true and are not incomplete in any material respect. On the basis of such facts, estimates, circumstances
and expectations, it is not expected that the Sale Proceeds or any other moneys or property will be used in a manner that
will cause the Bonds to be arbitrage bonds within the meaning of the Rebate Provisions and the Regulations, Such
expectations are reasonable and there are no other facts, estimates and circumstances that would materially change such
expectations.
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DATED this 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By: (@W\d\‘k gam@/\

Saundra Buchanan
Chief Financial Officer
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CERTIFICATE AS TO REOFFERING

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

The undersigned, on behalf of Seattle-Northwest Securities Corporation, as purchaser of
the Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005 in the aggregate principal amount of $18,500,000dated
May 25, 2005 (the “Bonds”), certify as follows:

I. The Bonds have been sold through a bona fide public offering of the Bonds; and
2. The final reoffering price to the public (excluding bond houses, brokers, and other

intermediaries) of each maturity of the Bonds at which price a substantial amount (defined as at
least 10%) of the Bonds of each maturity was sold, is as follows:

Principal Interest Reoffering
Maturity Amount Rate Yield
06/15/2006 $ 235,000.00 3.000% 2.75%
06/15/2007 350,000.00 3.250% 2.93%
06/15/2008 395,000.00 3.250% 3.06%
06/15/2009 475,000.00 3.500% 3.15%
06/15/2010 525,000.00 3.500% 3.27%
06/15/2011 565,000.00 3.500% 3.40%
06/15/2012 625,000.00 3.750% 3.51%
06/15/2013 680,000.00 3.750% 3.63%
06/15/2014 225,000.00 4.625% 3.73%
06/15/2014 515,000.00 4.000% 3.73%
06/15/2015 810,000.00 4.000% 3.82%
06/15/2016 250,000.00 5.000% 3.90%*
06/15/2016 625,000.00 4.000% 3.90%*
06/15/2017 1,000,000.00 5.000% 3.96%*
06/15/2018 1,040,000.00 5.000% 4.01%*
06/15/2019 1,130,000.00 5.000% 4.05%*
06/15/2020 1,000,000.00 5.000% 4.10%*
06/15/2020 255,000.00 4.500% 4.10%*
06/15/2021 1,330,000.00 5.000% 4.16%*
06/15/2022 1,440,000.00 5.000% 4.21%*
06/15/2023 1,555,000.00 5.000% 4.26%*
06/15/2025 3,475,000.00 4.250% 4.41%

* Priced to the call date.
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3.  The net original issue premium generated in connection with the reoffering of the
Bonds to the public in the amount of $643,565.45 resulted from market conditions at the time of
pricing and was necessary in order to obtain the lowest true interest cost for the Bonds.

DATED this 25" day of May, 2005.

SEATTLE-NORTHWEST SECURITIES CORPORATION

By Ve A

Authorized Representative
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o 8038-G | Information Return for Tax-Exempt Governmental Obligations
P Under Internal Revenue Code section 149(e) OMB No. 1545-0720
» See separate Instructions.
Caution: If the issue price is under $100,000, use Form 8038-GC.

(Rev. November 2000)

Department of the Treasury
Internal Revenue Service

Reporting Authority If Amended Return, check here » [ ]
1 Issuer's name 2 Issuer's employer identification number
Columbia Gorge Community College District 93 ! 0700843
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite| 4 Report number
400 East Scenic Drive 3 01
5 City, town, or post office, state, and ZIP code 6 Date of issue
The Dalles, Oregon 97058-3434 May 25, 2005
7  Name of issue 8 CUSIP number
General Obligation Bonds, Series 2005 197659 CB9
9  Name and title of officer or legal representative whom the IRS may call for more information | 10 Telephane number of officer or legal represertative
James P. Shannon, Bond Counsel { 503 )226-6400
XX Type of issue (check applicable box(es) and enter the issue price) See instructions and attach schedule
11 B Education . . . . . . . . . e e s 19,143,565
12 [0 Health and hospital . . . . . . . . . . . . . ..o, 2
13 [0 Transportation . . . . . . . . . e e 28
14 [ Public safety. . . . O A
15 [ Environment {including sewage bonds) L e e e e e 15
16|m__|H<:)u5|ng.............................1‘5
17 O udites . . . O A ¥ |
18 [] Other. Describe > 18
19 If obligations are TANs or RANs, check box » []  If obligations are BANs, check box » O
20  If obligations are in the form of a lease or instaliment sale, check box_ . . . . . . W
Description of QObligations. Complete for the entire issue for which this form is being filed.
(@) Final maturity date |- b issue price ) %ﬁg‘é"a@eg@m}f}?” éﬁér‘;‘éﬂgnﬁiﬂmy {e) Yield
21 6/15/2025 $ 19,143,565 | § 18,500,000 13.3591  years 4.1165 9%
lﬁlﬂ Uses of Proceeds of Bond Issue (inciuding underwriters' discount)
22 Proceeds used for accrued interest . ., O 1 -0-
23 Issue price of entire issue {enter amount from fine 21 column (b)) e e . . ... ... 123 19,143,565
24 Proceeds used for bond issuance costs {including underwriters’ discount) . 24 137,365
25 Proceeds used for credit enhancement . . . . R 46,383 %
26 Proceeds aflocated to reasonably required reserve or replacement fund .. L26 -0-
27  Proceeds used to currently refund prior issues . . . . . . . . . |27 -0-
28  Proceeds used to advance refund prior issues . . . . . . . . . L28 8-z
29 Total (add lines 24 through 28). . . .. |29 183,748
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . |30 18,959,817
Description of Refunded Bonds (Complete this part only for refunding bonds.j
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . . . P N/A years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . » N/A years
33 Enter the last date on which the refunded bonds will be called . . . . . . . . . . .» NIA
34  Enter the date(s) the refunded bonds were issued » N/A
Ul  Miscellaneous
35  Enter the amount of the state volume cap allocated to the issue under section 141(p)5} . . . |38 N/A
36a Enter the amount of gross proceeds invested or to be invested in & guaranteed investment contract (see instructions) | 36a NiA

b Enter the final maturity date of the guaranteed investment contract »
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a N/A
b If this issue is a loan made from the proceeds of another tax-exempt issue, check box P [0 and enter the name of the

issuer » Ea—— and the date of the issue »
38 If the issuer has designated the issue under section 265M)3)(B){I) (small issuer exception}, check box . . . W 0
39 If the issuer has elected to pay a penalty in liew of arbltrage rebate, checkbox . . . . . . . . . . . . »{
40 If the issuer has identified a hedge, check box . . . C .

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and complete.

Sign Saundra Buchanan

Here ) SW B AP P 5/25/05 Chief Financial Officer

Signature of issuer's authorized representative Date Type or print name and titie

For Paperwork Reduction Act Notice, see page 2 of the Instructions. Cat. No. 637735 Form B038-G (Rev. 11-2000)
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MEBIA Insurance Corporation
113 King Street, Armonk, NY 10504

MIA Tel 914-273-4545

www.mbia.com
Capital Strength. Triple-A Performance.

TAX CERTIFICATE

| . Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058

RE: $18,500,000 Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon, General Obligation Bonds, Series 2005
(the "Obligations")

Ladies and Gentlemen:

In connection with the issuance of the above-referenced obligations (the "Obligations"), MBIA Insurance
Corporation (the "Insurer") is issuing a financial guaranty insurance policy (the "Policy”) securing the
payment of principal and interest on the Obligations.

This is to advise you that:
1. The Policy is an unconditional obligation of the Insurer to pay scheduled payments of

principal and interest on the Obligations in the event of a failure to do so by the Columbia Gorge
Community College District (the "Issuer");

2. The insurance premium in the amount of $43,300 for the Policy, represents the charge for a
transfer of credit risk and was determined in arm's length negotiations and is required to be paid
as a condition to the issuance of the Policy;

3. No portion of such premium represents an indirect payment of costs related to the issuance
of the Obligations other than for the transfer of credit risk;

4, The Insurer does not reasonably expect that it will be called upon to make any payment
under the Policy; and

3. To the extent the Insurer is called upon to make any payment under the Policy, the Insurer
reasonably expects to pursue all available legal remedies to secure reimbursement for such
payment.

Dated: May 25, 2005

MBIA Insurance Corporation

Sha e G

Assistant Secretaﬂr
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COLUMBIA GORGE COMMUNITY COLLEGE

400 EAST SCENIC DRIVE
THE DALLES, OREGON 97058
(541) 296-6182 « FAX (541) 298-3104

April 29, 2005

Ms. Carol Samuels
Seattle-Northwest Securities Corporation

1000 SW
Portland,

Broadway, Suite 1800
Oregon 97205

Re: Columbia Gorge Community College District
$18,500,000 General Obligation Bonds, Series 2005 — Preliminary Official
Statement

Dear Ms.

Samuels:

Seattle-Northwest Securities Corporation is serving as underwriter on the above

captioned

issue. As Chief Financial Officer of Columbia Gorge Community College

District (the “Issuer”), I hereby certify as follows:

a)

b)

To the best of my knowledge and belief, after due review, the Preliminary
Official Statement, except for matters directly relating to DTC and the Paying
Agent, as of the date hereof does not contain any untrue statement of a material
fact or omit any statement or information which is necessary to make the
statements therein, in the light of the circumstances under which made, not
misleading; ' :

The copy of the Preliminary Official Statement attached hereto is hereby
*deemed final” (except for the omission of the following information: offering
price(s), interest rate(s), selling compensation, aggregate principal amount,
principal amount per maturity, delivery dates, ratings, other terms of the

" securities depending on such matters, and the identity of the underwriter), for

Sincerely,

purposes of Securities and Exchange Commission Rule 15¢2-12(b)(1); and

Seattle-Northwest Securities Corporation is authorized to distribute and
otherwise utilize the Preliminary Official Statement in connection with the
marketing of the Bonds.

Saun-da Budramam

Saundra Buchanan
Chief Financial Officer

100% RECYCLED PAPER
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This is a Preliminary OHicial $tatement, subject to correction and change. The College has authorized the distribution of the Prefiminary Official Statement to

PRELIMINARY OFFICIAL STATEMENT DATED APRIL 29, 2005

$18,500,000
Columbia Gorge Community College District

Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

DATED: Date of Delivery DUE: June 15, as shown below

NOT BANK QUALIFIED —The Columbia Gorge Community College District in Hood River and Wasco Counties, Oregon
gthe “College” or “College District”) has not designated the General Obligation Bonds, Series 2005 (the “Bonds”) as
‘qualified tax-exempt obligations” for banks, thrift institutions and other financial institutions,

BOOK-ENTRY ONLY SYSTEM ~ The Bonds will be issued in fully registered form under a book-entry only system and will
be registered in the name of Cede & Co., as bond owner and nominee for The Depository Trust Compan EC’DTC”). DTIC
will act as initial securities depository for the Bonds. Individual purchases of the %onds will be made in book-entry form,
in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive certificates representing their
interest in the Bonds purchased.

PRINCIPAL AND INTEREST PAYMENTS —Interest on the Bonds will be paid on December 15, 2005 and semiannually
thereafter on June 15 and December 15 of each year to the maturity or earlier redemption of the Bonds. Principal of and
interest on the Bonds will be payable to the persons in whose names such Bonds are registered (the “Beneficial Owner™),
at the address afppeari.ng upon the registration books on the last business day of the month precedi.nL% a gayment date.
The principal of and interest on the Bonds will be payable by the College’s Paying A%nt, currently U.S. Bank National
Association, to DTC which, in tum, will remit sucﬁ principal and interest to the DTC participants for subsequent
disbursement to the Beneficial Owners of the Bonds.

PURPOSE —The Bonds are being issued to finance the costs of capital construction and improvements for health science

training and classroom facilities, renovate existing facilities, demolish unusable buildings, purchase land and pay the
costs of issnance of the Bonds.

MATURFTY gCI—l’EDULE -

e CEGT

2007 360,000 xnz 970,000
2008 425,000 T 2018 1,050,000
2009 490,000 2019 1,135,000
2010 540,000 2020 1,225,000
2011 590,000 2021 1,315,000
2012 645,000 2022 1,415,000
2013 700,000 2023 1,525,000
2014 765,000 2024 1,635,000
2015 830,000 2025 1,755,000

prospective purchasers and others. Upon the sale of the Obligations, the College will complete and deliver an Official Statement substantiaily in this form.

REDEMPTION — The Bonds are subject to redemption prior to their stated maturities as further described herein.

SECURITY —The Bonds are general obligations of the College and the full faith, credit and resources of the College are
pledged for the punctual payment of the principal of anf interest on the Bonds, The College has covenanted and is
obligated by law to levy annually ad valorem taxes without linitation as to rate or amount on all taxable property in the
ColleIge District sufficient to pay the principal of and interest on the Bonds. Such taxes are not subject to the limitations of
Article XJ, Sections 11 and 11b of the Oregon Constitution. The Bonds do not constitute a debt or indebtedness of Hood
River County, Wasco County, the State of Oregon, or any political subdivision thereof other than the College.

TAX EXEMPTION —In the opinion of Mersereau & Shannon, LLP, Bond Counsel (“Bond Counsel”), under existing law and assuming
compliance by the College with cerfain tax covenants described herein, interest on the Bonds is excluded from gross income for federal
income tax purposes and is nof a specific item of tax preference for purposes of determining the federal alternative minimiom tax
imposed on individuals and corporations. In the further opinion of Bond Counsel to the College, interest on the Bonds is exempt from
present personal income tax imposed by the State'of Oregon.

DELIVERY —The Bonds are offered for sale to the original purchaser subject to the final approving legal opinion of Bond
Counsel. It is expected that the Bonds will be available for delivery to the Paying Agent for Fast Automated Securities
Transfer on b of DTC, on or about May 25, 2005 (the “Date of Delivery”).

(1} Preliminary, subject to change.

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors must read the entire
Official Statement to obtain information essential to the making of an informed investment decision.

MM scATTLE-NORTHWEST
BRI secuRITIES CORPORATION
- R
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Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058-3434
(541) 296-6182

Board of Education

Mike Schend Chairman
Dr. Ernie Keller Vice Chairman
Charleen Cobb Board Member
Dave Fenwick Board Member
Chiristie Reed Board Member
M.D. Van Valkenburgh Board Member
Dr. James R. Wilicox Board Member
College Administrators
Dr. Frank K. Toda President
Saundra [.. Buchanan Chief Financial Officer
Dr. Susan Wolff Dean of Instruction
Karen Carter Dean of Student Services
Robert Cole Executive Director of Resource Development
Dennis Whitehouse Facilities Director
Bill Bohn Information Technologies Director
Bond Counsel Paying Agent
Mersereau & Shannon, LLP U.S. Bank National Association
Portland, Oregon Portland, Oregon
(503) 226-6400 . (503) 275-5708

This Official Statement does not constitute an offer to sell the Bonds in any jurisdiction in which or fo a person to whom it is
unlawful to make such an offer. No dealer, salesperson or other person has been authorized by the College or Seattle-Nortwvest
Securities Corporation (the “Underwriter”) to give any information or to make any representations, other than those contained
herein, in connection with the offering of the Bonds and, if given or made, such information or representations must not be relied
upon. The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder will, under any circumstances, create an implication that there has been no
change in the affairs of the College since the date hereof.

This Preliminary Official Statement has been “deemed final” by the College, pursuant to Rule 15c2-12 promulgated by the
Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended, except for information which is
permitted to be excluded from this Preliminary Official Statement under said Rule 15c2-12.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the
information in this Official Statement in accordance with, and as part of, its responsibility to investors under the federal

securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy
or completeness of such information.

Ir connection with this offering, the Underwriter may over allot or effect transactions that stabilize or mainiain the market price

of the bonds at levels above those which might otherwise prevail in the open market. Such stabilizing, if commenced, may be
discontinued at any time,



(This Page Intentionally Left Blank)



Table of Contents

Page

TR DHSITIC. covruvruuieeensias it taiterceeen e vn st st s s s s bbb s s ar 8ot s e sR st R s b 1
DeSCIPHON Of the BOMAS......coiiniiiiiiec st et sssen et ses st s sbess s e babes e e ba st sass st s baneesabansessssanasarssns 1
Principal Amount, Date, Interest Rates and Maturities. .....cocccvreieicomesninmesssssosssssmississssssssissessessas 1
Redemption PIOVISIONS ........cuciicccrceieesecrsersesesesssassnesiessssssssessessessestssssassssasssssssssssassssssssesssssasssnsssssassaseses 1
Paying Agent and Registration FEAtUTESs......ccirrmerrinrinniecinceierissessessssse st st sss s isbsssssssssiaesssssssesssessasease 2
AUhOTIZAHON fOF ISSUATICE. ....vevvevts i ccertrrenecsetsrnse et eass s esssssess s ss s sasass s s st sas s s ne s snane 2
Purpose and USe Of PIOCEEAS ..o it crecnseseriessse st eases s esssess estsssesssses s sast s s ssassnessssss st sarasensaen 3
LT POSE cuustiaesisirsnasersrramssarssssasssssssss snbenssasasassasnssbna e erraerrans e e e sre s e ne e reseoreasaasasessanesss aassessasasatebesensnsnntasetaarensraasens 3
Sources and USeS Of FUNCAS ..........oivicrmeccmresecesecnseseecesseesesisectssrassssssesssssssassssssssssiassssssssassasssasssass sasssesssssressasses 4
SECUTILY £OI The BOMAS coeueereeeeesr ettt s essseu s et es e erem st e sebas e s e s 4
GBNBTAL. ettt st st et Se s s AR AR R AR bRt R R e e a b RA R a R 4
Bonded INAebedness ... cecenreeesienses s bt bas s b st b et s s aee e e e ss e aessasene s ass e nanbietn 4
OBLGALON £0 PAY...cuucvevieiieitsciisiisisic e ensetsessasetsessse s e s sesss s e s s s asss s s bbbt et st sebasesasssbass s bastsssassnrenssn 4
College District gebt LADALIEY oot esisiss ittt ce e ceseseesse e tese s ensecese et es e s s e s s es s b st se e 4
Dbt LI AHION. .11 1ruereeresitnssss s sescseer s teceseessecessisressesee et sersassasseasessssasssastssssssassassnessassasssusssanssnsesansanssnserens 5
Outstanding LONG-Termn DIEBL............ciureerircimrrrenressstssreessseseasisessresssiestsstsebesmsssesent st ssssssessensssatsmsesssssesssssssnsss 6
Projected Debt Service Re%zirements. ...... 6
Summary of Overlapping Debt........rer e, rrsern s e saerae 7
Net Direct and OVerlapping DEDL........ oo e sessessssesesesssse s sessessssesesssssesessssessbeio 8
ShOTE=TEITN BOITOWING ..ottt eererion e et esssn ettt ses st s bt s bt skt et sttt bbbt s st st art st 8
Debt PAYMENt RECOT. ..o ieiecmicmircce et cesensessisesaetesas s srassarasssns srasssssessssssessesssasesssssesssasaseasesacsstaress 8
FUtUure FINANCITIZS. c.vvveiececvcc sttt ss st ettt sa s s e e s ee s b n et b e mamat s s ansnbanen 8
REVETIUL SOUTCES 111vvuerurisessissietie s e carsnssssiss s et sss e s esse et e ssse R e s b ettt s st et e mastn s 9
Community College District FUNAING...........ovvveirmciisissssssssrsesssessessssssesssesssesessessressssssessesmsessariserssessmsses 9
State of Oregon Community College FURAING.......coc.cvcemmcerecmneensenssrnseesessesens s sesesessssesecssssonsssessacessensesssesses 9
PrOPEILY TAXES . couctiie it st s s r b et st e re e be s R bR R e e R e 1
Taxable PrOPerty VANIES ........cccc.o ettt st ests s tr st e ses en st st e b ma st an bbb st sn b tan 13
Fiscal Year 2005 Representative Levy Rate. ... veoeerceneenisress s e ssr st ssssssassssssnsssnssssssssssessssansens 14
MajJOT TAXPAYEIS...cvvurursreresrseirarsessisssinssansassssis st as i esse s sassre s ebsseasesesse e sesss s ve s asesass s ssnnsssassasasassssssassassasins 15
Strategic INVeSIMENtS PLOZIAIN ......cuioiuieiececeen et ctsisresssstss e re e ce s e ctesssssansssseasastsessrosasssasasassesssasetesanss 15
THE COHEZR DISITICE ......ucrriseirrisciccirvree e sssessssssssssssssss s e sassess st st s s b bas et e bae bbb s b bararsstes st sesebas et sustee 17
Oregon CommMUNItY COlIRGES....... . cuiuiiceens e raeisresensesestss st se st sssesee e ssassssessssasrassans s seresesssesesss e sesseston 17
Historic and Projected Enrollment and Headcount.........coccceceameminiinscenncinsesssssssscssesssesenins 20
FINANCIAL FACKOIS. ...ttt e sis sttt st et sessresesssassasesese st sas e saass s ars e st s e et s 2a e e sesn s sasnessen s s s senras 20
FINANCIAL REPOTHILE. c..vu et csnss eresisnssens sttt et ees e oesssnasesasssrsesesessessssesssssssasessasasassssassssesnssesassesasasass 20
Independent Audit REGUITEIMENE........ovcoevecesrersrsscnserssssissesesessostastsssseasmrrsssemsrsessreesessssssesesarnssosserassons 20
SEALEMENE Of NEL ASSELS....viuririescsiiciievae s eesersssesrsesteas e esessssssssbss st et s s bt e e bas s s s asbe s bens st abassassentraseass 22
Statement of Revenues, Expenses and Changes it INet ASSEES.......c..werrrrreerrseeresrsnesassssmsssssssssssssssessssmssans 23

General Fund Statement of Revenues, Expenditures and Changes in Fund Balance....
BUAGELATY PrOCESS...cuunriritee et ecieseimcasessssoss s srosess e ss s en e cn e seasasasassanasinas

General Fund Adopted Budget...
Investments

...........................................................................................................................................................

.....................................................................................................................................................

Demographic Information
Legislative Referrals

.................................................................................................................................................
................................................................................................................................................

..............................................................................................................................

TAX EXCINPHON. c.u ettt st e en et res s s se st e e bas b e b A bR et S b kA4 ben b s bbb e s b strars
CONBHNUING DESCLOSUTE. . ..ottt st b s erssreeressesesesasasessssns samensasssms snssnsasenteressnssesssessasenasssranenenssenne
Legal and Underwritin,
Approval of Counse
ngation ....................................
Official Statement.
Underwritine ...............
Concluding Statement

...........................................................................................................................................

............................................................................................................................................

..............................................................................................................................

.........................................................................................................................................

Form of Bond Counsel OPINIOIL......c.ccoccovmrrmrerisrmssesesssesmseressessesssesssessssss s sesssssssesssssnssossssnsens Appendix A

Financial Statements

................................................................................................................................ Appendix B
BOOK-ENIY QDY oottt sssesass s s sesssss ssrasssssese s sessas s essssssssesssnssessessassssens Appendix C

Form of Continuing Disclosure COrtifiCate..........muummiimiiimsinsinsssesssesssemssssssssrsssssssssssrsesssesssassssaes Appendix D



{This Page Intentionally Left Blank)



OFFICIAL STATEMENT

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon

$18,500,000(
General Obligation Bonds, Series 2005

Columbia Gorge Community College District in Hood River and Wasco Counties, Oregon (the “College” or the
“College District”), a community college district duly organized and existing under and by virtue of the laws of
the State of Oregon (the “State”) furnishes this Official Statement in connection with the offering of

$18,500,000 aggregate principal amount of General Obligation Bonds, Series 2005 (the “Bonds”), dated the
Date of Delivery.

This Official Statement, which includes the cover page and appendices, provides information concerning the
College and the Bonds.

The District

The College is an independent municipal corporation under the Oregon Revised Statutes.

The College was originally organized as an “Area Education District,” as described in Chapter 341 of the
Oregon Statues relating to Community Colleges. In 1977, Wasco Area Education Service District was formed.
Later that year, the College’s name was changed to Treaty Oak Education Service District. In 1989, a vote of
the people of Wasco County allowed the Board of Education to drop the “Service District” designation and the
College became Treaty Oak Community College. The name changed again in November of 1989 to Columbia
Gorge Community College. On November 6, 2001, voters in Wasco County and Hood River County approved
the annexation of a portion of Hood River County to join the Columbia Gorge Gommunity College District.

Description of the Bonds

Principal Amount, Date, Interest Rates and Maturities

The Bonds will be issued in the aggregate principal amount posted on the cover of this Official Statement and
will be dated and bear interest from the Date of Delivery. The Bonds will mature on the dates and in the
principal amounts and will bear interest, payable semiannually, until the maturity or earlier redemption of the
Bonds as set forth on the cover of this Official Statement. Interest on the Bonds will be computed on the basis
of a 360-day year consisting of twelve 30-day months.

Redemption Provisions

Optional Redemption. The Bonds maturing in years 2006 through , inclusive, are not subject to redemption
prior to maturity. The Bonds maturing on and after June 15, are subject to redemption by lot at the option

of the College, in whole or in part on any date, on and after June 15, at the price of par, plus accrued
interest, if any, to the date of redemption. '

For as long as the Bonds are in book-entry only form, if fewer than all of the Bonds of a maturity are called for
redemption, the selection of Bonds within a maturity to be redeemed shall be made by The Depository Trust
Company, New York, New York (“DTC") in accordance with its operational procedures then in effect. See
Appendix C attached hereto. If the Bonds are no longer held in book-entry only form, then the College’s

(1) Preliminary, subject to change.



registrar and paying agent, currently U.S. Bank National Association (the “Paying Agent”), would select Bonds
for redemption by lot.

Notice of Redemption (Book-Entry). So long as the Bonds are in book-entry only form, the Paying Agent shail
notify DTC of an early redemption not less than 30 days prior to the date fixed for redemption, and shall

provide such information as required by a letter of representation submitted to DTC in connection with the
issuance of the Bonds.

Notice of Redemption (No Book-Entry). During any period in which the Bonds are not in book-entry only form,
- unless waived by any Owner of the Bonds to be redeemed, official notice of any redemption of Bonds shall be
given by the Paying Agent on behalf of the College by mailing a copy of an official redemption notice by first
class mail, postage prepaid, at least 30 days and not more than 60 days prior to the date fixed for redemption,
to the Owners of the Bonds to be redeemed at the address shown on the bond register or at such other address
as Is furnished in writing by such Owner to the Paying Agent.

Paying Agent and Registration Features

Paying Agent. The principal of and interest on the Bonds will be payable by the Paying Agent to DTC, which, in
turn, is obligated to remit such principal and interest to its participants (“DTC Participants”) for subsequent
disbursement to the persons in whose names such Bonds are registered (the “Beneficial Owners”) of the Bonds,

as further described in Appendix C attached hereto. Interest on the Bonds shall be credited to the Beneficial
Owners by the DTC participants.

Book-Entry System. The Bonds will be issued in fully registered form and, when issued, will be registered in the
name of Cede & Co. as Bond Owner and as nominee for DTC. DTC will act as securities depository for the
Bonds. Individual purchases and sales of the Bonds may be made in book-entry form only in minimum
denominations of $5,000 within a single maturity and integral multiples thereof. Purchasers will not receive
certificates representing their interest in the Bonds. See Appendix C attached hereto for additional information.

Procedure in the Event of Revisions of Book-Entry Transfer System. 1f DTC resigns as the securities depository and
the College is unable to retain a qualified successor to DTC, or the College has determined that it is in the best
interest of the College not to continue the book-entry system of transfer or that interests of the Beneficial
Owners of the Bonds might be adversely affected if the book-entry system of transfer is continued, the College
will execute, authenticate and deliver at no cost to the Beneficial Owners of the Bonds or their nominees, Bonds
in fully registered form, in the denomination of $5,000 or any integral multiple thereof within a maturity.
Thereafter, the principal of the Bonds will be payable upon due presentment and surrender thereof at the
principal office of the Bond Registrar; interest on the Bonds will be delivered to the persons in whose names
such Bonds are registered, at the address appearing upon the registration books on the last business day of the

month preceding an interest payment date, and the Bonds will be transferable as provided in the Resolution
(defined below).

Authorization for Issuance

The College is authorized pursuant to the Constitution and Statutes of the State of Oregon, specifically Oregon
Revised Statutes (“ORS”) 341.675 through 341.702; 287.014 through 287.020; and 287.029 (collectively, the
“Act”), to issue general obligation bonds to finance capital construction and improvements. This general

obligation bond is issued pursuant to the Act and a resolution (the “Resolution”) adopted by the College’s
Board of Education (the “Board”) on April 12, 2005.

The measure for authorizing up to $18,500,000 of general obligation bonds was on the November 2, 2005 ballot

in the College District and was approved by a favorable vote of the College’s residents. Final election results
were as follows: '



Voter Tally

Source: Columbia Gorge Community College Election Declaration Resolution, December 7, 2004.

- Article XI, Section 11 of the Oregon Constitution (“Article XI, Section 11”), requires that for new or additional
ad valorem property taxes approval must be by not less than 50 percent of voters voting in a general election in
an even-numbered year. Fifty-nine percent of voters in the College District approved the bond measure on
November 2, 2004, meeting the constitutional requirement

The ballot measure for the Bonds states that the Bonds will mature over a period not to exceed?21 years.

Purpose and Use of Proceeds

Purpose

The proceeds from the sale of the Bonds will be used to finance capital construction and improvements for
health science training and classroom facilities, renovate existing facilities, demolish unusable buildings,
purchase land and pay the costs of issuance of the Bonds (the “Project”).

The Project includes:

» Constructing a new nurse training and health sciences building;

¢ Adding classrooms and labs, upgrading the library and modernizing instructional technology for
college transfer, basic skills and workforce training programs;

* Renovating leaking roofs and making other improvements to address environmental, fire and safety
concerns and to prolong building life;

* Restoring existing campus buildings and grounds to a safe and sound condition;
¢ Removing condemned and unusable buildings;

* Purchasing property in Hood River County for classrooms and labs to provide job training, college

transfer, and adult basic education programs, as well as expanding opportunities for high school
students; and

» Paying the costs of issuance of the Bonds.



Sources and Uses of Funds
The proceeds of the Bonds are estimated to be applied as follows:

Estimated Sources and Uses of Funds

Accrued Interest

Original Issue Premium
Total Sources of Funds $

Accrued Interest

Underwriting and Costs of Issuance
Total Uses of Funds $

(1) Information will be provided in the final Official Statement. Principal amount is preliminary, subject to change.

Security for the Bonds
General

The Bonds are general obligations of the College and the full faith, credit and resources of the College are
pledged for the punctual payment of the principal of and the interest on the Bonds. The Bonds are secured by
ad valorem taxes to be levied against all taxable property within the College District without limitation as to
rate or amount under Article XI, Sections 11 and 11b of the Oregon Constitution (“Article XI, Sections 11 and
11b”) (see “Revenue Sources” herein). More specifically, for the purpose of paying the principal of and interest
on the Bonds as the same will become due, the College will levy on all taxable property located within the
College District, in addition to all other taxes, direct annual taxes sufficient in amount to provide for the
payment of principal of and interest on the Bonds. The taxes, when collected, are required to be applied solely

for the purpose of payment of principal and interest on the Bonds and for no other purpose until theBonds will
have been fully paid, satisfied and discharged.

The College may, subject to applicable laws, apply other funds available to make payments with respect to the
Bonds and thereby reduce the amount of future tax levies for such purpose.

The Bonds do not constitute a debt or indebtedness of Hood River County, Wasco County, the State, or any
political subdivision thereof other than the College.

Bonded Indebtedness
Obligation to Pay

Debt incurred by a community college district becomes the obligation of such community college district to
pay. In the case that a community college district no longer has students and no longer provides educational
services, it is still required to levy and collect property taxes, up to its permanent rate (see “Revenue Sources -

Property Taxes” herein) to pay its debt obligations.
College District Debt Liability

The Bonds are secured by general ad valorem taxes to be levied against all taxable property within the College
District without limitation as to rate oramount. See “Security for the Bonds” herein.
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Prior to the annexation of real property in Hood River County to the College District, the College District
issued its General Obligation Refunding Bonds, Series 1998 (the “Series 1998 Bonds”), to refund its General
Obligation Bonds, Series 1993, which were approved only by the voters in Wasco County. The principal of and
interest on the Series 1998 Bonds are payable solely from ad valorem taxes levied on the taxable property
within the boundaries of the Wasco County portion of the College District and are not payable from any tax
levy on taxable property within the boundaries of the Hood River County portion of the College District.

Debt Limitation

General Obligation Bonds. ORS 341.675 establishes a parameter of general obligation bonded indebtedness for
community college districts. Community colleges may, subject to approval by voters within the community
college district, issue bonds for college buildings, property acquisition and improvements, refunding
outstanding debt and costs associated with bond issuance. Community colleges may issue up to an aggregate
amount up to 1.5 percent of all the real market value (“Real Market Value”) of all taxable properties within the
district as reflected in the last certified assessment roll per ORS 308.207. The Bonds are general obligation
bonds, subject to the limitations of ORS 341.675.

The following table shows the general obligation debt capacity of theCollege.

Real Market Value used to compute rate (Fiscal Year 2005)® $ 3.710.075.564
General Obligation Debt Capacity:
1.5% of Real Market Value $ 55651133
Less: Outstanding Debt subject to limit (23,760,000)®
Remaining Legal General Obligation Debt Capacity $ 31891133
Percent of Capacity Issued 42.69%

(1) Fiscal years are from July 1 through June 30 (the “Fiscal Year”). Source: Hood River County and Wasco County
Assessors” Offices.

(2) Represents voter-approved, unlimited tax general obligations of the College. Payment of principal and interest on the
' College’s Series 1998 Bonds are the obligation of property owners in the College District’s portion of Wasco County
only. Payment of principal and interest on this Bond issue is the obligation of property owners throughout the

College District. See “College District Debt Liability” herein. Source: Audited Financial Report for the Year Ended [une
30, 2004 and this Bond issue.

Pension Bonds. ORS 238.694 authorizes community colleges to incur limited tax indebtedness for payment of
pension liabilities without limitation as to principal amount. The College issued pension bonds in 2003 (see
“QOutstanding Long-Term Debt” herein); however, the Bonds are not pension bonds.

Other Limited-Tax Debt. Except as noted below, the State Constitution and statutes do not limit the amount of
limited-tax debt payable from the general fund of community college districts. Such limited-tax debt includes
full faith and credit obligations, certificates of participation and certain capital leases. Collection of property
taxes to pay principal and interest on such limited-tax debt is subject to the limitations of Sections 11 and 11b of
Article XI of the Oregon Constitution. The College has a loan outstanding with the State of Oregon that is
limited-tax debt; however, the Bonds are not limited-tax debt.

Notes. ORS 288.165 provides that the College may borrow money by entering into a credit agreement, or
issuing notes, warrants, short-term promissory notes, commercial paper or other obligations (“notes”). The
College does not have any notes outstanding at this time and the Bonds are not notes. -



Outstanding Long-Term Debt
General Obligation Bonds and Full Faith and Credit Obligations.

e ] O BONAS Sl S E!; e Ll \ e 1 % 1 h
Series 1998 Bonds® 11/01/9% 06/01/13 § 5985000 S  57260,000
Series 2005 Bonds (this issue)® 05/25/05  06/01/25 18,500,000 18,500,000

Total General Obligation Bonds $ 23,760,000

SR ind: b Tk e S o Ga o
Oregcm Small Scale Energy Loan 11/ 08/ 94 09/ 15/ 09 $ 263,000 $ 121,806

(1) Payment of principal and interest on the Series 1998 Bonds are the obligation of property owners in the College
District’s portion of Wasco County only. See “College District Debt Liability” herein.
(2) Preliminary, subject to change.

Source: Audited Financial Report for the Year Ended June 30, 2004 and this Bond issue.

General Obligation Bonds
Projected Debt Service Requirements

2005  $ 455000 $ 214785 & 0 s 0§ 669,785
2006 485,000 197,723 230,000 851,835 1,764,557
2007 515,000 178,808 360,000 769,801 1,823,608
2008 535,000 158,465 425,000 758,393 1,877,358
2009 570,000 137,065 490,000 745,420 1,942,485
2010 615,000 114,265 540,000 729,005 1,098,270
2011 650,000 89,050 590,000 710,159 2,039,209
2012 695,000 62,075 645,000 688,683 2,090,758
2013 740,000 32,190 700,000 664,302 2.136,492
2014 0 0 765,000 637,072 1,402,072
2015 0 0 830,000 606,549 1,436,549
2016 0 0 900,000 572,685 1,472,685
2017 0 0 970,000 535,245 1,505,245
2018 0 0 1,050,000 194,311 1,544,311
2019 0 0 1,135,000 449,371 1,584,371
2020 0 0 1,225,000 400,339 1,625,339
2021 0 0 1,315,000 346,306 1,661,806
2022 0 0 1,415,000 288,683 1,703,683
2023 0 0 1,525,000 225,433 1,750,433
2024 0 0 1,635,000 156,503 1,791,503
2025 0 0 1,755,000 81,783 1,836,783

$ 5260000 $ 1184425 § 18500000 $ 10712873 $ 35,657,298

(1) Payment of principal and interest on the College’s Series 1998 Bonds are the obligation of property owners in the
College District’s portion of Wasco County only. See “College District Debt Liability” herein.
(2) Amounts are provided for illustrative purposes only. Principal and interest are preliminary, subject to change.

Source: Audited Financial Report for the Year Ended June 30, 2004 and this Bond issue.



Pension Bonds. The College issued limited tax pension bonds in April 2003 (the “Pension Bonds”). Net proceeds
of the Pension Bonds were deposited into a lump sum payment account at PERS for the benefit of the College.
This Pension Bond was issued as part of a larger pool of pension obligations. The College’s Pension Bonds
refinance a portion of the Unfunded Actuarial Liability allocated to the College in the Oregon Public
Employees Retirement System (see “Pension System” herein). The Pension Bonds were issued in the principal
amount of $3,570,327.10. Such lump sum payment reduced the College’s current payroll contribution rates (see
“Pension System” herein), and, if returns on the account exceed the cost of the borrowing, will result in a net
benefit to the College. Payment of debt service on the Pension Bond is primarily from the College’s General

Fund, the same Fund from which the College would have made pension plan contributions for the unfunded
actuarial liability.

Pension Bonds

G

04/23/03 06/30/28 § 3,570,327.10 $ 3,570,327.10

Source: Audited Financial Report for the Year Ended June 30, 2004.

Summary ‘of Overlapping Debt
(As of March 28, 2005)
Qverlapping Debt
Real Market Gross Bonded Net Direct
Overlapping District Value Percent Overlap Debt ™ Debt @
Port of The Dalles $  1,220,849,505 100.0000% & 465,000 $ 465,000
Mid Columbia Fire and Rescue 1,084,314,998 100.0000% 3,065,000 3,065,000
The Daltes School District No. 12 812,574,274 100.0000% 16,305,000 16,305,000
City of Hood River 558,869,344 100.0000% 155,000 0
Ice Fountain Water District 509,065,632 100.0000% 3,265,000 2,690,000
Chenowith School District No. 9 376,050,604 100.0000% 1,570,000 1,570,000
Dufar School District No. 29 155,686,027 100.0000% 740,000 740,000
Odell Sanitary District 115,600,208 100.0000% 25,000 ‘ 25,000
City of Maupin 35,890,328 100.0000% 146,614 146,614
City of Dufur 26,164,951 100.0000% 138,230 138,230
City of Mosier ' 25,337,733 100.0000% 55438 0
City of Shaniko 3,413,645 100.0000% 1,146 1,146
Wasco County = 1,626,398,659 99.5293% 3,219,773 3,219,773
Hood River Valley Parks & Recreation District 1,613,140,881 97.7402% 1,808,194 1,808,194
Hood River County 1,682,666,786 93.7017% 2,544,001 2,544,001
Hood River County School District 1,682,666,786 93.7017% 14,369,156 14,369,156
Northern Oregon Regional Corrections 3,813,393,018 83.7949% 9,640,603 1,508,308
Sherman County School District 239,069,212 10.1600% 234 234
Jefferson County School District No, 509] 816,219,061 1.8298% 443,361 443,361
Total iﬂ 57,956,750 % 49,039,017

(1) Gross Bonded Debt includes all bonds backed by a general obligation pledge including self-supporting general
obligation bonds and limited tax debt. '

(2) Net Direct Debt includes all unlimited tax-supported bonds. Self-supporting bonds are excluded.
Source:  Debt Management Division, Oregon State Treasury.



Net Direct and Overlapping Debt

The following tables present information regarding the College’s tax-supported debt, including the Bonds

(“direct debt”), and the estimated portion of the debt of overlapping taxing districts allocated to the College
District's property owners.

Fiscal Year 2005:
Real Market Value @ $ 3,710,075,564
Assessed Value & $ 2,533,215,083
Estimated Population 43,236
R _ De_:_btlnformatip_n : L LT
Net Direct Debt (includes this issue)® | $ 23,760,000
Estimated Net Overlapping Debt (as detailed further herein) 49,039,017
Total Net Direct and Overlapping Debt® $ . 72799017
: ‘Bonded Debt Ratios :

Net Direct Debt to Real Market Value 0.64%

Net Direct and Net Overlapping Debt
to Real Market Value 1.96%
Per Capita Real Market Value $ 85,810
Per Capita Net Direct Debt $ 550
Per Capita Total Net Direct and Net Overlapping Debt $ 1,684

(1) Value is the Real Market Value of taxable property, including special assessed properties such as farms, within the
College District. The value is commonly referred to as the “Measure 5 value” by county assessors.

(2) The value is the net assessed vatue of taxable property in the College District, which is the value used to compute tax
rates.

(3) Net Direct and Net Overlapping Debt includes all voter-approved, tax-supported bonds, including the Series 1998
Bonds and this Bond issue. Self-supporting bonds and limited tax obligations, such as full faith and credit obligations
and capital leases, are excluded. Payment of principal and interest on the Series 1998 Bonds are the obligation of
property owners in Wasco County. Payment of principal and interest on this Bond issue is the obligation of property
owners throughout the College District. See “College District Debt Liability” herein.

Short-Term Borrowing

The College does not currently have any notes outstanding, nor does it plan to issue any notes in calendar year
2005.
Debt Payment Record

The College has promptly met principal and interest payments on outstanding bonds and other indebtedness
in the past ten years when due. Additionally, no refunding bonds have been issued for the purpose of
preventing an impending default.

Future Financings

Other than the Bonds, the College has no authorized but unissued bonds outstanding, nor does it anticipate
issuing additional long-term debt within calendar year 2005.



Revenue Sources
Community College District Funding

Community colleges derive revenue from three primary sources: State aid, ad valorem property taxes, and
tuition and fees. State funding, property taxes and tuition revenues support programs for: (i) professional and
technical education programs, (ii) lower division transfer classes, similar to those offered in the first two years
at a four-year university, (iii) training for displaced workers, as well as skill enhancement for employed
workers, (iv) training tailored for businesses, and (v) adult literacy, including General Education Development
course work. Professional technical programs are supported by federal Carl Perkins funding.

The following table summarizes revenue sources for the College:

Columbia Gorge Community College District
General Fund Historic and Budgeted Revenue Sources

State sources 2752069 ¥ § 3,820,734 $ 2,012,339 $ 2260978 $ 2,004,737 $ 1,887,634
Federal sonrces 120,250 120,250 96,575 67,750 65,250 56,250
Ad valorem taxes and local spurces 648,557 612,104 617,856 310,121 301,641 290,323
Tuition and fees 1,635,224 1,527,854 1,303,152 1,087,426 935,718 737,004
Other sources 427 606 67,686 67,407 61,439 132,058 132,066

Total Revenues $ 5,583,706 $ 6,148,628 $ 4,097,329 $ 3,787,714 $ 3439404 % 3,103,367

(1) Budgeted.

(2) The College implemented GASB-34 and 35.

(3) The State is scheduled to defer the last quarter's payment of State revenues to the College in Fiscal Year 2005.

(4) The College received $3,779,401 in Fiscal Year 2004 for State Community College Support, of which $622,797 was a

fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004. The College made
budget cuts in Fiscal Year 2003 and raised tuition to compensate for the deferral of State revenues.

Source: Audited Financial Reports, and Fiscal Year 2005 Adopted Budget.

State of Oregon Community College Funding

The largest portion of revenue for community college districts is derived from the State based on a funding
formula. The Legislative Assembly, which meets on a biennial basis, is responsible for determining the amount
of education funding. The 2005 Legislative Assembly opened January 10, 2005. The State Board of Education
establishes the allocation formula, which is subject to change. The current formula allocates revenues to

community college districts based on the full-time equivalent (“FTE”) student for each community college
district.

Current State Funding Formula. Community College Support Funds ("CCSF”) are distributed through a funding
formula set forth in Oregon Administrative Rules 589-002-0100. The Oregon Department of Community
Colleges and Workforce Development (“CCWD"”) administers the CCSF. The current formula allocates

revenues to comumumity college districts based on the FTE student for each community college district, as
described below:

(1) The formula starts with the aggregate CCSF appropriated by the Legislative Assembly for community
college districts in a given biennium (i.e., the amount allocated for each Fiscal Year of the biennium) and
then subtracts the cost of certain line-item investments, such as service to students outside of districts,
newly annexed areas, or other items directed by the Legislative Assembly, to be distributed outside the
formula (the net amount is referred to as “State Formula Resourced’).

(2) State Formula Resources are distributed to individual community college districts based on a specific

dollar amount for each FTE student. Five-hundred and ten clock hours of coursework equals one student
deemed to be enrolled on a FTE basis.



(3) The base payment for each college is subject to adjustments according to the size of the college, providing
colleges with lower average enrollment with higher base payment adjustments. Each community college
district is to receive a base payment of $600 for each FTE up to and including 1,100 FTEs for Fiscal Year
2004-05, and $300 per FTE for unrealized enrollments between actual enrollment numbers and 1,100 FTE.

(4) After the base payment, each district will receive from State funds an amount necessary to bring it to an
equalization percentage target of the prior year's highest property tax revenue per FTE received by any
district. For 2004-05, the equalization percentage target is 55 percent. An allocation of State dollars will be
made to a district, if necessary, to bring every district up to 55 percent of the prior years' highest property
tax revenue per FTE received by any district. Districts with property tax revenues above 55 percent of the

of the prior year's highest property tax revenue per FTE received by any district, will receive no state funds
under this equalization component.

(5) The remaining Formula Resources are divided by total FTE. This amount is then multiplied by the
individual community college district’s FTE to project its share of Formula Resources. As of July 1, 2004

colleges retain 100 percent of their property taxes. Individual colleges impose property taxes directly (see
“Revenue Sources” herein).

{6) Hold Harmless: For 2004-05 only, districts for which the above distribution results in a decrease in State
funding from the amount received in 2003-04, will receive State funding equivalent to what they received
in 2003-04 by way of a proportional reduction in the increase received by the other districts.

Appropriations. The Governor released his budget recommendation for the 2005-07 biennium in December
2004. The Governor has recommended a 1.6 percent reduction from the 2003-05 Legislatively-approved
budget, which may result in increased tuition, reduced academic and other programs. The reduction is a result
of a decline in State revenues due to the economic slowdown experienced in recent years. During meetings
with community college representatives, the Governor stated that an error was made in his recommended
budget. The Legislative Fiscal Office estimates that the budget for community colleges could increase by as

much as $20 million, which would mean an additional $300,000 annual during the 2005-07 biennium for the
College.

The budget includes bonding authority to support $94.1 million in capital construction projects at Rogue
Community College, Oregon Coast Community College, Columbia Gorge Community College, Clatsop
Community College, Tillamook Bay Community College and Klamath Community College. Half of this
appropriation will be paid with Article XI-G bonds for which the State is required to pay debt service with its
general fund revenues; local community colleges will provide the constitutionally-required 50 percent match.
According to the recommended budget, sale of Article XI-G bonds will be delayed until the end of the
biennium to defer debt service payments until the 2007-09 biennium.

A summary of the recommended budget and historic appropriations for CCWD follows:

Governor’s 2005-07 Recommended Budget
Oregon Department of Community Colleges and Workforce Development

005-07:

i Souree i 0001203 Actuals | Recommendation '}
General Fund $382,129,816 $393,642,264
Lottery Funds 0 49,000 0
Other Funds 13,908,964 13,152,259 13,557,139
Federal Funds 146,092,209 123,383,620 127,459,844
Federal Funds (Nonlimited) 0 2,339,105 12,000,000
Total Funds $542,130,989 $555,344,310 $546,659,247

Source: httpyfegov.oregon, gov/DAS/BAM/docs/Publications/GRB0507/B-Education.pdf, January 7, 2005.

10



The Oregon Department of Administrative Services released its March 2005 forecast, which indicates that the
State will have approximately $200 million more revenue to balance the 2005-2007 biennium budget than was
forecast in December 2004. Distribution of revenues is currently under discussion by the 2005 Legislative
Assembly and there is no certainty of the outcome. '

Impact on the College. In the 2003-05 biennium, the College received $5,316,584 in formula appropriation, as
well as an additional $1,170,000 in State appropriation for services in the then-newly-annexed Hood River
County service area, for a total of $6,486,584. The College expects to receive $7,576,575 of such appropriation in
the 2005-07 biennium, according to the Department of Community Colleges and Workforce Development.

Property Taxes

Most local governments, school districts, education service districts and community college districts (“local
governments”) were granted permanent authority to levy property taxes for operations in the future at a
maximum rate (the “operating tax rate limit”). All community college districts have this authority. Local

governments that have never levied property taxes may request that the voters approve a new operating tax
limit.

Local governments with operating tax rates may not increase the amount provided on a permanent basis;

rather they may only request that voters approve limited term levies for operations or capital expenditures

(“local option levies”) and general obligation bond levies. All property tax levies that exceed the operating tax -
rate limit require voter approval at a general election in an even numbered year, or at another election at which
a majority of registered voters cast ballots.

Local option levies that fund operating expenses are limited to five years, and local option levies that are
dedicated to capital expenditures are limited to ten years. Local governments (including community colleges
and school districts, but excluding education service districts) are authorized to ask voters for limited term
levies outside the limits of Article XI, Section 11, but subject to the limits of Article XI, Section 11b, assuming
the levy is approved by voters. Local option taxes for community colleges may not, pursuant to ORS 280.057,
exceed the amount of reduction in ad valorem property taxes caused by the implementation of tax limitations
set forth in Article X1, Section 11 (see “Valuation of Property - Assessment” herein).

The College does not currently have a local option levy and has no plans at this time to seek voter approval
of a local option levy.

Levies to pay general obligation bonds are limited by the principal amount of the bonds which is stated in the

ballot that approves the bonds. Community college districts’ ability to issue general obligation bonds is subject
to State debt capacity limits. .

Local governments impose property taxes by certifying their levies to the county assessor of the county in
which the local government is located. Property taxes ordinarily can only be levied once each Fiscal Year,

which is July 1 through June 30. The local government ordinarily must notify the county assessor of its levies
by July 15,

Valuation of Property — Assessment. Property taxes are imposed on the assessed value of property. The assessed
value of each parcel cannot exceed its fair market value, and ordinarily is less than its fair market value. The
assessed value of property was initially established as a result of the enactment of a constitutional amendment.
That amendment (now Article XI, Section 11 of the Oregon Constitution and often called “Measure 50”)
assigned each property a value that was in most cases less than its fair market value in Fiscal Year 1997-1998,
and limited increases in that assessed value to three percent per year, unless the property is improved,
rezoned, subdivided, or ceases to qualify for exemption. When property is newly constructed or reassessed

because it is improved, rezoned, subdivided, or ceases to qualify for exemption, it is assigned an assessed value
that is comparable to the assessed value of similar property.

Property subject to taxation includes all privately owned real property (land, buildings and improvements)and
personal property (machinery, office furniture and equipment) for non-residential taxpayers. There is no
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property tax on household furnishings (exempt since 1913), personal belongings, automobiies (exempt since
1920), crops, orchards, business inventories or intangible property such as stocks, bonds or bank accounts,
except for centrally assessed utilities, for which intangible personal property is subject to taxation. Forestland
is subject to special assessment that provides a reduction in property tax that would be paid if based on the real
market value. Property used for charitable, religious, fraternal and governmental purposes is exempt and
reductions in assessments may be granted (upon application) for veterans’ homesteads, farm and forest land,

open space and historic buildings. The assessment roll, a listing of all taxable property, is prepared as of
January 1 of each year.

Certain properties, such as utilities, are valued on the unitary valuation approach. Under the unitary valuation
approach, the taxpaying entity’s operating system is defined and a value is assigned for the operating unit
using the market value approach (cost, market value and income appraisals). Values are then allocated to the
entities” operations in Oregon, and then to each county the entity operates in and finally to site locations.

Tax Rate Limitation - Real Market Value. Article XI, Section 11b of the State Constitution separates property taxes
into two categories: one to fund the public school system (kindergarten through grade twelve school districts,
education service districts and community college districts) and one to fund government operations other than
the public school system. Public school system taxes are limited to $5 per $1,000 of the Real Market Value of
property. In Fiscal Year 2005, there was $34,030.69 of compression in the College District due to the tax rate
limitation. This compression is taken into account in the SSF Distribution Formula. Other government
operations taxes are limited to $10 per $1,000 of the Real Market Value of property. “Real Market Value” is the
minimum amount in cash which could reasonably be expected by an informed seller acting without
compulsion, from an informed buyer acting without compulsion, in an “arms-length” transaction during the
period for which the property is taxed. Taxes imposed to pay the principal and interest on the following
bonded indebtedness are not subject to the foregoing limitations: (1) bonded indebtedness authorized by a
specific provision of the State Constitution; and (2) general obligation bonded indebtedness incurred for capital
construction or improvements approved by the electors of the issuer and bonds issued to refund such bonds.
The Bonds constitute “Exempt Bonded Indebtedness” and the collection of property taxes and use for
payment of debt service on the Bonds is not subject to tax rate limits.

Property Tax Collections. Each county assessor is required to deliver the tax roll to the county tax collector in
sufficient time to mail tax statements on or before October 25 each year. All tax levy revenues collected by a
county for all taxing units within the county are required to be placed in an unsegregated pool, and each taxing
unit shares in the pool in the same proportion as its levy bears to the total of all taxes levied by all taxing units
within the county. As a result, the tax collection record of each taxing unit is a pro-rata share of the total tax
collection record of all taxing units within the county combined.

Under the partial payment schedule, taxes are payable in three equal installments on the 15th of November,
February and May of the same Fiscal Year. The method of giving notice of taxes due, the county treasurer’s
account for the money collected, the division of the taxes among the various taxing districts, notices of
delinquency, and collection procedures are all specified by detailed statutes. The lien for property taxes is
prior to all other liens or encumbrances of any kind on real or personal property subject to taxation. By law, a

county may not commence foreclosure of a tax lien on real property until three years have passed since the first
delinquency.

A Senior Citizen Property Tax Deferral Program (1963) allows certain homeowners to defer taxes until death or

sale of the home. A similar program is offered for Disability Tax Deferral (2001), which does not have an age
limitation.
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The following tables represent historic tax information for the College District.

Taxable Property Values

éﬁ i =

2005 $2,022,863,452  $1,687,212,112 $3,710,075,564
2004 1,762,795,225 1,601,824,315 3,364,619,540
2003 1,662,168,666 1,569,696,159 3,231,864,825
2002 -- 1,594,023,487 1,594 ,023,487
2001 - 1,549,059,824 1,549,059,824
2000 - 1,418,777,873 1,418,777,873

Assessed Value®

2 : mﬁ’.@ e e s 43 e C,

2005 $1,208,437,497 $1,324,777 586 $2,533,215,083
2004 1,127,532,199 1,279,534 406 2,407,066,605
2003 1,079,874,193 1,262,969,923 2,342,844 116
2002 - 1,223,976,187 1,223,976,187
2001 — 1,175,083,776 1,175,083,776
2000 - 1,111,349,270 1,111,349,270

Taxable

T

2005 $ 3710075564  $ 2,533,215,083 68.3%
2004 3,364,619,540 2,407 066,605 71.5%
2003 3,231,864,825 2,342,844.116 72.5%
2002°  1,594,023,487 1,223,976,187 76.8%
2001 1,549,059,824 1,175,083,776 75.9%
2000 1,418,777,873 1,111,349,270 78.3%

Property Values - Total College District

1)

(2)
3

urban renewal and any other offsets.

Source:  Hood River and Wasco Counties” Departments of Assessment and Taxation.
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Value represents the Real Market Value of taxable properties, including special assessed properties such as farms.
This value is also commonly referred to as the “Measure 5 value” by courty assessors.
Hood River County was annexed by the College District beginning in Fiscal Year 2003.
Assessed Value used to compute levy rates is the total Assessed Value of property in the College District, excluding




The following tables present the Fiscal Year 2005 tax rates for the College District and other taxing jurisdictions
within Wasco County that overlap the College District. The permanent rate for taxing jurisdictions is
calculated by dividing the tax levy by the assessed value (see “Valuation of Property Assessment” herein).

The billing rate shown below is the permanent rate or a lower rate determined in conjunction with the taxing
jurisdiction.

Fiscal Year 2005 Representative Levy Rate
(Rates Per $1,000 of Assessed Value)

Wasco County $ 42513 % 03245 % 45758
NORCOR 0.0000 0.4199 0.4199
Port of The Dalles 0.2007 0.5088 0.7095
Parks and Library District 0.6795 0.0000 0.6799
Regional Fire and Protection District 21004 0.2918 23922
City of The Dalles 3.0155 0.0000 3.0155
Total General Government 10.2478 1.5450 11.7928
Northern Wasco County SD No. 21 5.4894 21491 7.6385
Columbia Gorge Community College 0.2703 0.5114 0.7817
Region 9 Education Service District 0.4678 0.0000 0.4678
Total Education 6.2275 2.6605 8.8880
Total Tax Rate $ 164753 § 4.2055 $ 20.6808

NOTE: County assessors report levy rates by tax code. Levy rates apply to taxable “assessed” property value. Tax rate
limitations are based on “real market” value and are only reported in total dollar amount of compression, if any, for each
taxing jurisdiction (see “Tax Rate limitation ~ Real Market Value” herein).

Source: Wasco County Department of Assessment and Taxation, Tax Code 12.11.

Tax Collection Record®

2004 o731% 9731% 93.42% 93.42%
2003 96.82 98.76 93.26 95.31
2002 95.98 98.95 95.30 98.45
2001 96.35 99.70 9537 99.69
2000 96.48 99.92 95.57 99.97
1999 95.96 99.96 95.70 99.99

(1) Percentage of total tax levy collection in Wasco County. Pre-payment discounts are considered to be collected when
outstanding taxes are calculated. The tax rates are before offsets.

{2) The percentage of taxes collected in the “year of the levy” represents taxes collected in a single levy year, begmmng
July 1 and ending June 30.

(3) The percentage of taxes shown in the column represents taxes collected cumulatively from July 1 of a given levy year
through June 30, 2004.

Source: Hood River and Wasco Counties’ Departments of Assessment and Taxation,
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Columbia Gorge Community College District
Major Taxpayers
(As of Fiscal Year 2005)

Tl SR fid i it i i e n..gagzm i!@..« ik
Union Pacific Railroad Co Railway $ 332,178 $ 22,106,684 0.87%
Pacificorp (PP&L) Utility 317,805 27,822,000 1.10%
United Telephone Northwest Utility 291,142 16,759,600 0.66%
Northwest Aluminum Co Aluminum Manufacturing 284,145 18,524,929 0.73%
Gas Transmission NW Corp Utility 282,124 25,376,815 1.00%
Diamond Fruit Growers Inc Agriculture 267,867 23,331,009 0.92%
Northern Wasco PUD Utility 264,558 15,422,631 0.61%
BNSF Railway Co. Railway 236,540 19,176,600 0.76%
United Telphone Northwest Telecommunications 225,066 17,211,161 0.68%
Northwest Aluminum Specialties Aluminum Manufacturing 210,941 13,884,534 0.55%
Subtotal - ten of District's largest taxpayers 199,615,963 7.88%
All other District's taxpayers 2,333,599,120 92.12%
Total District $ 2,533,215,083 100.00%

Source: Hood River and Wasco Counties” Departments of Assessment and Tuxation.

Strategic Investments Program

The Strategic Investments Program (“SIP”} was authorized by the Legislature in 1993 to provide tax incentives
for capital intensive investments by firms in Oregon’s key industries, particularly in the high technology and
metals industries. SIP recipients receive a tax break on the assessed value of new construction over $100
million for 15 years. The $100 million cap on assessed value increases by six percent per year. SIP recipients
pay an annual Community Service Fee which is equal to one-fourth of the value of the tax break and which is
allocated to local governments. Allocation is determined by negotiation of the local governments. The
Community Service Fee is not considered a property tax and thus is outside of the Constitutional property tax
rate limitations. There are no SIP recipients in Hood River County or Wasco County at this time.

Tuition and Fees

Community colleges prescribe and collect tuition as authorized in ORS 341.290(7). There are no statutory or
Oregon Administrative Rule limitations on tuition charged by community colleges. The amount and rates
associated with tuition for community colleges vary.

The College increased its tuition rate $5 increase per credit hour to $54 per credit hour (a 10.2 percent increase
over the prior tuition rate) in Fiscal Year 2004 and another $5 per credit hour to $59 per credit hour in Fiscal
Year 2005. The service rate remained unchanged at $8 per credit hour.
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Historical and Projected Tuition

" Fiscal Year * | ‘Annual Tuition® -
2007@ $2,925
2006 . 2,790
20051 2,655
2004 2,430
2003 2,175
2002 1,890
2001 1,800
2000 1,710

(1) Projected. No assurance can be given that this projection will be achieved and actual results may differ materially
from this projection.

(2) Projected. Assumes a minimum tuition increase of $3 per credit hour over the preceding year for in-state students.

(3) Annual tuition for an in-state student based on 15 credit hours per term for three terms (Fall, Winter and Spring). No
assurance can be given that these projections will be achieved and actual results may differ materially from these
projections.

Source: Columbia Gorge Community College March 31, 2005.

Tuition rates for students vary, depending on whether the student is a resident within the community college
district, out-of-district or out-of-state. Current tuition rates statewide are presented in the following table:

Oregon Community Colleges
Tuition Rates Per Term

Fiscal Year 2005
In-District Out-of-District QOut-of-State
Per Credit Full Per Credit Full - Per Credit Full
College Hour Time) Hour Timel Hour Timel)

1. Blue Mountain $54 $815 $54 $815 $ 109 $1,629
2 Central Oregon 55 825 75 1,125 155 2,325
3. | Chemeketa 56 840 56 840 192 2,880
4. i Clackamas b4 810 54 810 184 2,760
5. I Clatsop 54 810 54 810 108 1,620
6. i Columbia Gorge 59 885 59 885 59 885
7. Klamath 60 900 60 900 138 2,070
& i Llape 65 968 65 968 221 3,315
9, Linn-Benton 52 780 52 780 153 2,295
10. i Mt. Hood 63 945 63 945 209 3,135
11. | Oregon Coast 60 900 60 900 172 2,580
12. : Portland 62 930 62 930 190 2,850
13. i Rogue 59 885 59 885 71 1,065
14. | Southwestern 56 840 56 840 56 840
15, ! Tillamook Bay 55 825 55 825 75 1,125
16. ; Treasure Valley 62 930 62 930 72 1,080
17. : Umpqua 54 810 54 810 154 2,310

Average of all

Community $58 $865 $59 $882 $136 $2,045

Colleges

(1) 15 Credit Hours.
Source: Oregon Department of Community Colleges and Workforce Development, January 2005,
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The College District
Oregon Community Colleges

Community college districts are municipal corporations established pursuant to Oregon Revised Statutes
Chapter 341. There is currently no mechanism in the Oregon Revised Statutes or State Constitution for an
Oregon community college district to dissolve.

Community Colleges are educational institutions offering broad, comprehensive programs in academic as well
as professional technical subjects. They provide two-year programs for some and serve to provide as
transitional training for those who continue college work elsewhere. Community colleges also provide
professional technical training to allow attainment of new skills as demands for old skills and old occupations
are supplanted by new technologies.

Conunuhity colleges are governed by boards of education whose members are elected on a district-wide basis
for staggered four-year terms of office. The Board has the oversight, responsibility and control over all

activities related to the community college. A Board-appointed budget committee works in conjunction with
the Board in each college’s budget process.

The community colleges are subject to supervision by the State. The State Board of Education, a group of seven
people appointed by the governor, is responsible for coordinating the community college program of the State
and has general supervisory responsibilities for that program. The State Board of Education prepares estimates
and makes the request for legislative appropriations for a reasonable and consistent basis of support and
establishes standards for the distribution of that support. The administrative functions of the State Board of

Education are handled through the CCWD, whose executive head is the Commissioner for Community College
Services appointed under ORS 326.

General Description

The College was originally organized as an “Area Education District,” as described in Chapter 341 of the
Oregon Statues relating to Community Colleges. In 1977, Wasco Area Education Service District was formed.
Later that year, the College’s name was changed to Treaty Oak Education Service District. In 1989, a vote of
the people of Wasco County allowed the Board of Education to drop the “Service District” designation and the
College became Treaty Oak Community College. The name changed again in November of 1989 to Columbia
Gorge Community College. On November 6, 2001, voters in Wasco County and Hood River County approved
the annexation of a portion of Hood River County to join the Columbia Gorge Community College District.

The College includes all of Hood River County except for the City of Cascade Locks (94 percent of Hood River
County’s property value is in the College District) and all of Wasco County with the exception of the Warm

Springs Reservation (99.5 percent of Wasco County’s property value is in the College District). Population for
the College is currently estimated to be 43,236.

The College offers a full range of courses, including collegiate transfer, vocational, adult basic, community
education, degree completion and special certificate programs. Course offering are limited only by physical
facilities. The College obtains accreditation through its contractual affiliation with Portland Community
College. The long range plan anticipates that the College becomes a candidate for independent accreditation.

Board of Education

The College is governed by a seven-member Board of Education whose members are elected on a College-wide
basis for staggered four-year terms of office. The Board of Education has the oversight, responsibility and
control over all activities related to the College. A Board-appointed Budget Committee works in conjunction
with the Board of Education in governing the College. The present directors of the Board, their occupations
. and the expiration of their respective terms of office follow.
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Board of Education

2 Z s e 4 e S it
Mike Schend Chair Director, Hood River Community Education 2003 June 30, 2007
Dr. Emnie Keller Vice Chair Small Business Owner 2001  June 30, 2005
Dave Fenwick Director Chief Executive Officer, vLetter Inc, 2003 June 30, 2007
Christie Reed Director Farm Owner 2003 Jume 30, 2007
Dr. James R. Willcox Director Orthodontist 1977  Jume 30, 2005
M.D, Director Attorney 2001 June 30, 2005
Charleen Cobb Director Retired School Teacher 2001 June 30, 2005

Key Administrative Officials

The administrative and management staff of the College includes a President, Chief Financial Officer, Deans
and Directors. The Board appoints a President to administer the activities of the College.

Dr. Frank Toda, President. Dr. Toda was hired July 1, 2001 as President of Columbia Gorge Community College.
He earned his Bachelor’s and Master’s degrees in business administration from the University of Portland, his
Master’s in systems management from University of Southern California, and his Ph.D. in education,
emphasizing business management, also from US.C. Dr. Toda led a distinguished career in the Air Force
including assignments as director of training, Chief Financial Officer and program manager for the Department
of Defense. Dr. Toda has served seven consecutive terms on the Baldrige Board of Examiners, a review board
for the Malcolm Baldrige National Quality Award. In addition, he is a Certified Quality Manager (CQM), a
Certified Professional Contracts Manager (CPCM) and a certified Acquisition Professional, Level III,
Contracting through the National Contract Management Association.

Saundra Buchanan, Chief Financial Officer. Ms. Buchanan serves as the Chief Financial Officer and was hired on
June 1, 1993, Prior to joining the College, Ms. Buchanan was the Manager of Administration and Finance with
the Casey Eye Institute of the Oregon Health and Sciences University. She received her M.B.A. from Arizona

State University and B.S. Marketing from Arkansas State University. She is certified by the Oregon Association
of School Business Officials as a Certified Business Administrator.

Dr. Susan Wolff, Dean of Instruction. Dr. Wolff has served as the Dean of Instruction since August 1, 2004. Prior
to joining the College, Dr. Wolff has served as the Acting and Co-Director of the Oregon Professional
Development System and Project Coordinator for the School of Education, Oregon State University, Associate
Dean of Instruction for Clark College, and Associate Dean of Extended Learning and Director of the Benton
Center for Linn-Benton Community College. She consults as the Director of Wolff Designs, Educational and
Facilities Research, Planning, and Consulting. Dr. Wolff received her ED.D. from Oregon State University
M.Ed. from Oregon State University and B.S. from Montana State University. Two facility-design projects that
Dr. Wolff created have received major national and international design and planning awards,

Karen Carter, Dean of Student Services. Ms. Carter serves as the Dean of Student Services and has worked at the
College since 1979. Prior to joining the College, she was a Non-Destructive Test Engineer for the Pratt &
Whitney Aircraft Company. Ms. Carter received her M.S. Counseling from Portland State University, M.S.
Engineering Physics from Rensselaer Polytechnic Institute and B.S. Physics from San Diego State University.

Robert Cole, Executive Director for Resource Development. Mr. Cole serves as the Executive Director for Resource
Development. Mr. Cole has worked at the College since May 9, 1985 and is responsible for the Small Business
Development Center, Workforce Training, Community Education, Human Resources, the CGCC Foundation,
and Wasco County Economic Development. Prior to joining the College, Mr. Cole owned and operated his
own retail and wholesale business from 1975 to 1985. Mr. Cole served five years in the U.S. Air Force. Heis
bilingual, able to provide business counseling in Spanish and English. Mr. Cole has a B.A. in Business
Administration from Seattle Pacific University and a2 MBA from the University of Portland. Certificates
include: Trade Specialist Training from Thunderbird the American Graduate School of International
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Management and Specialist Training from the National Council for Resource Development. He is an active
member of the Society for Human Resource Management.

Dennis Whitehouse, Facilities Director. Mr. Whitehouse was hired December 1, 1995 as the College’s Facilities
Director. Mr. Whitehouse retired from the U.S. Coast Guard as a Department Head of Naval Engineering with
extensive faciliies management experience. Mr. Whitehouse has over 30 years of project management
experience with numerous certifications and served as a confrating officer’s technical representative.

Bill Bohn, Information Technologies Director. Mr. Bohn was hired August 15, 1995 as the College’s Information
Technologies Director. Mr. Bohn previously worked as the Manager of Information Systems for Central
Admixture Pharmacy Services, Owner of San Diego Micro Technologies, Sound Technician for San Diego State
University and is co-owner of Sage’s Café, Hood River, Oregon. He earned his A.S. Computer Science from
Grossmont College and is a Certified Novell Engineer for intraNetWare, NetWare 5 & NetWare 6, and has over
twenty years of information technology experience.

Administrative offices of the College are located at 400 East Scenic Drive, The Dalles, Oregon 97058-3434. The
telephone number is (541) 296-6182.

Labor Relations

The College has a total of 59 full-time and 123 part-time employees. The College has two collective bargaining
agreements with Local 4754, United Employees of Columbia Gorge Community College, AFT, AFL-CIO. The
College enters into written bargaining agreements with each of the bargaining entities. Agreements contain
provisions on such matters as salaries; vacation; sick leave; medical and dental insurance; working conditions;
and grievance procedures. The College has an established Labor-Management Committee which meets

regularly. The bargaining units which represent College employees and the number of employees represented
by each are:

Bargaining Units

e

?g’%ﬁﬁﬁﬁﬁ :

American Federation of Teachers
Local 4754 United Employees of
Columbia Gorge Community

College AFT, AFL-CIO
Faculty employees 83 3yrs June 30, 2007
Classified 24 3 vrs Tune 30, 2006
Enroilment

The first classes were offered in September 1977 and housed in local school district facilities. Enrollment in the
first school year was 1,649 (108 FTE) and has steadily grown to approximately 5,348 (980 FTE) today. Associate
degree courses were first offered in 1979-80 by contract with Portland Community College, and this
relationship is still in force. In Fiscal Year 1989, a contracted out-of-district program was extended to Hood
River County and a portion of the County was annexed into the College Districteffective July 1, 2002.

19



Columbia Gorge Community College District
Historic and Projected FTE Enroliment and Headcount

FTE Enrollment Headcount
Fiscal Year Total Yearly Total Yearly
Ended June 30 FIE Change Headcount Change
2006 1000.00 2.00% 5,457 2.00%
20054 980.00 0.14% 5,348 0.13%
2004 978.66 (7.20%) 5,341 (9.33%)
2003 1054.53 3.83% 5,891 (1.47%)
2002 1015.64 6.35% 5,979 (11.36%)
2001 955.03 — 6,745 -

(1} Preliminary, subject to change. No assurance can be given that these projections will be achieved and actual results
may differ materially from these projections.

Source: Columbia Gorge Community College District.

Financial Factors
Financial Reporting

New Accounting Standards. In June 1999, the Government Accounting Standards Board (“GASB”) released
Statement No. 34, “Basic Financial Statements and Management’s Discussion and Analysis for State and Local
Governments” (“GASB-34"). GASB-34 established a new reporting format for governmental financial
statements. GASB-34 requires a comprehensive one-line look at the entity as a whole, along with recognition of
depreciation on capital assets. In November 1999, GASB issued Statement No. 35, “Basic Financial Statements
and Management's Discussion and Analysis for Public Colleges and Universities” (“GASB-35"). The College
was required to adopt these two new standards for thefiscal year ending June 30, 2004.

Overview of the Financial Statements. The College’s basic financial statements are comprised of entity-wide
financial statements. The entity-wide financial statements for beginning in Fiscal Year 2004 are designed to
give a broad overview of the College’s finances and differ significantly in both the format and the accounting
principles used in prior years. The financial statements presented in prior years focused on the accountability
of funds, while the statements as of Fiscal Year 2004 focus on the financial condition of the College, the results
of operations and cashflows of the College as a whole.

Fund Reporting Prior to Fiscal Year 2004. Prior to implementation of GASB-34 and GASB-35, the financial
statements of the College were reported by funds. A fund is a grouping of related accounts that is used to
maintain control over the resources that have been segregated for specific activities or objectives.

Governmental Funds focused on near-term inflows and outflows of spendable resources, as well as on

balances of spendable resources available at the end of the fiscal year. The General Fund is a
governmental fund.

Proprietry Fundsincluded enterprise funds to report business-type activities. Internal service funds
accumulated and allocated costs internally among the College’s various functions.

Fiduciary Funds were used to account for resources held for the benefit of parties outside the College.
Resources of these funds were not available to support the College’s programs.

Independent Audit Requirement

Each Oregon municipal corporation must obtain an audit and examination of its funds and account groups at
least once each year pursuant to the Oregon Municipal Audit Law, Oregon Revised Statutes 297.405 to 297.555.
Municipalities having annual expenditures of less than $500,000, with the exception of counties and school
districts, are exempt from this requirement. All Oregon counties and school districts, regardless of amount of
annual expenditures, must obtain an audit annually. The required audit may be performed by the State
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Division of Audits.or by independent public accountants certified by the State as capable of auditing municipal
corporations.

The College’s audit for the fiscal years that ended on June 30, 2000 through 2004 were performed by Byers,
Neumayer & Bradford, P.C.,, CPAs, The Dalles, Oregon (the “Auditor”). The audit report for the year ended
June 30, 2004 indicates the financial statements fairly present the College’s financial position in all materiat
respects and the results of its operations in conformity with accounting principles generally accepted in the
United States of America. The Auditor was not requested to review this Official Statement and has not

completed any additional auditing review procedures subsequent to the issuance of its report on the 2004
Fiscal Year.

The audited financial statements of the College as of June 30, 2004, are attached hereto as Appendix B, are
incorporated by reference to this Official Statement and are filed with the four nationally recognized municipal
securities information repositories (“NRMSIR”). Financial statements may be ordered by accessing the
NRMSIR website, located at: http://www.sec.gov/info/ municipal/nrmsir.htm.

The College’s Statement of Net Assets and Statement of Revenues, Expenses; Changes in Net Assets; and
Statement of Cash Flows for the Fiscal Year 2004 follows.

21



Statement of Net Assets
(Fiscal Year 2004)

B, e Bl

Current and other assets™ $ 4,022,093

Net capital assets 6,444,531
Total Assets

10,466,624

Current liabilities™
Long-term debt, non-current portion'” 8,334,569
Total Liabilities 9,437,378
Netdsselss 0
Invested in capital assets, net of related debt 1,064,843
Restricted 142,761
Unrestricted (178,358)
Total Net Assets $ 1,029,246

NOTE: The Net Assets presents information on all the College’s assets and liabilities with the difference between the two
reported as net assets. The Statement of Activities presents information showing how the College’s net assets changed
during a given Fiscal Year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Revenues and expenses are reported in this statement for some
items that will result in cash flows in future periods, such as uncollected taxes and earned, but unused, vacation leave.

(1) Current assets of $4 million were sufficient to cover current liabilities of $1.1 million. Receivables consist of property
taxes, student accounts and grants and contracts.

(2) Current liabilities consist primarily of payroll, various payables for operations and the current portion of long-term
debt.

(3) Nonrcurrent liabilities consist of long-term debt from the Oregon Small Scale Energy Loan, Series 1998 Bonds and the
Pension Bonds. .

Source: Audited Financial Statements.
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Statement of Revenues, Expenses and Changes in Net Assets
(Fiscal Year 2004)

Total operating revenues $ 2,152,231
Total operating expenses 6,273,824
Operating Loss (4,121,593)
Non-operating revenues, net"” 5,938,570
Total increase in net agsets 1,816,977
Net assets -- beginning of year, as restated (787,731)
Net assets -- end of year $ 1,029,246

NOTE: The Net Assets presents information on all the College’s assets and liabilities with the difference between the two
reported as net assets. The Statement of Activities presents information showing how the College’s net assets changed
during a given Fiscal Year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Revenues and expenses are reported in this statement for some
items that will result in cash flows in future periods, such as uncollected taxes and earned, but unused, vacation leave.

10
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Includes tuition and fees, bookstore sales and other operating revenues. Tuition and fees totaled $1,707,306. FTE
enrollment declined by 7 percent in Fiscal Year 2004. Factors contributing to the decrease include a 10.2 percent
increase in the tuition rate (a $5 increase per credit hour to $54 per credit hour; the service rate remained unchanged at
$8 per credit hour), the graduation of local dislocated workers and limitations on State reimbursement for certain
adult education courses, which resulted in reduced offerings. Bookstore sales totaled $377,423 and other operating
revenue totaled $67,502.

Annual State reimbursements and property taxes, while budgeted for operations, are considered non-operating
revenue under GAAP. The College received $3,779,401 for State Community College Support, of which $622,797 was
a fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004 and $585,000 was a
separate appropriation for services to the recently annexed portion of Hood River County. Property taxes totaled
51,261,932, which includes $623,121 for the Series 1998 Bonds. State and local grants and contracts totaled $126,547,
lease income totaled $197,129, other non-operating income totaled $443,527, and interest income totaled $44,669.

Source: Audited Financial Statements.

A five-year summary of the College’s General Fund Statement of Revenues, Expenditures and Changes in
Fund Balance follows.
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General Fund Statement of Revenues, Expenditures and
Changes in Fund Balance
(Fiscal Years)

‘mw Eiab % A LA e - i &
State sotirces $ 3820734 ® § 2012339 @ § 2,260,978 $ 2004737 § 1,887,634
Federal sources 120,250 96,575 67,750 65,250 56,250
Local sources 612,104 617,856 310,121 301,641 290,323
Tuition and fees 1,527,854 1,303,152 1,087,426 935,718 737,094
Other sources 67,686 67,407 61,439 132,058 132,066
6,148,628 3,439,404 3,103,367
%jg“” = s
1,935,418 1,676,190 1,492,637 1,209,624 1,170,511
Instructional support 543,159 426,971 458,310 464,388 439,055
Student services 391,599 377,406 328,291 296,976 250,329
College support 1,024,654 881,034 841,357 780,704 817,258
Student financial aid 71,128 67,753 80,807 86,732 83,256
Campus operation and mainténance 683,633 679,259 642,332 558,032 430,509
Debt Service i 26,976 0 0 0 0
Total Expenditures 4,676,566 4,108,613 3,843,734 3,396,456 3,190,918
Excess of revenues over
(under) expenditures 1,472,062 {11,284) (56,020) 42,948 (87,551)
Operating transfers in 225,160 157,859
Operating transfers out (281,132) (285,811) (141,931) (11,720)
Total Other Financing
Sources (Uses) (50,933) (60,651) 157,785 121,012 146,139
Revenues and Other
Financing Sources Over
(Under) Expenditures
and Other Uses 1,421,127 (71,935) 101,765 163,960 58,588
Beginning fund balance 1,569,604 1,565,092 1,463,326 1,299,366 1,240,776
Ending fund balance $ 2990731 $ 1,493,157 $ 1,565,001 $ 1,463,326 % 1,299,364

(1) Fiscal Year 2004 data is provided on the budget-basis of accounting. Prior years are provided on a GAAP-basis.
{2) The College implemented GASB-34 and 35.
(3) The College received $3,779,401 in Fiscal Year 2004 for State Community College Support, of which $622,797 was a

fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004. The College made
budget cuts in Fiscal Year 2003 and raised tuition to compensate for the deferral of State revenues.

NOTE: The College estimates that as of June 30, 2005, total revenues, expenditures and ending fund balance in its General
Fund will be $5.4 million, $6.7 million and $1.6 million, respectively. No assurance can be given that the future results will
be achieved and actual results may differ materially from these estimates.

Source:  Audited Financigl Statements.
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Budgetary Process

The College prepares an annual budget in accordance with the Oregon Local Budget Law. ORS Chapter 294
establishes standard procedures for all budget functions for all Oregon local governments. Under the

applicable provisions, there must be public participation in the budget process and the adopted budget must be
balanced.

The College’s administrative staff evaluates the budget requests of the various departments of the College to
determine the funding levels of the operating programs. The budget is presented to the public through public
hearings held by a budget committee consisting of Board members and lay members. After giving due
consideration to the input received from the citizens, the Board of Directors adopts the budget, authorizes the

levying of taxes and sets appropriations. The budget must be adopted not later than June 30 of each Fiscal
Year.

The State is scheduled to defer the last quarter’s payment of State revenues to the College in Fiscal Year 2005
and is expected to continue the practice of deferring the last payment of the biennium for the next biennium for
budget purposes. The annual budget accounts for the timing of expected State payment deferrals.

The budget may be amended during the applicable Fiscal Year through the adoption of a supplemental budget.
Supplemental budgets may be adopted by the Board pursuant to ORS 294.480.

General Fund Adopted Budget
(Fiscal Year 2005)

State sources ' wm2,m7~52,069"

. Federal sources 120,250
Local sources 648,557
Tuition and fees 1,635,224
Other sources 427,606

Total Revenues 5,583,706
Net working capital carryover 2,600,951 |-

Total Resources $ 8,184,657

Instruction § 2270743
Instructional support 676,861
Student services 507,121
College support 1,572,378
Student financial aid 90,966
Campus operation and maintenance 671,585
Contingency 950,000
Transfers 575,565
Debt service 26,976
Unappropriated ending fund balance 842,462
Total Budget Requirements $ 8,184,657

Source: Columbia Gorge Community College District Adopted Budget 2004-2005.
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Investments

ORS 294.035 authorizes Oregon municipalities to invest in obligations, ranging from U.S. Treasury obligations
and Agency securities to municipal obligations, bankers’ acceptances, commercial paper, certificates of deposit,
corporate debt and guaranteed investment contracts, all subject to certain size and maturity limitations. No
municipality may have investments with maturities in excess of 18 months without adopting a written
Investment policy which has been reviewed and approved by the Oregon Short Term Fund Board. The
College’s Board does not have a separate investment policy.

Municipalities are also authorized to invest approximately $37 million {adjusted for inflation) in the Local
Government Investment Pool of the Oregon Short-Term Fund, which is managed by the State Treasurer's
office. Such investments are managed in accordance with the “prudent person rule” and administrative
regulations of the State Treasurer which may change from time to time. Eligible investments presently include
all of those listed above, as well as repurchase agreements and reverse repurchase agreements. Currently, the
State’s investment portfolios are not leveraged and do not contain any derivative products.

Pension System

Under Oregon law, all State agency and school district employees must participate in the statutorily prescribed
retirement system, known as the Oregon Public Employees Retirement System or “PERS”. The system
provides retirement, death and disability benefits. As of June 30, 2004, the retirement system covered
approximately 209,435 active and non-active State, school and local government members and 98,686 retired
members. The Public Employees Retirement Board (the “PERS Board”) administers the system. The assets of
the system are held by the Public Employees Retirement Fund. The fund is a statutorily created trust fund that
is used to pay the obligations of the system.

Several different retirement benefit structures apply to PERS members depending on their date of hire.
Employees hired before January 1, 1996, are known as “Tier 17 participants. The retirement benefits applicable
to Tier 1 employees were based primarily on a defined benefit model. In 1995, the Oregon Legislative
Assembly revised the retirement benefits structure for what are known as “Tier 2” participants. The Tier 2
program is also a defined benefit plan but with lower expected costs to employers than under the Tier 1 plan.
The Tier 2 plan applies to employees hired on or after January 1, 1996. Beginning January 1, 2004, the
Legislative Assembly enacted the Oregon Public Service Retirement Plan (“OPSRP”) that consists of separate
defined benefit pension program (“PP”) and defined contribution individual account program (“IAP").
Employer contributions fund the PP for employees hired on or after August 29, 2003. Employee contributions
to the previous benefit package (the “prior plan”) were discontinued after December 31, 2003. Members of the
prior plan will continue to accrue pension benefits under that plan unless they have a break in service in excess
of six months, at which time any additional pension benefits will accrue under ORPSRP. Contributions from
employees participating in both the prior plan and the PP fund individual retirement accounts under the JAP.
Employees in the PP are entitled to a defined benefit based on years of service, final average salary and a

formula of 1.5 percent for general service employees and 1.8 percent for police and firefighters. This benefit is
augmented with payments from the IAP.

Unfunded Actuarial Lighility. An employer’s unfunded actuarial liability (“UAL”) is the excess of the actuarially
determined present value of the employer's benefit obligations to employees over the existing actuarially
determined assets available to pay those benefits. According to the December 31, 2003 actuarial valuation, the
unfunded actuarial liability for the system is $6.2 billion without regard to Iump sum payments made for the
accounts of particular employers, and $1.7 billion after taking into account those lump sum payments.

Contribution Rates. Members are required to contribute 6 percent of their annual covered salary, which may be
paid by the employer, to PERS.

System employers are required to remit contributions to the retirement system based on rates calculated by the
PERS Board. The College’s contribution to PERS for the years ending December 31, 2001, 2002, and 2003 were
$179,381, $211,796, and $89,706, respectively, according to the College’s audited financial statements.
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Contribution rates are set at the amounts estimated by the PERS Board as necessary to pay the retirement and
other pension obligations owed to employees when they retire, die or become disabled. The employer
contribution rates are set using the entry age actuarial cost method. Contribution rates based on the
December 31, 2001 and 2003 valuations follow. Contribution rates based on the December 31, 2001 valuation
were adjusted by certain legislative changes in 2003. Such contribution rates are in effect through June 30,
2005. Contribution rates based on the December 31, 2003 valuation take effect July 1, 2005. The PERS Board
announced on February 18, 2005 that implementation of rate increases would be staggered over two valuation
periods, beginning July 1, 2005 and July 1, 2007, respectively.

The current coniribution rate through June 30, 2005 for the community college district is 19.37 percent.
Community college districts’ contribution rates will be 15.73 percent as of July 1, 2005 and 21.22 percent as of
July 1, 2007. The rates quoted do not take into account any lump sum payments made by jurisdictions.

Pension Fund Contribution Rates
(Do not include UAL Lump-sum Payments)

CLooe S L 2003 Valuation
December 31 | -Implementation
Valuation - - | . “ “Datés <
S CJulyd | Julyd,
S S 20010 7| 20033 .| 2005 | 2007
System Average 10.64% | 18.89%
School Districts 11.11% 21.09% 16.97% 22.84%
Judges 18.72% 26.18% 23.38% 27.38%
State, Local Government Rate
Pool (SLGRP):
State Agencies 11.31% 20.56% 8.69 14.13
Community College Districts 10.24% | 19.57% 15.73 21.22
Local Governments Varies Varies

(1) Rates include the affects of legislation i 2003.
(2) The PERS Board announced its intention of implementing the new rates in steps, beginning on July 1, 2005.
Source: Oregon Public Employees Retirement System.

The College issued Pension Bonds to make a lump-sum payment to PERS in April 2003 to finance a portion of

its estimated UAL. Such payment reduced the College’s contribution rate from the community college’s
19.57 percent to 5.02 percent based on the December 31, 2003 actuarial valuation, although debt service
payments are also due on the Pension Bonds.

Legislation which was approved by the 2003 Legislative Assembly made significant reductions in rate
increases. Many of these legislative changes were challenged in legal proceedings filed in the Oregon Supreme
Court and in federal court by a number of unions and individual employees. A federal district court judge has
held the 2003 legislative changes to PERS (the “2003 PERS Legislation”) do not violate the federal constitution.
The plaintiffs have appealed that decision to the Ninth Circuit Court of Appeals. On March 8, 2005, the Oregon
Supreme Court released its opinion in the litigation (the “PERS Decision”) and declared that certain portions of
the 2003 PERS Legislation violate the Oregon Constitution and affirmed the validity of others.

The College is not able to estimate the effect of the PERS Decision on PERS, the UAL of the System, or future
contributions that the College may be required to make to PERS until PERS produces a new actuarial valuation
for participating employers. Atits meeting on March 29, 2005, PERS indicated that it will wait for a decisionon
another pending Oregon Supreme Court case to produce a new actuarial valuation.
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Demographic Information

The College is contiguous with Hood River County and Wasco County except
for the Confederated Tribes of the Warm Springs Indian Reservation which is
outside of the College District boundaries and excludes the City of Cascade
Locks in Hood River County. Located in north-central Oregon, the College
borders the Columbia River to the north.

Waseo and
Food Rwver Counties

Income.  Historic personal income and per capita income levels for the
Counties and the State are shown below:

Historic Income Levels

sy e (S millions L [
2003 N/A N/A  N/A N/A $ 10253832  $ 28,306
2002 $ 498.6 $ 24,151 $ 566.1 $ 24,088 100,480.91 28,533
2001 462.1 22,509 577.7 24,304 98,026.05 28,222
2000 451.6 22,056 574.7 24,120 94 853.50 27,660
1999 438.9 21,730 5414 22,877 §9,127.83 26,261

Source: LL.S. Department of Commerce, Bureau of Economic Analysis. Dated March 2005.

Building Permits. Residential building permits are an indicator of growth within a region. The number and

valuation of new single-family and multi-family residential building permits in the College’s primary counties
are listed below:

Residential Building Permits
Wasco County

e 258

irhe 1O1T R AE aitaon..
2003 17 $ 2,779,601 0 $0 $ 2,779,601
2002 23 3,631,306 0 0 3,631,306
2001 27 4,142,114 0 0 4,142,144
2000 27 3,911,739 4 353,268 4,265,007
1999 33 4,540,479 0 ] 4,540,479

Hood River County

& ik i 3 Aatitd s Bk atAc e
$22,717,401 $ 971,480 $ 23,688,881

143 19,671,686 0 0 19,671,686
2001 109 12,924,685 17 1,851,208 14,775,893
2000 38 12,625,311 21 2,512,056 15,137,367
1999 99 14,444 605 12 1,040,850 15,485,455

NOTE: Portland State University ceased collecting and reporting building permit data as of January 1, 2004.
Source: Oregon Building Permit Report, Center for Population Research and Census, Portland State University.
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Agriculture.  The number of acres harvested and gross farm sales in the Countiesare as follows:

Harvested Acreage and Gross Farm Sales

e e Y ‘T‘%i‘i: éigim m ) 1 S000): L i 3
2004 90,065 106,761 $50,246 %0 $64,730  $1,200 $116,176
2003 99,804 14,827 114,631 41,005 0 53,367 1,126 95,498
2002 95,735 15,670 111,405 32,565 9,108 53,438 1,352 96,463

2001 95,102 15,457 110,559 33,725 9,561 56,028 1,021 100,335
2000 99,073 16,647 115,720 42,126 10,019 50,133 1,021 103,299

Source:  Otegon State University Extension Service, “Oregon County and State Agricultural Estimates,” Special Report 790, also
available on the Extension's web site httpy/fludwig.arec.orst.edufoain. Data as of April 2005.

Transportation. The College is located along Interstate Highway 84, the major east-west highway beginning in
Portland and following the Columbia River. U.S. Highway 197 runs north-south through the College District.
Commercial air service is available at Portland International Airport.

Employment. The College District’s major employers include the following:

Major Employers in Wasco and Hood River Counties

JRILy & ishet 00
Mid-Columbia Medical Center Health Care The Dalles 789
Hood River County School District ~ Education Hood River 550
Providence Hood River Memorial Health Care Hood River 350
Sprint International Inc. Telecommunications Hood River 294
Northern Wasco County SDNo.21  Education The Dalles 250
Luhr Jensen & Sons Inc Manufacturing Hood River 250
Diamond Fruit Growers Food Products Odell 224
Kmart Retail The Dalles 200
Columbia Gorge Community Education The Dalles 182
Curtiss Orchards Food Products The Dalles 180

Source: Harris Infosource as of April 5, 2005. Hood River Chamber of Commerce, April 6, 2005. Mid Columbia Economic
Deuvelopment District, April 6, 2005, i
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Hood River and Wasco Counties
Consolidated Labor Force Summary
(by place of residence)®

)

Civilian Labor Force 25,054 24,696 24,432 358 622
Unemployment 2,087 2,509 2374 -422 -287
Percent of Labor Force 83% 10.2% 9.7% XXX XXX

Total Employment 22,967 22,187 22,058 780 909

Non-Agricultural Wage & Salary Employment
(by place of employment)®

"ﬁ.@ .--(Z

TOTAL NONFARM PAYROLL EMPL

YMENT 17,820 17,320 17,480 500 340

TOTAL PRIVATE 14,200 13,620 13,650 580 550
Natural resources, mining and construction 720 700 700 20 20
Manufacturing 1,820 1,660 1,750 160 70
Trade, transportation, and utilities 3,710 3,610 3,530 100 180
Information 210 230 240 -20 -30
Financial activities 610 580 580 30 30
Professional and business services 960 1,000 1,000 -40 -40
Educational and health services 2,870 2,660 2,560 210 310
Leisure and hospitality 2,740 2,690 2,750 50 -10
Other services 560 540 540 20 20
GOVERNMENT 3,620 3,700 3,830 -80 -210

(1} Includes employed and unemployed individuals 16 years and older. by place of residence. Data are adjusted for
maultiple job-holding and commuting.

(2) 2004, 2003 and 2002 Nonfarm payroll data are based on the North American Industry Classification System. The data
are by place of work. Persons working multiple jobs are counted more than once.

Source: State of Oregon Employment Department, 2004, 2003 and 2002 statistics are as of April 2005.

Legislative Referrals

Referrals are proposed laws that originate from the Legislature to be voted on by the people. In Oregon, both

houses of the Legistature must vote to refer a statute or constitutional amendment for a popular vote. Such
referrals cannot be vetoed by the governor.

The Initiative Process

The Oregon Constitution, Article IV, Section 1, reserves to the people of the state the initiative and referendum
power pursuant to which measures designed to amend the Oregon Constitution or enact legislation, can be
placed on the statewide general election ballot for consideration by the voters. “Referendum” generally means
measures that have been passed by the legislature and then referred to the electors by a legislative body, such
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as the State Legislative Assembly or the governing body of a district, county or other political subdivision, or
by petition prior to its effective date. “Initiative” generally means a new measure placed before the voters as a
result of a petition circulated by one or more private citizens.

Any person may file a proposed initiative with the Oregon Secretary of State’s office. The Oregon Attorney
General is required by law to draft a proposed ballot title for the initiative. Public comment on the draft ballot
title is then solicited by the Secretary of State. After considering any public comments submitted, the Attorney
General will either certify the draft ballot title or revise the draft ballot title. Any elector that submitted written
comments who is dissatisfied with the ballot title certified by the Attorney General may petition the Oregon
Supreme Court seeking a revision of the certified ballot title.

Once the ballot title has been certified and the Secretary of State has authorized the petitioners, the proponents
of the initiative may start gathering the initiative petition signatures necessary to place the proposed initiative
on the ballot. To be placed on a general election ballot, the proponents of a proposed initiative must submit to
the Secretary of State initiative petitions signed by the number of qualified voters equal to a specified
- percentage of the total number of votes cast for all candidates for governor at the gubernatorial election at
which a Governor was elected for a term of four years next preceding the filing of the petition with the
Secretary of State. For the November 2006 election, the requirements are eight percent (75,630 signatures) for a
constitutional measure and six percent (100,840 signatures) for a statutory initiative. Any elector may sign an
initiative petition for any measure on which the elector is entitled to vote.

The initiative petition must be filed with the Secretary of State not less than four months prior to the general
election at which the proposed measure is to be voted upon. As a practical matter, proponents of an initiative
have approximately two years in which to gather the necessary number of signatures. State law permits
persons circulating initiative petitions to pay money to persons obtaining signatures for the petition. If the
person obtaining signatures is being paid, the signature sheet must contain a notice of such payment.

Historical Initiative Petitions
Over the past decade Oregon has witnessed increasing activity in the number of initiative petitions that have
qualified for the statewide general election. According to the Elections Division of the Oregon Secretary of

State, the number of initiative petitions that have qualified for the ballot and the number that have been
approved in the general elections since 1988 are as follows:

Historic Initiative Petitions

it iw &) W,’%w 5 T,

2006 ) 6

2
2062 7 3
2000 18 8
1998 10 6
1996 16 4
1994 16 9
1992 7 0
1990 8 3
1988 5 3

NOTE: The Secretary of State posts a listing of initiatives on its web site: www.sos.state.or.us.
Source:  Elections Division, Oregon Secretary of State, 2004 INITIATIVE LOG Elections Division
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Tax Exemption

The Internal Revenue Code of 1986, as amended (the “Code”) imposes certain requirements that must be met
subsequent to the execution and delivery of the Bonds in order for interest on the Bonds to be and remain
excluded from gross income for federal income tax purposes. Noncompliance with such requirements could
cause interest on the Bonds to be included in gross income for federal income tax purposes retroactive to the
issue date of the Bonds. These requirements include limitations on the use of proceeds of the Bonds, limitations
on the investment of proceeds of the Bonds prior to expenditure and a requirement that excess arbitrage earned
on the investment of proceeds of the Bonds be rebated on a periodic basis to the United States under certain

circumstances. The College has covenanted in the transaction documents that they will comply with these
requirements (the “Tax Covenants.”)

In the opinion of Bond Counsel, under existing law and assuming compliance by the College with certain tax
covenants described herein, interest on the Bonds is excluded from gross income for federal income tax
purposes and is not a specific item of tax preference for purposes of determining the federal alternative
minimum tax imposed on individuals and corporations. In the further opinion of Bond Counsel, interest on the
Bonds is exempt from present personal income tax imposed by the State of Oregon.

However, Bond Counsel notes that interest on the Bonds owned by corporations will be taken into account for
purposes of determining the alternative minimum tax imposed on 75 percent of the excess of a corporation’s
adjusted current earnings over its alternative minimum taxable income {determined without regard to this
adjustment and the alternative tax net operating loss).

Bond Counsel expresses no opinion on any other federal, state or local tax consequences arising with respect to
ownership of the Bonds. Bond Counsel has not undertaken to advise in the future whether any events after the
date of execution and delivery of the Bonds may affect the tax status of the Bonds.

Although Bond Counsel has rendered an opinion that the interest on the Bonds is excluded from gross income
for federal income tax purposes, prospective purchasers of the Bonds should be aware that ownership of the
Bonds may result in collateral federal income tax consequences fo certain taxpayers including, without
limitation, financial institutions, property and casualty insurance companies, cerfain S corporations, recipients
of Social Security and Railroad Retirement benefits and taxpayers who may be deemed to have incurred or
continued indebtedness to purchase or carry the Bonds. Prospective purchasers of the Bonds should consult

their tax advisors with respect to all such possible collateral consequences and as to the treatment of interest on
the Bonds under the tax laws of any state other than Oregon.

[Original Issue Premium. Bond Counsel is of the opinion that the difference between the principal amount of the
Bonds maturing on June 15 in the years ____ through __, inclusive, (together the "Premium Bonds") and the
initial offering price to the public (excluding bond houses, brokers, or similar persons or organizations acting in
the capacity of underwriters or wholesalers) at which price a substantial amount of such Premium Bonds were
sold constitutes original issue premium. Such premium may not be deducted from Federal gross income by a
holder of a Premium Bond. The amount of such premium must be amortized actuarially on a constant interest
rate basis over the term of such Premium Bond, and the federal tax basis of such Premium Bond will be
decreased over its term by the amount of such amortized premium. As a result of the tax cost reduction
requirements of the Code relating to amortization of bond premiwm, under certain circumstances an owner of a
Premium Bond may realize a taxable gain upon disposition of such Premium Bond even though they are sold
or redeemed for an amount equal to such owner's original cost of acquiring such Premium Bond]

[Original Issue Discount. We are of the opinion that the difference between the principal amount of the Bonds
maturing on June 15 in the years ___ through ___, inclusive, (together, the "Discount Bonds") and the initial
offering price to the public (excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters or wholesalers) at which price a substantial amount of such Discount Bonds of the
same maturity was sold constitutes original issue discount that is excluded from gross income for federal
income tax purposes to the same extent as interest on the Discount Bonds. Further, such original issue discount
accrues actuarially on a constant interest rate basis over the term of each Bond and the basis of such Discount
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Bond acquired at such initial offering price by an initial purchaser of each Discount Bond will be increased by
the amount of such accrued discount]

Financial Institutions. The Code denies banks, thrift institutions and other financial institutions a deduction for

100 percent of their interest expense allocable to tax exempt obligations, such as the Bonds, acquired after
August 7, 1986.

Continuing Disclosure

The Securities and Exchange Commission has published amendments to Rule 15c2-12 (the “Rule”) that require
at least annual disclosure of current financial information and timely disclosure of certain events with respect
to the Bonds, if material. Pursuant to the Rule, the College has agreed to provide to each nationally recognized
municipal securities information repository and to the appropriate state information depository, if any, audited
financjal information of the College and certain financial information or operating data. In addition, the
College has agreed to provide to the Municipal Securities Rulemaking Board and to any state information
repository, notice of certain events, pursuant to the requirements of Section (b)(5)(i) of the Rule.

The College’s annual disclosure filing for Fiscal Year 2004 was made on April 14, 2005, two weeks after the
deadline. Otherwise, the College has not failed to comply in the past five years with any prior undertaking
under the Rule. A copy of the College’s Continuing Disclosure Certificate is attached hereto as Appendix D.

Legal and Underwriting

Approval of Counsel

Legal matters incident to the authorization, issuance and sale of Bonds by the College are subject to the
approving legal opinion of Bond Counsel, substantially in the form attached hereto as Appendix A. Bond
Counsel has reviewed this document only to confirm that the portions of it describing the Bonds and the
authority to issue them conform to the Bonds and the applicable laws under which they are issued

Litigation
There is no litigation pending questioning the validity of the Bonds nor the power and authority of the College

to issue the Bonds. There is no litigation pending which would materially affect the finances of the College or
affect the College's ability to meet debt service requirements on the Bonds.

Official Statement

The College has deemed this Preliminary Official Statement pursuant to Securities and Exchange Commission
Rule 15¢2-12 as final as of its date except for the omission of information dependent upon the pricing of the
issue and the completion of the underwriting agreement, such as offering prices, interest rates, selling

compensation, aggregate principal amount, principal amount per maturity, delivery dates, ratings, and other
terms of the Bonds dependent on the foregoing matters.

Underwriting

The Bonds are being purchased by Seattle-Northwest Securities Corporation, the Underwriter. The purchase

contract provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a price of

percent of the par value of the Bonds, plus accrued interest. The Bonds will be reoffered at an average price of
percent of the par value of the Bonds. After the initial public offering, the public offering prices may be

varied from time {o time.
Concluding Statement

The information set forth herein has been obtained from the College and other sources that are believed to be
reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation,
warranty or guarantee by the Underwriter. So far as any statement herein includes matters of opinion, or
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estimates of future expenses and income, whether or not expressly so stated, they are intended merely as such
and not as representations of fact.

The information contained herein should not be construed as representing all conditions affecting the College
or the Bonds. Additional information may be obtained from the College. The statements relating to the
Resolution are in summarized form, and in all respects are subject to and qualified in their entirety by express
reference to the provisions of such document in its complete form.

The agreements of the College are set forth in such documents, and the information assembled herein is not to
be construed as a contract with Owners of the Bonds. Information with respect to the College set forth in this

Official Statement has been supplied by the College, and the Underwriter has relied on the College with respect
to the accuracy and sufficiency of such information.,



Appendix A

Form of Bond Counsel Opinion
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DRAFT

(TO BE PLACED ON MERSEREAU & SHANNON, LLP LETTERHEAD)

__, 2005
Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058
Re: Columbia Gorge Community College District, Hood River and Wasco Counties,

Oregon General Obligation Bonds, Series 2005 - $

We have acted as bond counsel in connection with the issuance by Columbia Gorge Community
College District, Hood River and Wasco Counties, Oregon (the “District™) of $ General
Obligation Bonds, Series 2005 dated May _ , 2005 (the “Bonds®). The Bonds are issued pursuant to
the authority granted by a majority of the legal voters of the District voting at the November 2, 2004
election, the applicable provisions of Oregon Revised Statutes Sections 341.675 to 341.702 and a
resolution of the District adopted by the Board of Directors on April 12, 2005 (the “Resolution”).

We have examined the law and a duly certified transcript of proceedings of the November 2,
2004 election of the District relating to the issuance and sale of the Bonds and such other documents as
we deem necessary to render this opinion.

We have not been engaged nor have we undertaken to review the accuracy, completeness or
sufficiency of any offering material relating to the Bonds, and we express no opinion related thereto.

As to questions of fact material to our opinion, we have relied upon the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same by
independent investigation. -

Based upon the foregoing, we are of the opinion, as of the date hereof and under existing law,
as follows:

1. The Bonds have been legally authorized and issued under and pursuant to the Constitution
and Statutes of the State of Oregon and the Resolution.

2. The Bonds and the Resolution have been properly authorized, executed and delivered by the

District and constitute valid binding obligations of the District enforceable in accordance with their
terms.

3. The Bonds are a valid, legally binding full faith and credit general obligation of the District
payable from ad valorem taxes which may be levied without limitation as to rate or amount upon all of
the taxable property within the geographical boundaries of the District. The District is required by law
to include in its annual tax levy the principal and interest maturing on the Bonds to the extent that
sufficient funds are not provided from other sources.

4. Assuming compliance with applicable requirement of the Internal Revenue Code of 1986, as
amended (the “Code™), the interest on the Bonds, including any original issue discount properly
allocable to the owner of the Bonds, is excluded from gross income for federal income tax purposes
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on



DRAFT

individuals and corporations; it should be noted, however, that for the purpose of computing the
alternative minimum tax imposed on corporations (as defined for federal income tax purposes), such
interest is taken into account in determining adjusted current earnings. Any original issue premium
properly allocable to the owner of the Bonds may not be deducted from federal gross income, but must
be amortized actuarially on a constant interest rate basis over the term of such Bond, and the federal
tax basis of such Bond will be decreased over its term by the amount of such amortized premium. The
opinions set forth in the preceding sentence are subject to the condition that the District comply with all
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that
interest thereon be, or continue to be, excluded from gross income for federal income tax purposes.
The District has covenanted to comply with each such requirement. Failure to comply with certain of
such requirements may cause the inclusion of interest on the Bonds in gross income for federal income
_ tax purposes to be retroactive to the date of issuance of the Bonds.

5. The Bonds are not a “private activity bond” within the meaning of Section 141 of the Code.

6. The interest on the Bonds, including any original issue discount properly allocable to the
owner of the Bonds, is exempt from present State of Oregon personal income taxes.

Except as stated herein, we express no opinion regarding other federal, state or local tax
consequences arising with respect to ownership of the Bonds or other matters not expressly included in
items 1-6 above. The owner of the Bonds should be aware that the ownership of tax-exempt
obligations may result in collateral tax consequences and each owner is advised to consult with its own
tax advisor regarding such consequences,

It is to be understood that the rights of the Registered Owner of the Bonds and the
enforceability thereof are subject to (i) bankruptcy, insolvency, fraudulent conveyance, reorganization,
moratorium and other similar laws affecting creditors’ rights heretofore or hereafter enacted to the
extent constitutionally applicable, (ii) the application of equitable principles and to the exercise of
judicial discretion in appropriate cases, (iii) common law and statutes affecting the enforceability of
contractual obligations generally, and (iv) principles of public policy concerning, affecting or limiting
the enforcement of rights or remedies against governmental entities such as the District.

Our opinions are limited to matters of current Oregon law and applicable federal law, and we
assume no responsibility for the applicability or effect of laws of other jurisdictions.

Respectfully submitted,
MERSEREAU & SHANNON, LLP

James P. Shannon



Appendix B

Financial Statements

The College’s Auditor has not performed anK further review of the College’s general purpose financial
statements since the date of the audit contained herein :
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THE DEPOSITORY TRUST COMPANY

SAMPLE OFFERING DOCUMENT LANGUAGE DESCRIBING
BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

L. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC's parinership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities,
[each] in the aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the
aggregate principal amount of [any] issue exceeds $500 million, one certificate will be issued with respect to

each $500 million of principal amount, and an additional certificate will be issued with respect to any
remaining principal amount of such issue.]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934, DTC holds and provides asset servicing for over 2.2 million issues of U.S. and
non-U.5. equity issues, corporate and municipal debt issues, and money market instruments from over 100
countries that DTC's participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlernent among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.3. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC").
DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National Securities
Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets Clearing Corporation
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating;
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com and www.dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of
each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners
will not receive certificates representing their ownership interests in Securities, except in the event that use of
the book-entry system for the Securities is discontinued. :

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTC's records reflect only the identiy of the Direct
Participants to whose accounts such Securities are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of



their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission
to them of notices of significant events with respect to the Securities, such as redemptions, tenders, defaults,
and proposed amendments to the Security documents. For example, Beneficial Owners of Securities may wish
to ascertain that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the
registrar and request that copies of notices be provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being

redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
issue to be redeemed.]

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an anthorized representative of DTC. DTC's practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from
Issuer or Agent, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the tesponsibility of such Participant and not of DTC, Agent, or Issuer, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners will be the responsibility of Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant's interest in the Securities, on DTC’s records, to {Tender/Remarketing]
Agent. The requirement for physical delivery of Securities in connection with an optional tender or a
mandatory purchase will be deemed satisfied when the ownership rights in the Securities are transferred by

Direct Participants on DTC's records and followed by a book-entry credit of tendered Securities to
[Tender/Remarketing] Agent's DTC account.]

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository
 is not obtained, Security certificates are required to be printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

[3/04]
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CONTINUING DISCLOSURE CERTIFICATE
This Continuing Disclosure Certificate (the “Certificate”), dated May __, 2005, is executed and
delivered by Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon (the
“District”) in connection with the sale and issuance of the District's General Obligation Bonds, Series 2005
(the “Bonds™) in the aggregate principal amount of § . The Bonds are authorized pursuant to a
resolution adopted by the Board of Directors of the District on April 12, 2005 (the “Resolution™). Capitalized

terms used but not otherwise defined herein shall have the meanings assigned thereto in the Resolution. The
District covenants as follows:

Section 1. Purpose of Certificate. This Certificate is being executed and delivered by the District for
the benefit of registered and beneficial holders of the Bonds and to assist the Underwriter in complying with
- SEC Rule 15¢2-12 (17 CFR Pt. 240, § 240.15¢2-12) (the “Rule”).

Section 2. District's Representation Regarding Outstanding Municipal Securities. The District, as the
“obligated person” for purposes of the Rule, hereby agrees to provide or cause to be provided at least annually
to, unless provided as described in the paragraph below, each nationally recognized municipal securities
information repository for purposes of the Rule (the “NRMSIRs”) and to the state information depository, if
any, located in the State of Oregon (the “SID™), the financial information regarding the District of the type set
forth in tables in the final official statement dated __, 2005 (the “Official Statement™) under the
following sections:

BONDED INDEBTEDNESS
REVENUE SOURCES
& Property Taxes
e Taxable Property Values
¢ Representative Levy Rate
¢ Major Taxpayers
FINANCIAL FACTORS

* General Fund Statement of Revenues, Expenditures and Changes in Fund Balances
¢ General Fund Adopted Budget

A listing of the NRMSIRs can be found at www.sec.gov/info/municipal/nrmsir htm.

Any filing under this Certificate may be made solely by transmitting such filing to the Texas Municipal
Advisory Council (the “MAC”) as provided at http:/www.disclosureuga.org unless the United States Securities

and Exchange Commission has withdrawn the interpretive advice in its letter to the MAC dated September 7,
2004.

The annual financial information described above will be available no later than 270 days after the end
of the preceding fiscal year, beginning with the District's fiscal year ending June 30, 2005. Such information
will include audited financial statements prepared in accordance with generally accepted accounting principles
as established by the Government Accounting Standards Board as in effect from time to time; provided,
however, that if audited financial statements are not available within 270 days after the end of the preceding

Continuing Disclosure Certificate - 1 Columbia Gorge CC\GO 05'Cont Disc (full)



fiscal year, unaudited financial statements will be provided with audited financial statements to follow when
available.

Certain items of annual financial information may be provided by way of cross-reference to other
documents previously provided to each NRMSIR and to the SID, if any, or filed with the U.S. Securities and
Exchange Commission. Ifthe cross-referenced document is a final official statement within the meaning of the
Rule, it shall be available from the Municipal Securities Rulemaking Board (the “MSRB”).

Section 3. Material Events. The District agrees to provide or cause to be provided, in a timely
manner, (i) to each nationally recognized municipal securities information repository (the “NRMSIRs™) or to
the Municipal Securities Rulemaking Board (the “MSRB”), and (ii) to the SID, if any, notice of the occurrence
of any of the following events with respect to the Bonds, if material:

a. principal and interest payment delinquencies;

b. non-payment related defaults;

c. unscheduled draws on debt service reserves reflecting financial difficulties;
d. unscheduled draws on credit enhancements reflecting financial difficulties;
€. substitution of credit or liquidity pfoviders, or their failure to perform;

f adverse tax opinions or events affecting the tax-exempt status of the Bonds;
g modifications to rights of holders of the Bonds;

h. bond calls;

i defeasances;
I release, substitution, or sale of property securing repayment of the Bonds; and
k. rating changes.

The District may from time to time choose to provide notice of the occurrence of certain other events,
in addition to those listed above, if, in the judgment of the District, such other event is material with respect to

the Bonds, but the District does not undertake any commitment to provide such notice of any event except
those events listed above.

Section 4. Failure to File Annual Financial Information. The District agrees to provide or cause to be
provided, in a timely manner, (i) to each NRMSIR or to the MSRB and (i) to the SID, if any, notice of a

failure by the District to provide the annual financial information described in Section 2 above on or prior to
the time set forth in Section 2.

Section 5. Dissemination Agent. The District may, from time to time, engage or appoint an agent to
assist the District in disseminating information hereunder (the “Dissemination Agent”). The District may
discharge any Dissemination Agent with or without appointing a successor Dissemination Agent.

Continuing Disclosure Certificate - 2 Columbia Gorge CC\GO 05\Cont Dise (full)



Section 6. Termination of Obligations. Pursuant to paragraph (b)(5)(iii) of the Rule, the District's
obligations hereunder shall terminate if and when the District no longer remains an obligated person with
respect to the Bonds, which shall occur upon either redemption in full of the Bonds, or legal defeasance of the
Bonds. In addition, and notwithstanding the provisions of Section 8 below, the District may rescind its
obligations under this Certificate, in whole or in part, if (i) the District obtains an opinion of nationally
recognized bond counsel that those portions of the Rule that required the execution and delivery of this
Certificate are invalid, have been repealed, or otherwise do not apply to the Bonds, and (ii) the District notifies
and provides to each NRMSIR or the MSRB and to the SID, if any, a copy of such legal opinion.

Section 7. Enforceability and Remedies. The District agrees that this Certificate is intended to be for
the benefit of the registered and beneficial holders of the Bonds and shall be enforceable by or on behalf of
such holders; provided that, the right of Bondholders to challenge the adequacy of the information furnished
hereunder shall be limited to an action by or on behalf of Bondholders representing twenty-five percent (25%)
of the aggregate outstanding principal amount of Bonds. Any failure by the District to comply with the
provisions of this undertaking shall not be an Event of Default under the Resolution. This Certificate confers

no rights on any person or entity other than the District, registered and beneficial holders of the Bonds, and any
Dissemination Agent. '

Section 8. Amendment. Notwithstanding any other provision of this Certificate, the District may
amend this Certificate under the following conditions:

(a) The amendment may only be made in accordance with a change in circumstances that
arises from a change in legal requirements, change in law, or change in the identity, nature, or status of
the obligated person or type of business conducted;

(b) This undertaking, as amended, would have complied with the requirements of the
Rule at the time of the primary offering, after taking into account any amendments or interpretations of
the Rule, as well as any change in circumstances; and

©) The amendment does not materially impair the interests of holders of the Bonds, as
determined either by parties unaffiliated with the District (such as bond counsel), or by approving vote
of holders of the Bonds pursuant to the terms of the Resolution at the time of the amendment.

Section9. Choice of Law. This Certificate shall be governed by and construed in accordance with the
laws of the State of Oregon, provided that to the extent this Certificate addresses matters of federal securities
laws, including the Rule, this Certificate shall be construed in accordance with such federal securities laws and
official interpretations thereof.

Dated this day of , 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By:

Authorized Representative
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OFFICIAL STATEMENT DATED MAY 12, 2005

| $18,500,000
Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

DATED: Date of Delivery DUE: June 15, as shown on the inside cover

MOODY'S RATINGS—*A2,” underlying; “Aa3,” credit enhanced; and “Aaa,” insured, (See “Ratings,” “Oregon School
- Bond Guaranty” and “Financial Guaranty Insurance” herein).

NOT BANK QUALIFIED-—The Columbia Gorge Community College District in Hood River and Wasco Counties, Oregon
(the “College” or “College District”) has not designated the General Obligation Bonds, Series 2005 (the “Bonds”} as
“qualified tax-exempt obligations” for banks, thrift institutions and other financial institutions.

BOOK-ENTRY ONLY SYSTEM—— The Bonds will be issued in fully registered form under a book-entry only system and will
be registered in the name of Cede & Co., as bond owner and nominee for The Depository Trust Company (“DTC”). DTC -
will act as initial securities depository for the Bonds. Individual purchases of the Bonds will be made in book-entry form,

in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive certificates representing their
interest in the Bonds purchased.

PRINCIPAL AND INTEREST PAYMENTS—Interest on the Bonds will be paid on December 15, 2005 and semiannually
thereafter on June 15 and December 15 of each year to the maturity or earlier redemption of the Bonds. Principal of and
interest on the Bonds will be payable to the persons in whose names such Bonds are registered (the “Beneficial Owner”),
at the address appearing upon the registration books on the last busiriess day of the month preceding a payment date.
The principal of and interest on the Bonds will be payable by the College’s Paying Agent, currently U.S. Bank National

Association, to DTC which, in turn, will remit such principal and interest to the DTC participants for subsequent
disbursement to the Beneficial Owners of the Bonds.

PURPOSE—The Bonds are being issued to finance the costs of capital construction and irnprovements for health science

‘training and classroom facilities, renovate existing facilities, demolish unusable buildings, purchase land and pay the
costs of issuance of the Bonds. T

MATURITY SCHEDULE—
SHOWN ON INSIDE COVER.

REDEMPTION-—-The Bonds are subject to redemption prior to their stated maturities as further described herein.

SECURITY—The Bonds are general obligations of the College and the full faith, credit and resources of the College are
pledged for the punctual payment of the principal of and interest on the Bonds. The College has covenanted and is
obligated by law to levy annually ad valorem taxes without limitation as to rate or amount on all taxable property in the
College District sufficient to pay the principal of and interest on the Bonds. Such taxes are not subject to the limitations of
Article XI, Sections 11 and 11b of the Oregon Constitution. The Bonds do not constitute a debt or indebtedness of Hood
River County, Wasco County, the State of Oregon, or any political subdivision thereof other than the College.

Payment of the principal of and interest on the Bonds when due is guaranteed by the full faith and credit of the
State of Oregon ,
under the provisions of the Oregon School Bond Guaranty Act. See “Oregon School Bond Guaranty” within.

Payment of the principal of and interest on the Bonds when due will be insured by a financial guaranty insurance policy -
to be issued by MBIA Insurance Corporation simultaneously with the delivery of the Bonds.

MBlA

TAX EXEMFTION—In the opinion of Merserean & Shannon, LLP, Bond Counsel (“Bond Counsel”), under existing law and assuming
compliance by the College with cerfain tax covenants described herein, interest on the Bonds is excluded from gross income for federal
income tax purposes and is not 4 specific item of tax preference for purposes of determining the federal alternative minimum fax

imposed on individuals and corporations. In the further opinion of Bond Counsel to the College, interest on the Bonds is exempt from
present personal income tax imposed by the State of Oregon.

DELIVERY—The Bonds are offered for sale to the original purchaser subject to the final approving legal opinion of Bond

Counsel. It is expected that the Bonds will be available for delivery to the Paying Agent for Fast Automated Securities
Transfer on behalf of DTC, on or about May 25, 2005 (the “Date of Delivery”).

This cover and inside cover page contains certain information for quick re{erence only. It is not a summary of the issue. Investors must
read the entire Official Statement to obtain information essential to the mg ing of an informed investment decision.

BRI 5EATTLE-NORTHWEST
I securiTies CORPORATION



$18,500,000
Columbia Gorge Community College District

Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005

DATED: Date of Delivery DUE: June 15, as shown below

MATURITY SCHEDULE—

2006+ § 235000  3.000% 2. $ 250,000 5.000%  3.90% BS3
2007 350,000  3.250 2.93 BH7 2016 625,000  4.000 390 @ ccy
2008 395,000  3.250 3.06 B3 ‘ :
2609 475000  3.500 3.15 BKD 2017 1,000,000  5.000 396 @ BT1
2010 525000  3.500 327 BLS 2018 1,040,000  5.000 401 @ BUS
2011 565,000  3.500 3.40 BM6 2019 1,130,000  5.000 405 @ BV6
2012 625000  3.750 351 BN4 ,
2013 680,000  3.750 3.63 BP9 2020 1,000,000  5.000 410 @ BW4
- 2020 255,000  4.500 410 @ CD5
2014 225,000  4.625 3.73 BQ7
2014 515000  4.000 3.73 CA1 2021 1,330,000  5.000 416 @ BX2
2022 1,440,000  5.000 421 @ BYO
2015 810,000  4.000 382 BR5 2023 1,555,000  5.000 426 @ BZ7
$3,475,000 4.25% Term Bond due June 15, 2025 @ 4.41%; CUSIP No. 197659CB9

(1) Priced to the call date



Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058-3434
(541) 296-6182

Board of Education

Mike Schend Chairman
Dr. Emie Keller Vice Chairman
Charleen'Cobb - Board Member
Dave Fenwick Board Member
] Christie Reed Board Member
' M.D. VanValkenburgh Board Member
Dr. James R. Willcox ' Board Member

College Administrators

Dr. Frank K. Toda President
Saundra L. Buchanan . Chief Financial Officer
Dr. Susan Wolff , Dean of Instruction
Karen Carter Dean of Student Services
Robert Cole Executive Director of Resource Development
Dennis Whitehouse Facilities Director
Bill Bohn Information Technologies Director
Bond Counsel _ Paying Agent
Merserean & Shannon, LLP ' U.S. Bank National Association
Portland, Oregon Portland, Oregon
(503) 226-6400 (503) 275-5708

This Official Statement does not constitute an offer to sell the Bonds in any jurisdiction in which or to a person to whom it is
unlawful to make such an offer. No dealer, salesperson or other person has been authorized by the College or Seattle-Northwest
Securities Corporation (the “Underwriter”) fo give any information or to make any representations, other than those contained
herein, in connection with the offering of the Bonds and, if given or made, such information or representations must not be relied
upon. The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder will, under any circumstances, create an implication that there has been no
change in the affairs of the College since the date hereof.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the
information in this Official Statement in accordance with, and as part of, its responsibility to investors under the federal

securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy
or completeness of such information.

In connection with this offering, the Underwriter may over allot ot effect transactions that stabilize or maintain the market price

of the bonds at levels above those which might otherwise prevail int the open market. Such stabilizing, if commenced, may be
discontinued at any time. : '
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OFFICIAL STATEMENT

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon -

$18,500,000
General Obligation Bonds, Series 2005

Columbia Gorge Community College District in Hood River and Wasco Counties, Oregon (the “College” or the
“College District”), a community college district duly organized and existing under and by virtue of the laws of
the State of Oregon (the “State”) furnishes this Official Statement in connection with the offering of $18,500,000
aggregate principal amount of General Obligation Bonds, Series 2005 (the “Bonds”), dated the Date of Delivery.

This Official Statement, which includes the cover page and appendices, provides information concerning the
College and the Bonds. '

The District

The College is an independent municipal corporaﬁon under the Oregon Revised Statutes,

The College was originally organized as an “Area Education District,” as described in Chapter 341 of the
Oregon Statues relating to Community Colleges. In 1977, Wasco Area Education Service District was formed.
Later that year, the College’s name was changed to Treaty Oak Education Service District. In 1989, a vote of
the people of Wasco County allowed the Board of Education to drop the “Service District” designation and the
College became Treaty Oak Community College. The name changed again in November of 1989 to Columbia
Gorge Community College. On November 6, 2001, voters in Wasco County and Hood River County approved
the annexation of a portion of Hood River County to join the Columbia Gorge Community College District.

Description of the Bonds

Principal Amount, Date, Interest Rates and Maturities

The Bonds will be issued in the aggregate principal amount posted on the cover of this Official Statement and
will be dated and bear interest from the Date of Delivery. The Bonds will mature on the dates and in the
principal amounts and will bear interest, payable semiannually, until the maturity or earlier redemption of the
Bonds as set forth on the cover of this Official Statement. Interest on the Bonds will be computed on the basis
of a 360-day year consisting of twelve 30-day months.

Redemption Provisions

Optional Redemption. The Bonds maturing in years 2006 through 2015, inclusive, are not subject to redemption
prior to maturity. The Bonds maturing on and after June 15, 2016 are subject to redemption by lot at the option
of the College, in whole or in part on any date, on and after June 15, 2015 at the price of par, plus accrued
interest, if any, to the date of redemption.

For as long as the Bonds are in book-entry only form, if fewer than all of the Bonds of a maturity are called for
redemption, the selection of Bonds within a maturity to be redeemed shall be made by The Depository Trust
Company, New York, New York (“DTC”) in accordance with its operational procedures then in effect. See
Appendix C attached hereto. If the Bonds are no longer held in book-entry only form, then the College’s

registrar and paying agent, currently U.S. Bank National Association (the “Paying Agent”), would select Bonds
for redemption by lot. : '



Mandatory Redemption. If not previously redeemed as described above, the Term Bond due on June 15, 2025
will be called for redemption (in such manner as the Bond Registrar and DTC will determine) at a price of par,
plus accrued interest on the date of redemption, on June 15 in the years and amounts as follows:

2025 Term Bond

2024 $ 1,680,000
2025 1,795,000 &

$3,475,000

(1) Final maturity,

Notice of Redemption (Book-Entry). So long as the Bonds are in book-entry only form, the Paying Agent shall
notify DTC of an early redemption not less than 30 days prior to the date fixed for redemption, and shall

provide such information as required by a letter of representation submitted to DTC in connection with the
issuance of the Bonds.

Notice of Redemption (No Book-Entry). During any period in which the Bonds are not in book-entry only form,
unless waived by any Owner of the Bonds to be redeemed, official notice of any redemption of Bonds shall be
given by the Paying Agent on behaif of the College by mailing a copy of an official redemption notice by first
class mail, postage prepaid, at least 30 days and not more than 60 days prior to the date fixed for redemption,
to the Owners of the Bonds to be redeemed at the address shown on the bond register or at such other address
as is furnished in writing by such Owner to the Paying Agent.

Paying Agent and Registration Features

Paying Agent. The principal of and interest on the Bonds will be payable by the Paying Agent to DTC, which, in
tum, is obligated to remit such principal and interest to its participants (“DTC Participants”} for subsequent
disbursement to the persons in whose names such Bonds are registered (the “Beneficial Owners”) of the Bonds,

as further described in Appendix C attached hereto. Interest on the Bonds shall be credited to the Beneficial
Owmers by the DTC participants.

Book-Entry System. The Bonds will be issued in fully registered form and, when issued, will be registered in the
name of Cede & Co. as Bond Owner and as nominee for DTC. DTC will act as securities depository for the
Bonds. - Individual purchases and sales of the Bonds may be made in book-entry form only in minimum
denominations of $5,000 within a single maturity and integral multiples thereof. Purchasers will not receive
certificates representing their interest in the Bonds. See Appendix C attached hereto for additional information.

Procedure in the Event of Revisions of Book-Entry Transfer System. 1f DTC resigns as the securities depository and
the College is unable to retain a qualified successor to DTC, or the College has determined that it is in the best
interest of the College not to continue the book-entry system of transfer or that interests of the Beneficial
Owners of the Bonds might be adversely affected if the book-entry system of transfer is continued, the College
will execute, authenticate and deliver at no cost to the Beneficial Owners of the Bonds or their nominees, Bonds
in fully registered form, in the denomination of $5,000 or any integral multiple thereof within a maturity.
Thereafter, the principal of the Bonds will be payable upon due presentment and surrender thereof at the
principal office of the Bond Registrar; interest on the Bonds will be delivered to the persons in whose names
such Bonds are registered, at the address appearing upon the registration books on the last business day of the

month preceding an interest payment date, and the Bonds will be transferable as provided in the Resolution
(defined below).

Authorization for Issuance

The College is authorized pursuant to the Constitution and Statutes of the State of Oregon, specifically Oregon
Revised Statutes (“ORS"} 341.675 through 341.702; 287.014 through 287.020; and 287.029 (collectively, the
“Act”), to issue general obligation bonds to finance capital construction and improvements. This general



obligation bond is issued pursuant to the Act and a resolution (the “Resolution”) adopted by the College’s
Board of Education (the “Board”) on April 12, 2005.

The measure for authorizing up to $18,500,000 of general obligation bonds was on the November 2, 2005 ballot
in the College District and was approved by a favorable vote of the College’s residents. Final election results
were as follows: '

Voter Tally

Source: Columbia Gorge Community College Election Declaration Resolution, December 7, 2004,

Article X1, Section 11 of the Oregon Constitution (“Article XI, Section 11"), requires that for new or additional
ad valorem property taxes approval must be by not less than 50 percent of voters voting in a general election in
an even-numbered year. Fifty-nine percent of voters in the College District approved the bond measure on
November 2, 2004, meeting the constitutional requirement. '

The ballot measure for the Bonds states that the Bonds will mature over a period not to exceed 21 years.

Purpose and Use of Proceeds

Pﬁrpose

The proceeds from the sale of the Bonds will be used to finance capital construction and improvements for
health science training and classroom facilities, renovate existing facilities, demolish unusable buildings,
purchase land and pay the costs of issuance of the Bonds (the “Project”).

The Project includes:

¢ Constructing a new nurse training and health sciences building;

* Adding classrooms and labs, upgrading the library and modernizing instructional technology for
college transfer, basic skills and workforce training programs;

* Renovating leaking roofs and making other improvements to address environmental, fire and safety
concerns and to prolong building life; :

. ® Restoring existing campus buildings and grounds to a safe and sound condition;
* Removing condemned and unusable buildings;

* Purchasing property in Hood River County for classrooms and labs to provide job training, college
transfer, and adult basic education programs, as well as expanding opportunities for high school
students; and

* Paying the costs of issuance of the Bonds.



Sources and Uses of Funds
The proceeds of the Bonds are estimated to be applied as follows:

Estimated Sources and Uses of Funds

“Par Amount of Bonds | § 18,500,000
Net Original Issue Premium 643,565
Total Sources of Funds $ 19,143,565

e i
Project Requirements 18,959,8
Underwriting and Costs of Issuance 183,748
Total Uses of Funds $ 19,143,565

Security for the Bonds

General

The Bonds are general obligations of the College and the full faith, credit and resources of the College are
pledged for the punctual payment of the principal of and the interest on the Bonds. The Bonds are secured by
ad valorem taxes to be levied against all taxable property within the College District without limitation as to
rate or amount under Article XI, Sections 11 and 11b of the Oregon Constitution (“Article XI, Sections 11 and
11b") (see “Revenue Sources” herein). More specifically, for the purpose of paying the principal of and interest
on the Bonds as the same will become due, the College will levy on all taxable property located within the
College District, in addition to all other taxes, direct annual taxes sufficient in amount to provide for the
payment of principal of and interest on the Bonds. The taxes, when collected, are required to be applied solely

for the purpose of payment of principal and interest on the Bonds and for no other purpose until the Bonds will
have been fully paid, satisfied and discharged.

The College may, subject to applicable laws, apply other funds available to make payments with respect to the
Bonds and thereby reduce the amount of future tax levies for such purpose.

The Bonds do not constitute a debt or indebtedness of Hood River County, Wasco County, the State, or any
political subdivision thereof other than the College.

Oregon School Bond Guaranty

Guaranty Provisions. Article XI-K of the Constitution of the State of Oregon (the “State”) allows the State to
guarantee the general obligation bonded indebtedness of school districts, education service districts, and
community college districts (generally “school district” or “school districts”) in order to secure lower interest
costs on general obligation bonds of such districts. Payment of the principal of and interest on the Bonds when
due is guaranteed by the full faith and credit of the State under the provisions of the Oregon School Bond

Guaranty Act — Oregon Revised Statutes (ORS) 328.321 to 328.356 (the “Act”). As provided for in Section
328.326(1)(a) of the Act:

The State Treasurer may, by issuing a certificate of qualification to a school district, pledge
the full faith and credit and taxing power of the state to guarantee full and timely payment of
the principal of, either at the stated maturity or by advancement of maturity pursuant to a
mandatory sinking fund payment, and interest on school bonds as such payments shall
become due, except that in the event of any acceleration of the due date of such principal by
reason of mandatory or optional redemption or acceleration resulting from default or
otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund



payment, the payments guaranteed shall be made in such amounts and at such times as such
payments of principal would have been due had there not been any such acceleration.

The Act further provides that (i) the guaranty of the State does not extend to the payment of any redemption
premium due on any bonds guaranteed under the Guaranty Act and (ii) any bond guaranteed by the State

under the Act that is refunded no longer has the benefit of the guaranty from and after the date on which that
bond is considered to be paid. '

Guaranty Procedures. In accordance with the Act, the business administrator of each school district with
outstanding, unpaid bonds shall transfer moneys sufficient for the scheduled debt service payment to its
paying agent at least 15 days before any principal or interest payment date for the bonds. The paying agent
may, if instructed to do so by the business administrator, invest the moneys for the benefit of the school district
until the payment date. A business administrator who is unable to transfer the scheduled debt service payment
to the paying agent 15 days before the payment date shall immediately notify the paying agent and the State
Treasurer. Such notification shall be made to the Oregon State Treasury, Debt Management Division, as
prescribed in Oregon Administrative Rule 170-063-0000. The Act further provides that if sufficient funds are
not transferred to the paying agent as required above, the paying agent shall notify the State Treasurer of that
failure at least 10 days before the scheduled debt service payment. Again, such notification shall be made to

the Oregon State Treasury, Debt Management Division, as prescribed in Oregon Administrative Rule 170-063-
0000. .- ' ,

If sufficient moneys to pay the scheduled debt service payment have not been transferred to the paying agent,
the State Treasurer shall, on or before the scheduled payment date, transfer sufficient moneys to the paying
agent to make the scheduled debt service payment. If sufficient moneys of the State are not on hand and
available at the time the State is required to make a debt service payment under its guaranty on behalf of the
school district, the State Treasurer may singly or in combination:

"e  Obtain from the Common School Fund or from any other State funds that qualify to make a loan under
ORS 293.205 to 293.225, a loan sufficient to make the required payment;

¢ Borrow money, if economical and convenient, as authorized by ORS 288.165;

* Issue State general obligation bonds as provided for in Article XI-K of the Constitution and the process
for which is defined in the Act; and,

¢ With the approval of the Legislative Assembly, or the Emergency Board if emergency funds are
lawfully available for making the required payment in the interim between sessions of the Legislative
Assembly, pay moneys from the General Fund or any other funds lawfully available for the purpose or
from emergency funds amounts sufficient to make the required payment,

Any payment of scheduled debt service payments by the State Treasurer on behalf of a school district
(i) discharges the obligation of the issuing school district to its bondholders for the payment, and (ii) transfers
the rights represented by the general obligation of the school district from the bondholders to the State. If one
or more payments are made by the State Treasurer as provided for in the Act, the State Treasurer shall pursue
recovery from the school district of all moneys necessary to reimburse the State. In seeking recovery, the State
Treasurer may (i) intercept any payments from the General Fund, the State School Fund, the income of the
Common School Fund and any other source of operating moneys provided by the State to the school district
that issued the bonds that would otherwise be paid to the school district by the State, and (if) apply any
intercepted payments to reimburse the State for payments made pursuant to the State’s guaranty until all
obligations of the school district to the State arising from those payments, including any interest and penalties,
are paid in full. The State has no obligation to the school district or to any person or entity to replace any
moneys intercepted under the Act. Additionally, in accordance with the Act, if the State Treasurer determines
that it is necessary the State Treasurer shall pursue any legal action, including but not limited to mandamus,
against the school district or school district board to compel the school district to (i) levy and provide property
tax revenues to pay debt service on its bonds and other obligations when due, and (i) meet its repayment

obligations to the State. The Attorney General shall assist the State Treasurer in pursuing such rights of
recovery under the Act. ' '

At all times, the school district shall continue to be responsible for the payment of all debt service payments on
its bonds. A school district that issued bonds for which the State makes all or part of a debt service payment

5



shall be responsible for reimbursing all moneys drawn or paid by the State Treasurer on its behalf. In addition
the school district shall pay interest to the State on all moneys paid by the State from the date the moneys were
drawn to the date they are repaid at a rate to be determined by the State Treasurer, in the State Treasurer’s
discretion, to be sufficient to cover the costs of funds to the State plus the costs of administration of the
guaranty obligation and of collection of reimbursement, '

Guaranty Limit. Under Article XI-K of the State Constitution, the amount of debt that the State may incur in
honoring its guaranty of school bonds may not exceed, at any one time, one-half of one percent of the true cash
value (TCV) of all taxable property in the State. The State’s TCV certified by the Oregon Department of
Revenue as of January 1, 2003 is $305,371,097,660. Accordingly, the amount of debt that the State may incur

under the program is approximately $1,526,855,488. The amount of State debt allowed will change as the
State’s TCV changes. . : :

As of April 15, 2005 the State had guaranteed the following (not including this bond issue or those issues
guaranteed between the date identified above and the date of this issue) under the Guaranty Act:

Number of school districts with Certificates of Qualification: ' 48
Number of bonds guaranteed under the Guaranty Program: 140
Aggregate total principal amount outstanding of bonds guaranteed at $1,770,163,188

Guaranty Contact Person. As of the date of this Official Statement, requests for information regarding the
Guaranty Program may be directed to:

Randall Edwards, Oregon State Treasurer
Oregon School Bond Guaranty Program

Oregon State Treasury
Debt Management Division
350 Winter Street NE, Suite 100
Salem, OR 97301-3896 :
Phone (503) 378-4930 — Fax (503} 378-2870

State of Oregon — Financial and Operating Information. The most recent Comprehensive Annual Financial Report
(the “CAFR") of the State, and its most recent Official Statement for its general obligation debt, are currently on
file with the Nationally Recognized Municipal Securities Information Repositories (“NRMSIRs”). The financial
and operating information with respect to the State contained in the CAFR, and such Official Statement, are
hereby included by reference in this Official Statement. ‘Additionally, the CAFR and the most recent Official

Statement for its general obligation debt are available upon request from the State’s contact person as indicated
under Guaranty Contact Person above.,

As of the date of this Official Statement, the outstanding general 6bligation bonds of the State are rated “A*” by
Fitch, “Aa3” by Moody’s Investors Service, and “AA-" by Standard & Poor’s Ratings Group.

State of Oregon — Continuing Disclosure, The State has executed a Master Disclosure Certificate (the “Certificate”)
for the benefit of registered and beneficial holders of bonds guaranteed under the Guaranty Program and to
assist Underwriters of such bonds in complying with paragraph (b)(5) of Securities and Exchange Commission
Rule 15¢2-12 (17 C.FR. § 240.15c2-12) (the “Rule”). The State, in accordance with the Certificate, will provide
annually copies of its most recent CAFR of the State to the NRMSIRs and to the state information depository, if
any, located in the State of Oregon (the “SID”). In addition, the State will provide the NRMSIRs, or the
Municipal Securities Rulemaking Board, with any material event notices pertaining to the State of Oregon
required under the Rule and pursuant to the Certificate.



Financial Guaranty Insurance

The MBIA Insurance Corporation Insurance Policy. The following information has been furnished by MBIA

Insurance Corporation ("MBIA") for use in this Official Statement. Reference is made to Appendix E for a
specimen of MBIA's policy. '

The MBIA Policy unconditionally and irrevocably guarantees the full and complete payment required to be
made by or on behalf of the Company to the Paying Agent or its successor of an amount equal to (i) the
principal of (either at the stated maturity or by an advancement of maturity pursuant to a mandatory sinking
fund payment) and interest on, the Bonds as such payments shall become due but shall not be so paid (except
that in the event of any acceleration of the due date of such principal by reason of mandatory or optional
redemption or acceleration resulting from default or otherwise, other than any advancement of maturi

pursuant to a mandatory sinking fund payment, the payments guaranteed by the MBIA Policy shall be made in
such amounts and at suchi times as such payments of principal would have been due had there not been any
such acceleration, unless MBIA elects in its sole discretion, fo pay in whole or in part any principal due by
reason of such acceleration); and (ii) the reimbursement of any such payment which is subsequently recovered
from any Owner of the Bonds pursuant to a final judgment by a court of competent jurisdiction that such

payment constitutes an avoidable preference to such Owner within the meaning of any applicable bankruptcy
law (a “Preference”).

MBIA's policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Bonds. MBIA's policy does not, under any circumstance, insure against loss relating to: (i)
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be
made on an accelerated basis; (iif) payments of the purchase price of Bonds upon tender by an owner thereof:
or (iv) any Preference relating to (i) through (iii) above. MBIA's policy also does not insure against
nonpayment of principal of or interest on the Bonds resulting from the insolvency, negligence or any other act
or omission of the Paying Agent or any other paying agent for the Bonds.

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or
certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the Paying Agent
or any owner of an Obligation the payment of an insured amount for which is then due, that such required
payment has not been made, MBIA on the due date of such payment or within one business day after receipt of
notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust
National Association, in New York, New York, or its successor, sufficient for the payment of any such insured
amounts which are then due. Upon presentment and surrender of such Bonds or presentment of such other
proof of ownership of the Bonds, together with any appropriate instruments of assignment to evidence the
assignment of the insured amounts due on the Bonds as are paid by MBIA, and appropriate instruments to
effect the appointment of MBIA as agent for such owners of the Bonds in any legal proceeding related to
payment of insured amounts on the Bonds, such instruments being in a form satisfactory to U.S. Bank Trust
National Association, U.S. Bank Trust National Association shall disburse to such owners or the Paying Agent
payment of the insured amounts due on such Bonds, less any amount held by the Paying Agent for the
payment of such insured amounts and legally available therefor.

MBIA. MBIA Insurance Corporation (“MBIA”) is the principal operating subsidiary of MBIA Inc., a New York
Stock Exchange listed company (the “Company”). The Company is not obligated to pay the debts of or claims
against MBIA. MBIA is domiciled in the State of New York and licensed to do business in and subject to
regulation under the laws of all 50 states, the District of Columbia, the Commonwealth of Puerto Rico, the
Commonwealth of the Northern Mariana Islands, the Virgin Islands of the United States and the Territory of
Guam. MBIA has three branches, one in the Republic of France, one in the Republic of Singapore and one in
the Kingdom of Spain. New York has laws prescribing minimum capital requirements, limiting classes and
concentrations of investments and requiring the approval of policy rates and forms. State laws also regulate
the amount of both the aggregate and individual risks that may be insured, the payment of dividends by
MBIA, changes in control and transactions among affiliates. Additionally, MBIA is required to maintain
contingency reserves on its liabilities in certain amounts and for certain periods of time.



MBIA does not accept a.ny'responsibility for the accuracy or completeness of this Official Statement or any
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding the policy and MBIA set forth under the heading “Financial Guaranty Insurance”,
Additionally, MBIA makes no representation regarding the Bonds or the advisability of investing in the Bonds.

The Financial Guarantee Insurance Policies are not covered by the Property/Casualty Insurance Security Fund
specified in Article 76 of the New York Insurance Law. L

MBIA Information The following document filed by the Company with the Securities and Exchange
Comumission (the “SEC”) is incorporated herein by reference:

1 The Company’s Annual Report on Form 10-K for the year ended December 31, 2004.

Any documents filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act of 1934,
as amended, after the date of the Company’s most recent Quarterly Report on form 10-Q, and prior to the
termination of the offering of the Bonds offered hereby shall be deemed to be incorporated by reference in this
Official Statement and to be a part hereof. Any statement contained in a document incorporated or deemed to
be incorporated by reference herein, or contained in this Official Statement, shall be deemed to be modified or
superseded for purposes of this Official Statement to the extent that a statement contained herein or in any
other subsequently filed document which also is or is deemed to be incorporated by reference herein modifies
or supersedes such statement. Any such statement so modified or superseded shall not be deemed, except as
so modified or superseded, to constitute a part of this Official Statement.

The Company files annual, quarterly and special reports, information statements and other information with
the SEC under File No. 1-9583. Copies of the SEC filings (including (1) the Company’s Annual Report on Form
10K for the year ended December 31, 2004, and (2) the Company’s Quarterly Reports on Form 10-Q for the
- quarters ended March 31, 2004, June 30, 2004 and September 30, 2004) are available (i) over the Internet at the
SEC’s web site at http:/ / www.sec.gov; (ii) at the SEC’s public reference room in Washington D.C.; (iii) over the
" Internet at the Company’s web site at http://www.mbia.com; and (iv) at no cost, upon request to MBIA

Insurance Corporation, 113 King Street, Armonk, New York 10504, The telephone number of MBIA is (914)
273-4545.

As of December 31, 2003, MBIA had admitted assets of $9.9 billion (audited), total liabilities of $6.2 billion
(audited), and total capital and surplus of $3.7 billion (audited) determined in accordance with statutory
accounting practices prescribed or permitted by insurance regulatory authorities. As of December 31, 2004
MBIA had admitted assets of $10.3 billion (unaudited), total liabilities of $6.9 billion (unaudited), and total

capital and surplus of $3.3 billion (unaudited) determined in accordance with statutory accounting practices
prescribed or permitted by insurance regulatory authorities.

Financial Strength Ratings of MBIA
Moody's Investors Service, Inc. rates the financial strength of MBIA “Aaa.”

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial strength of MBIA
7 AAA.II

Fitch Ratings rates the financial strength of MBIA “AAA.”

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating agency's
current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance.

Any further explanation as to the significance of the above ratings may be obtained only from the applicable
rating agency. '

The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject to
revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the



above ratings may have an adverse effect on the market price of the Bonds. MBIA does not guaranty the
market price of the Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn.,

Ratings

As noted on the cover page of this Official Statement, the College has received an underlying rating for the
Bonds from Moody’s Investors Service of “A2”. Moody’s Investors Service has assigned its credit enhanced
rating to the Bonds of “Aa3" based upon the College’s participation in the Oregon School Bond Guaranty
program, and its “Aaa” insured rating based on the College’s purchase of the policy issued by MBIA described
above. The ratings reflect only the views of the rating agency and an explanation of the significance of the
ratings may be obtained from the rating agency. There is no assurance that the ratings will be retained for any
given period of time or that the ratings will not be revised downward or withdrawn entirely by the rating
agencies if, in their judgment, circumstances so warrant. Any such downward revision or withdrawal of the
ratings will be likely to have an adverse effect on the market price of the Bonds.

Bonded Indebtedness
Obligation to Pay

Debt incurred by a community college district becomes the obligation of such communify college district to
pay. In the case that a community college district no longer has students and no longer provides educational

services, it is still required to levy and collect property taxes, up to its permanent rate (see “Revenue Sources ~
Property Taxes” herein) to pay its debt obligations, '

College District Debt Liability

The Bonds are secured by general ad valorem taxes to be levied against all taxable property within the College
District without limitation as to rate or amount. See “Security for the Bonds” herein.

Prior to the annexation of real property in Hood River County to the College District, the College District
issued its General Obligation Refunding Bonds, Series 1998 (the “Series 1998 Bonds”), to refund its General
Obligation Bonds, Series 1993, which were approved only by the voters in Wasco County. The principal of and
interest on the Series 1998 Bonds are payable solely from ad valorem taxes levied on the taxable property
within the boundaries of the Wasco County portion of the College District and are not payable from any tax
. levy on taxable property within the boundaries of the Hood River County portion of the College District..

Debt Limitation

General Obligation Bonds. ORS 341.675 establishes a parameter of general obligation bonded indebtedness for
community college districts. Community colleges may, subject to approval by voters within the community
college district, issue bonds for college buildings, property acquisition and improvements, refunding
outstanding debt and costs associated with bond issuance. Community colleges may issue up to an aggregate
amount up to 1.5 percent of all the real market value (“Real Market Value”) of all taxable properties within the

- district as reflected in the last certified assessment roll per ORS 308.207. The Bonds are general obligation
bonds, subject to the limitations of ORS 341.675., ‘



The following table shows the general obligation debt capacity of the College.

Real Market Value used to compute rate (Fiscal Year 2005)m $ 3710075564
General Obligation Debt Capacity:
1.5% of Rea] Market Value $  55651,133
Less: Outstanding Debt subject to limit (23,760,000)@
Remaining Legal General Obligation Debt Capacity $ 31891133
Percent of Capacity Issued : . 42.69%

(1) Fiscal years are from July 1 through June 30 (the “Fiscal Year”). Source: Hood River County and Wasco County
Assessors” Offices. '

{2) Represents voter-approved, unlimited tax general obligations of the College. Paymient of principal and interest on the
College’s Series 1998 Bonds are the obligation of property owners in the College District’s portion of Wasco County
. only. Payment of principal and interest on this Bond issue is the obligation of property owners throughout the

College District. See “College District Debt Liability” herein. Source: Audited Financial Report for the Year Ended June
30, 2004 and this Bond issue.

Pension Bonds. ORS 238.694 authorizes community colleges to incur limited tax indebtedness for payment of
pension liabilities without limitation as to principal amount. The College issued pension bonds in 2003 (see
“Outstanding Long-Term Debt” herein); however, the Bonds are not pension bonds.

Other Limited-Tax Debt. Except as noted below, the State Constitution and statutes do not limit the amount of
limited-tax debt payable from the general fund of community college districts. Such limited-tax debt includes
full faith and credit obligations, certificates of participation and certain capital leases. Collection of property
taxes to pay principal and interest on such limited-tax debt is subject to the limitations of Sections 11 and 11b of

Article XI of the Oregon Constitution. The College has a loan outstanding with the State of Oregon that is
limijted-tax debt; however, the Bonds are not limited-tax debi.

Notes. ORS 288.165 provides that the College may borrow money by entering into a credit agreement, or
issuing notes, warrants, short-term promissory notes, commercial paper or other obligations (“notes”). The
College does not have any notes outstanding at this time and the Bonds are not notes.
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Outstanding Long-Term Debt
General Obligation Bonds and Full Faith and Credit Obligations.

06/01/13 § 5985000 - $ 52

r1e 1 8 Bs() o 11/01/98

60,000
Series 2005 Bonds (this issue) ‘ 05/25/05 06/15/25 18,500,000 18,500,000
Total General Obligation Bonds B $ 23,760,000

Oregon Small Scale Energy Loan 11/08/94

AT

09/15/09 % 263,000 $ 121,806

(1) Payment of principal and interest on the Series 1998 Bonds are the obligation of property owners in the College
District’s portion of Wasco County only. See “College District Debt Liability” herein.

Source: Audited Financial Report for the Year Ended June 30, 2004 and this Bond issue.

General Obligation Bonds
Projected Debt Service Requirements

2005 $ 455000 $ 214785 § 0 % 0 ,
2006 485,000 ‘ 197,723 235,000 865,338 1,783,060
2007 515,000 178,808 350,000 812,744 1,856,551
2008 535,000 158,465 . 395,000 801,369 1,889,834
2009 570,000 137,065 475,000 788,531 1,970,596
2010 615,000 114,265 525,000 771,906 2,026,171
2011 650,000 89,050 - 565,000 753,531 2,057,581
2012 695,000 62,075 . 625,000 733,756 2,115,831
2013 740,000 32,190 680,000 710,319 2,162,509
2014 0 0 740,000 684,819 1,424,819
2015 0 1} 810,000 653,813 1,463,813
2016 0 0 875000 621,413 1,496,413
2017 0 0 1,000,000 583,913 1,583,913
2018 0 0 1,040,000 533,913 - 1573913 |-
2019 0 0 1,130,000 481,913 1,611,913
2020 0 0 1,255,000 425413 - 1,680,413
2021 0 0 1,330,000 363,938 1,693,938
2022 0} 0 1,440,000 297,438 1,737,438
2023 0 0 1,555,000 225438 1,780,438
2024 0 0 1,680,000 147,688 1,827,688
2025 0 0 1,795,000 76,288 1,871,288
$ 5260000 $ 1184425 § 18500000 § 11333475 § 36,277,900

(1) Payment of principal and interest on the College’s Series 1998 Bonds are the obligation of property owners in the
College District’s portion of Wasco County only. See “College District Debt Liability” herein. :

Source; Audited Financial Report for the Year Ended June 30, 2004 and this Bond issue.

Pension Bonds. The College issued limited tax pension bonds in April 2003 (the “Pension Bonds”). Net proceeds
of the Pension Bonds were deposited into a lump sum payment account at PERS for the benefit of the College.
This Pension Bond was issued as part of a larger pool of pension obligations. The College’s Pension Bonds
refinance a portion of the Unfunded Actuarial Liability allocated to the College in the Oregon Public
Employees Retirement System (see “Pension System” herein). The Pension Bonds were issued in the principal
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amount of $3,570,327.10. Such lump sum payment reduced the College’s current payroll contribution rates (see
“Pension System” herein), and, if returns on the account exceed the cost of the borrowing, will result in a net
benefit to the College. Payment of debt service on the Pension Bond is primarily from the College’s General

Fund, the same Fund from which the College would have made pension plan contributions for the unfunded
actuarial liability.

Pension Bonds

04/23/03 06/30/28 $ 3,570,327.10 $ 3,570,327.10

Source; Audited Financial Report for the Year Ended June 30, 2004,

Summary of Overlapping Debt
(As of March 28, 2005)

Port of The Dalles $ 1,220849505  100.0000% $ 465,000 465,000
Mid Columbia Fire and Rescue '1,084,314,998 100.0000% 3,065,000 3,065,000
The Dalles School District No, 12 812,574,274 100.0000% 16,305,000 16,305,000
City of Hood River 558,869,344 . 100.0000% 155,000 0
Tce Fountain Water District 509,065,632 100.0000% 3,265,000 2,690,000
Chenowith School District No. 9 376,050,604 100.0000% 1,570,000 1,570,000
Dufur School District No. 29 155,686,027 100.0000% 740,000 740,000
Odell Sanitary District 115600208  °  100.0000% 25,000 25,000
City of Maupin 35,890,328 100.0000% 146,614 146,614
City of Dufur 26,164,951 100.0000% 138,230 138,230
City of Mosier ‘ 25,337,733 100.0000% 55,438 0
City of Shaniko 3413645 100.0000% 1,146 1,146
‘Wasco County 1,626,398,659 99.5293% 3,219,773 3,219,773
Hood River Valley Parks & Recreation District 1,613,140,381 97.7402% 1,808,194 1,808,194
Hood River County 1,682,666,786 93.7017% 2,544,001 - 2,544,001
Hood River County School District 1,682,666,786 93.7017% 14,369,156 14,369,156
" {Northern Oregon Regional Corrections ’ 3,813,393,018 83.7949% 9,640,603 1,508,308
Sherman County School District 239,069,212 10.1600% 234 234
Jefferson County School District No, 509] 816,219,061 7 1.8298% 443,361 443,361
Total- $ 57,956,750 § 49,039,017

(1) Gross Bonded Debt includes all bonds backed by a general obligation pledge including self-supporting general
obligation bonds and limited tax debt.

(2) Net Direct Debt includes all unlimited tax-supported bonds. Self-supporting bonds are excluded.
Source: Debt Management Division, Oregon State Treasury.
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Net Direct and Overlapping Debt

The following tables present information regarding the College’s tax-supported debt, including the Bonds

(“direct debt”), and the estimated portion of the debt of overlapping taxing districts allocated to the College
District’s property owners.

Fiscal Year 2005;
Real Market Value @ $ 3,710,075,564
Assessed Value @ $ 2,533,215,083.
Estimated Population 43,236

e

w{&.

Net Direct Debt (ihcludes this issue)® ' " § 23,760,000
Estimated Net Ovérlapping Debt (as detailed further herein) ® 49,039,017
Total Net Direct and Overlapping Debt® $ 72799017

irect Debt to Real Market Value ' - 0.64%

Net Direct and Net Overlapping Debt |
to Real Market Value 1.96%
Per Capita Real Market Value $ 85,810
| Per Capita Net Direct Debt $ 550
Per Capita Total Net Direct and Net Overlapping Debt . $ 1,684

(1) Value is the Real Market Value of taxable property, including special assessed properties such as farms, within the
College District. The value is commonly referred to as the “Measure 5 value” by county assessors.

(2) The value is the net assessed value of taxable property in the College District, which is the value used to compute tax
rates.

(3) Net Direct and Net Overlapping Debt includes all voter-approved, tax-supported bonds, including the Series 1998
Bonds and this Bond issue. Self-supporting bonds and limited tax obligations, such as full faith and credit obligations
and capital leases, are excluded. Payment of principal and interest on the Series 1998 Bonds are the obligation of
property owners in Wasco County. Payment of principal and interest on this Bond issue is the obligation of property
owners throughout the College District. See “College District Debt Liability” herein,

Short-Term Borrowing

The College does not currently have any notes outstanding, nor does it plan to issue any notes in calendar year
2005.
Debt Payment Record

The College has promptly met principal and interest payments on outstanding bonds and other indebtedness

in the past ten years when due. Additionally, no refunding bonds have been issued for the purpose of
preventing an impending defauit, '

Future Financings

Other than the Bonds, the College has no authorized but unissued bonds outstanding, nor does it anticipate
issuing additional long-term debt within calendar year 2005.
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Revenue Sources
Community College District Funding

Community colleges derive revenue from three primary sources: State aid, ad zalorem property taxes, and
tuition and fees. State funding, property taxes and tuition revenues support programs for: (i) professional and
technical education programs, (ii) lower division transfer classes, similar to those offered in the first two years
at a four-year university, (iii) training for displaced workers, as well as skill enhancement for employed
workers, (iv) training tailored for businesses, and (v) adult literacy, including General Education Development
course work. Professional technical programs are supported by federal Carl Perkins funding,

The following table summarizes revenue sources for the College:

Columbia Gorge Community College District
General Fund Historic and Budgeted Revenue Sources

$ 2752069 9§ as20734 P § 20123 X 004, $ 1,887,634

120,250 120,250 96,575 67,750 65,250 56,250

Ad valoremn taxes and local sources 648,557 612,104 617,856 310,121 301,641 290,323
Tuition and fees 1,635,224 1,527,854 1,303,152 1,087,426 935,718 737,094
Other sources 497 606 67,686 67,407 61,439 132,058 132,066
Total Revenues . $ 5583706 $ 6148628 $ 4097329 § 3787714 § 3,430,404 $ 3,103,367

(1) . Budgeted.

(2) The College implemented GASB-34 and 35. ,

(3) The State is scheduled to defer the last quarter’s payment of State revenues to the College in Fiscal Year 2005.

(4) The College received $3,779,401 in Fiscal Year 2004 for State Community College Support, of which $622,797 was a
fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004. The College made
budget cuts in Fiscal Year 2003 and raised tuition to compensate for the deferral of State revenues.

Source: Audited Financial Reports, and Fiscal Year 2005 Adopted Budget.

State of Oregon Community College Funding

The largest portion of revenue for community college districts is derived from the State based on a funding
formula. The Legislative Assembly, which meets on a biennial basis, is responsible for determining the amount
of education funding. The 2005 Legislative Assembly opened January 10, 2005. The State Board of Education
establishes the allocation formula, which is subject to change. The current formula allocates revenues to

community college districts based on the full-time equivalent (“FTE”) student for each community college
district, ,

Current State Funding Formula. Community College Support Funds (”CC.SF”) are distributed through a funding
formula set forth in Oregon Administrative Rules 589-002-0100. The Oregon Department of Community
Colleges and Workforce Development (“CCWD”) administers the CCSF. The current formula allocates

revenues to community college districts based on the FTE student for each community college district, as
described below:

(1) The formula starts with the aggregate CCSF appropriated by the Legislative Assembly for community
college districts in a given biennium (i.e., the amount allocated for each Fiscal Year of the biennium) and
then subtracts the cost of certain line-item investments, such as service to students outside of districts,
newly annexed areas, or other items directed by the Legislative Assembly, to be distributed outside the
formula (the net amount is referred to as “State Formula Resources”).

(2) State Formula Resources are distributed to individual community college districts based on a specific
dollar amount for each FTE student. Five-hundred and ten ¢lock hours of coursework equals one student
deemed to be enrolled on a FTE basis.
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(3) The base payment for each college is subject to adjustments according to the size of the college, providing
colleges with lower average enroliment with higher base payment adjustments. Each community college
district is to receive a base payment of $600 for each FIE up to and including 1,100 FTEs for Fiscal Year
2004-05, and 3300 per FTE for unrealized enrollments between actual enrollment numbers and 1,100 FTE.

(4) ;After the base payment, each district will receive from State funds an amount necessary to bring it to an
equalization percentage target of the prior year's highest property tax revenue per FIE received by any
district. For 2004-05, the equalization percentage target is 55 percent. An allocation of State dollars will be
made to a district, if necessary, to bring every district up to 55 percent of the prior years' highest property
tax revenue per FIE received by any district. Districts with property tax revenues above 55 percent of the

of the prior year's highest property tax revenue per FTE received by any district, will receive no state funds
under this equalization component.

(5) The remaining Formula Resources are divided by total FTE. This amount is then multiplied by the
individual community college district’s FTE to project its share of Formula Resources. As of July 1, 2004

colleges retain 100 percent of their property taxes. Individual colleges impose property taxes directly (see
“Revenue Sources” herein).

(6) Hold Harmless: For 2004-05 only, districts for which the above distribution results in a decrease in State
funding from the amount received in 2003-04, will receive State funding equivalent to what they received
in 2003-04 by way of a proportional reduction in the increase received by the other districts.

Approprigtions. The Governor released his budget recommendation for the 2005-07 biennium in December
2004. The Governor has recommended a 1.6 percent reduction from the 2003-05 Legislatively-approved
budget, which may result in increased tuition, reduced academic and other programs. The reduction is a result
of a decline in State revenues due to the economic slowdown experienced in recent years. During meetings
with community college representatives, the Governor stated that an error was made in his recommended
budget. The Legislative Fiscal Office estimates that the budget for community colleges could increase by as

much as $20 million, which would mean an additional $300,000 annual during the 2005-07 biennium for the
College.

The budget includes bonding authority to support $94.1 million in capital construction projects at Rogue
Community College, Oregon Coast Community College, Columbia Gorge Community College, Clatsop
Community College, Tillamook Bay Community College and Klamath Community College. Half of this
appropriation will be paid with Article XI-G bonds for which the State is required to pay debt service with its
- general fund revenues; local community colleges will provide the constitutionally-required 50 percent match.
According to the recommended budget, sale of Article XI-G bonds will be delayed until the end of the
biennium to defer debt service payments until the 2007-09 biennium, ' I

A summary of the recommended budget and historic appropriations for CCWD follows:

Governor’s 2005-07 Recommended Budget
Oregon Department of Community Colleges and Workforce Development

Sl 0103 Actua : e RECOHITL e ; 2
General Fund - $382,129,816 $416,420,326 $393,642,264 -5.5%
Lottery Funds 0 49,000 0 -100.0
Other Funds 13,908,964 13,152,259 13,557,139 3.1
| Federal Funds 146,092,209 123,383,620 127,459,844 33
Federa] Funds (Nonlimited) 0 2,339,105 12,000,000 413.0
Total Funds $542,130,989 $555,344,310 $546,659,247 -1.6%

Source: http://egov.oregon.gov/DAS/BAM/docs/Publications/GRBOEO?/B-Education.pdf, January 7, 2005.
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The Oregon Department of Administrative Services released its March 2005 forecast, which indicates that the
State will have approximately $200 million more revenue to balance the 2005-2007 biennium budget than was
forecast in December 2004. Distribution of revenues is currently under discussion by the 2005 Legislative
Assembly and there is no certainty of the outcome.

Impact on the College. In the 2003-05 biennium, the College received $5,316,584 in formula appropriation, as
well as an additional $1,170,000 in State appropriation for services in the then-newly-annexed Hood River
County service area, for a total of $6,486,584. The College expects to receive $7,576,575 of such appropriation in
the 2005-07 biennium, according to the Department of Community Colleges and Workforce Development.

Property Taxes

Most local governments, school districts, education service districts and community college districts (“local
governments”) were granted permanent authority to levy property taxes for operations in the future at a
maximum rate (the “operating tax rate limit”). All community college districts have this authority. Local

governments that have never levied property taxes may request that the voters approve a new operating tax
limit. '

Local governments with operating tax rates may not increase the amount provided on a permanent basis;
rather they may only request that voters approve limited term levies for operations or capital expenditures
(“local option levies”) and general obligation bond levies. All property tax levies that exceed the operating tax

rate limit require voter approval at a general election in an even numbered year, or at another election at which
a majority of registered voters cast ballots.

Local option levies that fund operating expenses are limited to five years, and local option: levies that are
dedicated to capital expenditures are limited to ten years. Local governments (including community colleges
and school districts, but excluding education service districts) are authorized to ask voters for limited term
levies outside the limits of Article XI, Section 11, but subject to the limits of Article XI, Section 11b, assuming
the levy is approved by voters. Local option taxes for community colleges may not, pursuant to ORS 280.057,
exceed the amount of reduction in ad valorem property taxes caused by the implementation of tax limitations
set forth in Article X1, Section 11 (see “Valuation of Property — Assessment” herein).

The College does not currently have a local opticn levy and has no plans at this time to seek voter approval
of a local option levy. :

Levies to pay general obligation bonds are limited by the principal amount of the bonds which is stated in the

ballot that approves the bonds. Community college districts’ ability to issue general obligation bonds is subject
to State debt capacity limits.

Local governments impose property taxes by certifying their levies to the county assessor of the county in
which the local government is located. Property taxes ordinarily can only be levied once each Fiscal Year,

which is July 1 through June 30. The local government ordinarily must notify the-county assessor of its levies
by July 15.

Valuation of Property - Assessment. Property taxes are imposed on the assessed value of property. The assessed
value of each parcel cannot exceed its fair market value, and ordinarily is less than its fair market value. The
assessed value of property was initially established as a result of the enactment of a constitutional amendment,
That amendment (now Article XI, Section 11 of the Oregon Constitution and often called “Measure 50”)
assigned each property a value that was in most cases less than its fair market value in Fiscal Year 1997-1998,
and limited increases in that assessed value to three percent per year, unless the property is improved,
rezoned, subdivided, or ceases to qualify for exemption. When property is newly constructed or reassessed
because it is improved, rezoned, subdivided, or ceases to qualify for exemption, it is assigned an assessed value
that is comparable to the assessed value of similar property.

Property subject to taxation includes all privately owned real property (land, buildings and improvements} and.
personal property (machinery, office furniture and equipment) for non-residential taxpayers. There is no
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property tax on household furnishings (exempt since 1913), personal belongings, automobiles {exempt since
1920), crops, orchards, business inventories or intangible property such as stocks, bonds or bank accounts,
except for centrally assessed utilities, for which intangible personal property is subject to taxation. Forestland
is subject to special assessment that provides a reduction in property tax that would be paid if baged on the real
market value. Property used for charitable, religious, fraternal and governmental purposes is exempt and
reductions in assessments may be granted (upon application) for veterans’ homesteads, farm and forest land,

open space and historic buildings. The assessment roll, a listing of all taxable property, is prepared as of
January 1 of each year.

Certain properties, such as utilities, are valued on the unitary valuation approach. Under the unitary valuation
approach, the taxpaying entity’s operating system is defined and a value is assigned for the operating umit
using the market value approach (cost, markét value and income appraisals). Values are then allocated to the
entities’ operations in Oregon, and then to each county the entity operates in and finally to site locations. .

Tax Rate Limitation — Real Market Value. Article XI, Section 11b of the State Constitution separates property taxes
into two categories: one to fund the public school system (kindergarten through grade twelve school districts,
education service districts and community college districts) and one to fund government operations other than
the public-school system. Public school system taxes are limited to $5 per $1,000 of the Real Market Value of
property. In Fiscal Year 2005, there was $34,030.69 of compression in the College District due to the tax rate
limitation. This compression is taken into account in the SSF Distribution Formula. Other government
operations taxes are limited to $10 per $1,000 of the Real Market Value of property. “Real Market Value” is the
minimum amount in cash which could reasonably be expected by an informed seller acting without
compulsion, from an informed buyer acting without compulsion, in an “arms-length” transaction during the
period for which the property is taxed. Taxes imposed to pay the principal and interest on the following
bonded indebtedness are not subject to the foregoing limitations: (1) bonded indebtedness authorized by a
specific provision of the State Constitution; and (2) general obligation bonded indebtedness incurred for capital
construction or improvements approved by the electors of the issuer and bonds issued to refund such bonds.
The Bonds constitute “Exempt Bonded Indebtedness” and the collection of property taxes and use for
payment of debt service on the Bonds is not subject to tax rate limits.

Property Tax Collections. Each county assessor is required to deliver the tax roll to the county tax collector in
sufficient time to mail tax statements on or before October 25 each year. All tax levy revenues collected by a
county for all taxing units within the county are required to be placed in an unsegregated pool, and each taxing
unit shares in the pool in the same proportion as its levy bears to the total of all taxes levied by all taxing units
within the county. As a result, the tax collection record of each taxing unit is a pro-rata share of the total tax
collection record of all taxing units within the county combined.

Under the partial payment schedule, taxes are payable in three equal installments on the 15th of November,
February and May of the same Fiscal Year. The method of giving notice of taxes due, the county treasurer’s
account for the money collected, the division of the taxes among the various taxing districts, notices of
delinquency, and collection procedures are all specified by detailed statutes. The lien for property taxes is
prior to all other liens or encumbrances of any kind on real or personal property subject to taxation. By law, a

county may not commence foreclosure of a tax lien on real property until three years have passed since the first
delinquency.

A Senior Citizen Property Tax Deferral Program (1963) allows certain homeowners to defer taxes until death or

sale of the home. A similar program is offered for Disability Tax Deferral (2001), which does not have an age
limitation, _ : , ‘
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The following tables represent historic tax information for the College District.

Taxable Propérty Values

Real Market Value®

1D - County® . y.Cour Jigiri
2005 $2,022,863452  $1,687,212,112 $3,710,075,564
2004 1,762,795,225 1,601,824,315 3,364,619,540
2003 1,662,168,666 1,569,696,159 3,231,864,825
2002 - 1,554,023,487 1,594,023,487
2001 - 1,549,059,824 1,549,059,824
2000 - 1,418,777,873 1,418,777 873

Assessed Value®

& AL 2, DL
$1,208,437,497  $1,324,7

2005 77,586 $2,533,215,083
2004 1,127,532,199  1,279,534,406 2,407 066,605
2003 1,079,874,193  1,262,969,923 2,342,844,116
2002 -- 1,223,976,187 1,223,976,187
2001 - 1,175,083,776 1,175,083,776
2000 - 1,111,349,270 1,111,349,270

Taxable Property Values -~ Total College District

2005 $ 3,710,075564 $ 2,533,215,083 3%
2004 3,364,619,540 2,407,066,605 71.5%
2003 3,231,864,825 2,342,844,116 72.5%
2002 1,594,023,487 1,223,976,187 76.8%
2001 1,549,059,824 1,175,083,776 75.9%
2000 1,418,777,873 1,111,349,270 78.3%

(1) Value represents the Real Market Value of taxable propérties, including special assessed properties such as farms,
This value is also commonly referred to as the “Measure 5 value” by county assessors.

(2) Hood River County was annexed by the College District beginning in Fiscal Year 2003.

(3) Assessed Value used to compute levy rates is the total Assessed Value of property in the College District, excluding
urban renewal and any other offsets,

Source: Hood River and Wasco Counties’ Departments of Assessment and Taxation.
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The following tables present the Fiscal Year 2005 tax rates for the College District and other taxing jurisdictions
within Wasco County that overlap the College District. The permanent rate for taxing jurisdictions is
calculated by dividing the tax levy by the assessed value (see “Valuation of Property — Assessment” herein).

The billing rate shown below is the permanent rate or a lower rate determined in conjunction with the taxing
jurisdiction.

Fiscal Year 2005 Representative Levy Rate
" (Rates Per $1,000 of Assessed Value)

Wasco County $ 42513 § 03245 % 4.5758

NORCOR 0.0000 0.4199 0.47199
Port of The Dalles : 0.2007 0.5088 0.7095
Parks and Library District 0.6799 _ 0.0000 0.6799°
Regional Fire and Protection District 2.1004 0.2918 23922
City of The Dalles 3.0155 . 0.0000 3.0155
Total General Government 10.2478 1.5450 11.7928

Northern Wasco County SD No. 21 5.4894 : 2.1491 7.6385
Columbia Gorge Community College 0.2703 0.5114 0.7817
Region 9 Education Service District 0.4678 0.6000 . 04678
Total Education . 6,2275 2.6605 8.8880
Total Tax Rate $ 16.4753 $ 4.2055 $ . 20.6808

NOTE: County assessors report levy rates by tax code. Levy rates apply to taxable “assessed” property value. Tax rate
limitations are based on “real market” value and are only reported in total dollar amount of compression, if any, for each
taxing jurisdiction (see “Tax Rate limitation — Real Market Value” herein). :

Seurce:  Wasco County Department of Assessment and Taxation, Tax Code 12.11.

Tax Collection Record®

97.31% 97.31%. 93.42% 93.42%
2003 96.82 98.76 93.26 95.31
2002 95.98 98.95 95.30 98.45
2001 96.35 99.70 95.37 99.69
2000 96.48 99.92 95.57 99.97
1999 95.96 99.96 95.70 99.99

(1) Percentage of total tax levy collection in Wasco County. Pre-payment discounts are considered to be collected when
outstanding taxes are calculated. The tax rates are before offsets,

(2) The percentage of taxes collected in the “year of the levy” represents taxes collected in a single levy year, beginning
July 1 and ending June 30. '

(3) The percentage of taxes shown in the column represents taxes collected cumulatively from July 1 of a given levy year
through June 30, 2004,

Source:  Hood River and Wasco Counties’ Departments of Assessment and Taxation,
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Columbia Gorge Community College District
Major Taxpayers
(As of Fiscal Year 2005)

Union Pacific Railroad Co Railway $ 332,178 $ 22,106,684 0.87%
Pacificorp (PP&L) Utility 317,805 27,822,000 1.10%
United Telephone Northwest Utility 291,142 - . 16,759,600 0.66%
Northwest Aluminum Co Aluminum Manufacturing 284,145 18,524,929 0.73%
|Gas Transmission NW Corp Utility 282,124 25,376,815 1.00%
Diamond Fruit Growers Inc ¢« _ Agriculture 267,867 23,331,009. 0.92%
Northern Wasco PUD » Utility 264,558 15,422,631 " 0.61%
BNSF Railway Co. Railway 236,540 19,176,600 0.76%
United Telﬁhone Northwest Telecommunications 225,066 17,211,161 0.68%
Northwest Aluminum Specialties Aluminum Manufacturing 210,941 13,884,534 0.55%
Subtotal - ten of District's largest taxpayers 199,615,963 7.88%
Al other District's taxpayers 2,333,599,120 92.12%
Total District : $ 2,533,215,083 100.00%

Source:  Hood River and Wasco Counties’ Departments of Assessment and Taxation,

Strategic Investments Program

The Strategic Investments Program (“SIP”) was authorized by the Legislature in 1993 to provide tax incentives
for capital intensive investments by firms in Oregon’s key industries, particularly in the high technology and
metals industries. SIP recipients receive a tax break on the assessed value of new construction over
$100 million for 15 years. The $100 million cap on assessed value increases by six percent per year. SIP
recipients pay an annual Community Service Fee which is equal to one-fourth of the value of the tax break and
which is allocated to local governments. Allocation is determined by negotiation of the local governments. The

Community Service Fee is not considered a property tax and thus is outside of the Constitutional property tax
rate limitations. There are no SIP recipients in Hood River County or Wasco County at this time.

Tuition and Fees

Community colleges prescribe and collect tuition as authorized in ORS 341.290(7). There are no statutory or

Oregon Administrative Rule limitations on tuition charged by community colleges. The amount and rates
associated with tuition for community colleges vary.

The College increased its tuition rate $5 increase per credit hour to $54 per credit hour (a 10.2 percent increase
over the prior tuition rate) in Fiscal Year 2004 and another $5 per credit hour to $59 per credit hour in Fiscal
Year 2005. The service rate remained unchanged at $8 per credit hour.
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Historical and Projected Tuition

20072 $2,925
2006 2,790
20050 2,655
2004 2,430
2003 2,175
2002 1,890
2001 1,800
2000 1,710

(1) Projected. No assurance can be given that this projection will be achieved and actual results may differ materially
from this projection. .

{2) Projected. Assumes a minimum tuition increase of $3 per credit hour over the preceding year for in-state students.

(3) Annual tuition for an in-state student based on 15 credit hours per term for three terms (Fall, Winter and Spring). No
assurance can be given that these projections will be achieved and actual results may differ materially from these
projections.

Source: Columbia Gorge Cammﬁnity College March 31, 2005.

Tuition rates for students vary, depending on whether the student is a resident within the community college
distriet, out-of-district or out-of-state. Current tuition rates statewide are presented in the following table:

Oregon Community Colleges
Tuition Rates Per Term
Fiscal Year 2005

g
“Fire

1. | Blue Mountain $54 $815 $54 $815 $ 109 51,629
2. | Central Oregon 55 825 75 1,125 155 2,325
3. | Chemeketa 56 840 56 840 192 2,880
4. | Clackamas 54 810 54 810 184 2,760
15. | Clatsop 54 810 - 54 810 108 1,620
6. | Columbia Gorge 59 885 59 885 59 885
7. 1 Klamath 60 960 60 900 138 2,070
8. | Lane 65 968 65 968 221 3,315
9. i Linn-Benton 52 780 52 780 153 2,295
10. | Mt. Hood 63 945 63 945 209 3,135
11. | Oregon Coast 60 900 60 900 172 2,580
12. | Portland : 62 930 62 930 190 2,850
13. | Rogue 59 885 59 885 71 1,065
14. | Southwestern 56 840 56 840 56 840
15. | Tillamook Bay 55 825 55 825 75 1,125
| 16.'| Treasure Valley 62 930 _ 62 930 72 1,080
17. | Umpqua 54 810 54 810 154 2,310
Average of all :
Community $58 $865 $59 $882 $136 $2,045
Colleges

(1) 15 Credit Hours. .
Source: Oregon Department of Community Colleges and Workforce Development, January 2005.

21



. The College District
Oregon Community Colleges

Community college districts are municipal corporations established pursuant to Oregon Revised Statutes
Chapter 341. There is currently no mechanism in the Oregon Revised Statutes or State Constitution for an
Oregon community college district to dissolve.

Community Colleges are educationat institutions offering broad, comprehensive programs in academic as well
as professional technical subjects. They provide two-year programs for some and serve to provide as
transitional training for those who continue college work elsewhere. Community colleges also provide

professional technical training to allow attainment of new skills as demands for old skills and old occupations
are supplanted by new technologies. ' :

Community colleges are governed by boards of education whose members are elected on a district-wide basis
for staggered four-year terms of office. The Board has the oversight, responsibility and control over all

activities related to the community college. A Board-appointed budget committee works in conjunction with
the Board in each college’s budget process.

The community colleges are subject to supervision by the State. The State Board of Education, a group of seven
people appointed by the governor, is responsible for coordinating the community college program of the State
and has general supervisory responsibilities for that program, The State Board of Education prepares estimates
and makes the request for legislative appropriations for a reasonable and consistent basis of support and
establishes standards for the distribution of that support. The administrative functions of the State Board of

Education are handled through the CCWD, whose executive head is the Commissioner for Community College
Services appointed under ORS 326,

General Description

The College was originally organized as an “Area Education District,” as described in Chapter 341 of the
Oregon Statues relating to Community Colleges. In 1977, Wasco Area Education Service District was formed.
Later that year, the College’s name was changed to Treaty Oak Education Service District. In 1989, a vote of
the people of Wasco County allowed the Board of Education to drop the “Service District” designation and the
College became Treaty Oak Community College. The name changed again in November of 1989 to Columbia
Gorge Community College. On November 6, 2001, voters in Wasco County and Hood River County approved
the annexation of a portion of Hood River County to join the Columbia Gorge Community College District.

The College includes all of Hood River County except for the City of Cascade Locks (94 percent of Hood River
County’s property value is in the College District) and all of Wasco County with the exception of the Warm

Springs Reservation (99.5 percent of Wasco County’s property value is in the College District). Population for
the College is currently estimated to be 43,236.

The College offers a full range of courses, including collegiate transfer, vocational, adult basic, communi
education, degree completion and special certificate programs. Course offering are limited only by physical
facilities. The College obtains accreditation through its contractual affiliation with Portland Community
College. The long range plan anticipates that the College becomes a candidate for independent accreditation.

Board of Education

The College is governed by a seven-member Board of Education whose members are elected on a College-wide
basis for staggered four-year terms of office. The Board of Education has the oversight, responsibility and
control over all activities related to the College. A Board-appointed Budget Committee works in conjunction

with the Board of Education in governing the College. The present directors of the Board, their occupations
and the expiration of their respective terms of office follow.
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Board of Education

air Director, Hood River 2003 June 30, 2007
Community Education '

Dr. Ernie Keller Vice Chair Small Business Owner 2001 June 30, 2005
Dave Fenwick Director Chief Executive Officer, vLetter Inc. 2003 June 30, 2007
Christie Reed Director Farm Owner 2003 June 30, 2007
Dr. James R. Willcox Director Orthodontist 1977 June 30, 2005
M.D. Van Valkenburgh  Director Attorney 2001 June 30, 2005
Charleen Cobb ' Director Retired School Teacher ‘ 2001 June 30, 2005

Key Administrative Officials

The administrative and management staff of the College includes a President, Chief Financial Officer, Deans
and Directors. The Board appoints a President to administer the activities of the College.

" Dr. Frank Toda, President. Dr. Toda was hired July 1, 2001 as President of Columbia Gorge Community College.
He earned his Bachelor’s and Master’s degrees in business administration from the University of Portland, his
Master’s in systems management from University of Southern California, and his Ph.D. in education,
emphasizing business management, also from U.S.C. Dr. Toda led a distinguished career in the Air Force
including assigrnuments as director of training, Chief Financial Officer and program manager for the Department
of Defense. Dr. Toda has served seven consecutive terms on the Baldrige Board of Examiners, a review board
for the Malcolm Baldrige National Quality Award. In addition, he is a Certified Quality Manager (CQM), a
Certified Professional Contracts Manager (CPCM) and a certified Acquisition Professional, Level III,
Contracting through the National Contract Management Association.

Saundra Buchanan, Chief Financial Officer. Ms. Buchanan serves as the Chief Financial Officer and was hired on
June 1, 1993. Prior to joining the College, Ms. Buchanan was the Manager of Administration and Finance with
the Casey Eye Institute of the Oregon Health and Sciences University. She received her M.B.A. from Arizona
State University and B.S. Marketing from Arkansas State University. She is certified by the Oregon Association
of School Business Officials as a Certified Business Administrator,

Dr. Susan Wolff, Dean of Instruction. Dr. Wolff has served as the Dean of Instruction since August 1, 2004. Prior
to joining the College, Dr. Wolff has served as the Acting and Co-Director of the Oregon Professional
Development System and Project Coordinator for the School of Education, Oregon State University, Associate
Dean of Instruction for Clark College, and Associate Dean of Extended Learning and Director of the Benton
Center for Linn-Benton Community College. She consuits as the Director of Wolff Designs, Educational and
Facilities Research, Planning, and Consulting, Dr. Wolff received her ED.D. from Oregon State University
M.Ed. from Oregon State University and B.S. from Montana State University. Two facility-design projects that
Dr. Wolff created have received major national and international design and planning awards.

Karen Carter, Dean of Student Services. Ms, Carter serves as the Dean of Student Services and has worked at the
College since 1979, Prior to joining the College, she was a Non-Destructive Test Engineer for the Pratt &
Whitney Aircraft Company. Ms. Carter received her M.S. Counseling from Portland State University, M.S,
Engineering Physics from Rensselaer Polytechnic Institute and B.S. Physics from San Diego State University, -

Robert Cole, Executive Director for Resource Development. Mr. Cole serves as the Executive Director for Resource
Development. Mr. Cole has worked at the College since May 9, 1985 and is responsible for the Small Business
Development Center, Workforce Training, Community Education, Human Resources, the CGCC Foundation,
and Wasco County Economic Development. Prior to joining the College, Mr. Cole owned and operated his
own retail and wholesale business from 1975 to 1985. Mr. Cole served five years in the U.S. Air Force. He is
bilingual, able to provide business counseling in Spanish and English. Mr, Cole has a B.A. in Business
Administration from Seattle Pacific University and a MBA from the University of Portland. Certificates
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include: Trade Specialist Training from Thunderbird the American Graduate School of- International
Management and Specialist Training from the National Council for Resource Development. He is an active

member of the Society for Human Resource Management.

Dennis Whitehouse, Facilities Director. Mr. Whitehouse was hired December 1, 1995 as.the College’s Facilities
Director. Mr. Whitehouse retired from the U.S. Coast Guard as a Department Head of Naval Engineering with
extensive facilities management experience. Mr. Whitehouse has over 30 "years of project management
experience with numerous certifications and served as a contrating officer’s technical representative.

Bill Bohn, Information Technologies Director. Mr. Bohn was hired August 15, 1995 as the College’s Information
Technologies Director. Mr. Bohn previously worked as the Manager of Information Systems for Central
Admixture Pharmacy Services, Owner of San Diego Micro Technologies, Sound Technician for San Diego State
University and is co-owner of Sage’s Café, Hood River, Oregon. He earned his A.S. Computer Science from
Grossmont College and is a Certified Novell Engineer for intraNetWare, NetWare 5 & NetWare 6, and has over
twenty years of information technology experience. ,

Administrative offices of the College are located at 400 East Scenic Drive, The Dalles, Oregon 97058-3434. IThe
telephone number is (541) 296-6182. :

Labor Relations

The College has a total of 59 full-time and 123 part-time employees. The College has two collective bargaining
agreements with Local 4754, United Employees of Columbia Gorge Community College, AFT, AFL-CIO. The
College enters into written bargaining agreements with each of the bargaining entities. Agreements contain
provisions on such matters as salaries; vacation; sick leave; medical and dental insurance; working conditions;
and grievance procedures. The College has an established Labor-Management Committee which meets

regularly. The bargaining units which represent College employees and the number of employees represented
by each are;

Bargaining Units

American Federation of Teachers
Local 4754 United Employees of
| Columbia Gorge Community

College AFT, AFL-CIO
Faculty employees 83 : 3yrs " June 30, 2007
Classified 24 3 vrs . Tune 30, 2006
Enrollment

The first classes were offered in September 1977 and housed in local school district facilities. Enrollment in the
first school year was 1,649 (108 FTE) and has steadily grown to approximately 5,348 (980 FTE) today. Associate
degree courses were first offered in 1979-80 by contract with Portland Community College, and this
relationship is still in force. In Fiscal Year 1989, a contracted out-of-district program was extended to Hood
River County and a portion of the County was annexed into the College District effective July 1, 2002.
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Columbia Gorge Community College District
Historic and Projected FTE Enrollment and Headcount

20060 1000.00

20050 980.00 0.14% 0.13%
2004 978.66 (7.20%) (9.33%)
2003 . 105453 . 3.83% (1.47%)
2002 1015.64 6.35% (11.36%)
2001 955.03 - -

(1) Preliminary, subject to change. No assurance can be given that these projections will be achieved and actual results
may differ materially from these projections. '

Source:  Columbia Gorge Community College District.

Financial Factors
Financial Reporting

New Accounting Standards. In June 1999, the Government Accounting Standards Board (“GASB”) released
Statement No. 34, “Basic Financial Statements and Management’s Discussion and Analysis for State and Local
Governments” (“GASB-34”). GASB-34 established a new reporting format for governmental financial
statements. GASB-34 requires a comprehensive one-line look at the entity as a whole, along with recognition of
depreciation on capital assets. In November 1999, GASB issued Statement No. 35, “Basic Financial Statements
and Management’s Discussion and Analysis for Public Colleges and Universities” (“GASB-35"). The College
was required to adopt these two new standards for the fiscal year ending June 30, 2004.

Querview of the Financial Statements. The College’s basic financial statements are comprised of entity-wide
financial statements. The entity-wide financial statements for beginning in Fiscal Year 2004 are designed to
give a broad overview of the College’s finances and differ significantly in both the format and the accounting
principles used in prior years. The financial statements presented in prior years focused on the accountability
of funds, while the statements as of Fiscal Year 2004 focus on the financial condition of the College, the results
- of operations and cashflows of the College as a whole. ' ' -

Fund Reporting Prior to Fiscal Year 2004. Prior to implementation of GASB-34 and GASB-35, the financial
statements of the College were reported by funds. A fund is a grouping of related accounts that is used to
maintain control over the resources that have been segregated for specific activities or objectives.

Governmental Funds focused on near-term inflows and outflows of spendable resources, as well as on

balances of spendable resources available at the end of the fiscal year. The General Fund is a
governmental fund. '

Proprietry Funds included enterprise funds to report business-type activities. Internal setvice funds
accumulated and allocated costs internally among the College’s various functions. '

Fiduciary Funds were used to account for resources held for the benefit of parties outside the College.
Resources of these funds were not available to support the College’s programs.

Independent Audit Requirement

Each Oregon municipal corporation must obtain an audit and examination of its funds and account groups at
least once each year pursuant to the Oregon Municipal Audit Law, Oregon Revised Statutes 297.405 to 297.555.
Municipalities having annual expenditures of less than $500,000, with the exception of counties and school
districts, are exempt from this requirement. All Oregon counties and school districts, regardless of amount of
annual expenditures, must obtain an audit annually. The required audit may be performed by the State
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Division of Audits or by independent public accountants certified by the State as capable of auditing municipal
corporations.

The College’s audit for the fiscal years that ended on June 30, 2000 through 2004 were performed by Byers,
Neumayer & Bradford, P.C., CPAs, The Dalles, Oregon (the “Auditor”). The audit report for the year ended
June 30, 2004 indicates the financial statements fairly present the College’s financial position in all material
respects and the results of its operations in conformity with accounting principles generally accepted in the
United States of America. The Auditor was not requested to review this Official Statement and has not

completed any additional auditing review procedures subsequent to the issuance of its report on the 2004
Fiscal Year.

The audited financial statements of the College as of June 30, 2004, are attached hereto as Appendix B, are
incorporated by reference to this Official Statement and are filed with the four nationally recognized municipal
securities information repositories (“NRMSIR”). Financial statements may be ordered by accessing the
NRMSIR website, located at: http://www.sec.gov/info/ municipal/nrmsir.htm.

The College’s Statement of Net Assets and Statement of Revenues, Expenses; Changes in Net Assets; and
Statement of Cash Flows for the Fiscal Year 2004 follows.

Statement of Net Assets
{Fiscal Year 2004)

Cent and other assets $ 4,022,093
Net capital assets 6,444,531
Total Assets 10,466,624

Current liabilities : 1,102,809
Long-term debt, non-current portion*” 8,334,569
Total Liabilities 9,437,378

ested in capital assets, net of related debt 1,064,843
Restricted . 142,761
Unrestricted (178,358)
Total Net Assets S $ 1,029,246

NOTE: The Net Assets presents information on all the College’s assets and liabilities with the difference between the two
reported as net assets. The Statement of Activities presents information showing how the College’s net assets changed
during a given Fiscal Year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the iming of the related cash flows. Revenues and expenses are reported in this statement for some
items that will result in cash flows in future periods, such as uncollected taxes and earned, but unused, vacation leave.

(1) Current assets of $4 million were sufficient to cover cuxrent liabilities of $1.1 million. Receivables consist of property
taxes, student accounts and grants and contracts.

(2} Current liabilities consist primarily of payroll, various payables for operations and the current portion of long-term
debt,

(3) Non-current liabilities consist of long-term debt from the Oregon Small Scale Energy Loan, Series 1998 Bonds and the
Pension Bonds.

Source: Audited Financial Statements.
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Statement of Revenues, Expenses and Changes in Net Assets
(Fiscal Year 2004}

Total eratmg revenues $ 215223
Total operating expenses : 6,273,824
Operating Loss ' ' (4,121,593)
Non-operating revenues, net'” 5,938,570
Total increase in net assets 1,816,977
Net assets -- beginning of year, as restated (787,731)
Net assets -- end of year § 1,029,246

NOTE: The Net Assets presents information on all the College’s assets and liabilities with the difference between the two
reported as net assets. The Statement of Activities presents information showing how the College’s net assets changed
during a given Fiscal Year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Revenues and expenses are reported in this statement for some
items that will result in cash flows in future periods, such as uncollected taxes and earned, but unused, vacation leave.

(1) Includes tuition and fees, bookstore sales and other operating revenues. Tuition and fees totaled $1,707,306. FTE
enrollment declined by 7 percent in Fiscal Year 2004. Factors contributing to the decrease include a 10.2 percent
increase in the tuition rate (a $5 increase per credit hour to $54 per credit hour; the service rate remained unchanged at
$8 per credit hour), the graduation of local dislocated workers and limitations on State reimbursement for certain
adult education courses, which resulted in reduced offerings. Bookstore sales totaled $377,423 and other operating
revenue totaled $67,502. '

(2} Annual State reimbursements and property taxes, while budgeted for operations, are considered non-operating
revenue under GAAP. The College received $3,779,401 for State Community College Support, of which $622,797 was
a fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004 and $585,000 was a
separate appropriation for services to the recently annexed portion of Hood River County. Property taxes totaled
$1,261,932, which includes $623,121 for the Series 1998 Bonds. State and local grants and contracts totaled $126,547,
lease income totaled $197,129, other non-operating income totaled $443,527, and interest income totaled $44,669,

Source: Audited Financial Statements.

A five-year summary. of the College’s General Fund Statement of Revenues, Expenditures and Changes in
Fund Balance follows. :
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General Fund Statement of Revenues, Expenditures and
Changes in Fund Balance |
i (Fiscal Years)

State sources : $ 3,820,734 $ 2,012,339 $ 2,260,978 $ 2,004,737 $ 1,887,634
Federal sources 120,250 96,575 67,750 65,250 56,250
Local sources B 612,104 617,856 310,121 301,641 290,323
Tuition and fees 1,527,854 1,303,152 1,087,426 935,718 737,094
Other sources _ 67,686 67,407 61,439 132,058 132,066

Total Revenues 6,148,628 4,097,329 3,787,714 3,439,404 3,103,367

ction 1,935,418 1,676,190 1,492,637 1,209,624 1,170,511
Instructional support ‘ 543,159 426,971 458,310 464,388 439,055
Student services 391,599 377406 328,291 296,976 250,329
College support 1,024,654 881,034 841,357 780,704 817,258
Student financial aid 71,128 67,753 80,807 86,732 83,256
Campus operation and maintenance 683,633 679,259 C 642,332 558,032 430,509
Debt Service 26,976 0 0 0 0

Total Expenditures 4,676,566 4,108,613 3,843,734 3,396 456 3,190,918
Excess of revenues over
{under) expenditures 1,472,062 {11,284) (56,020} 42,948 (87,551)

Operating transfers in ,1 , 3 , 157,859
Operating transfers out (281,132) (285,811) (141,931) {56,905) (11,720)
Total Other Financing

Sources (Uses) {50,935} {60,651) 157,785 121,012 146,139
Revenues and Other
Financing Sources Over
(Under) Expenditures )
and Other Uses 1,421,127 (71,935) 101,765 163,960 58,588
Beginning fund balance 1,569,604 1,565,002 1,463,326 1,299,366 1,240,776
Ending fund balance $ 2,990,731 $ 1,493,157 $ 1,565,091 $ 1,463,326 $  1,299364

(1} Fiscal Year 2004 data is provided on the budget-basis of accounting, Prior years are provided on a GAAP-basis.
(2} The College implemented GASB-34 and 35. ‘

(3) The College received $3,779,401 in Fiscal Year 2004 for State Community College Support, of which $622,797 was a
fourth-quarter payment for Fiscal Year 2003 that was deferred by the State until Fiscal Year 2004. The College made
budget cuts in Fiscal Year 2003 and raised tuition to compensate for the deferral of State revenues.

NOTE: The College estimates that as of June 30, 2005, total revenues, expenditures and ending fund balance in its General -

Fund will be $5.4 million, $6.7 million and $1.6 million, respectively. No assurance can be given that the future results will

be achieved and actual results may differ materially from these estimates. '

Source: Audited Financial Statements.
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Budgetary Process

The College prepares an ax{nual budget in accordance with the Oregon Local Budget Law. ORS Chépter 294
establishes standard procedures for all budget functions for all Oregon local governments. Under the

applicable provisions, there must be public participation in the budget process and the adopted budget must be
balanced. '

The College’s administrative staff evaluates the budget requests of the various departments of the College to
determine the funding Jevels of the operating programs. The budget is presented to the public through public
hearings held by a budget committee consisting of Board members and lay members. After giving due’
consideration to the input received from the citizens, the Board of Directors adopts the budget, authorizes the

levying of taxes and sets appropriations. The budget must be adopted not later than June 30 of each Fiscal
Year, -

The State is scheduled to defer the last quarter’s payment of State revenues to the College in Fiscal Year 2005
and is expected to continue the practice of deferring the last payment of the biennium for the next biennium for
budget purposes. The annual budget accounts for the timing of expected State payment deferrals.

The budget may be amended during the applicable Fiscal Year through the adoption of a supplemental budget.
Supplemental budgets may be adopted by the Board pursuant to ORS 294.480. ‘

General Fund Adopted Budget
(Fiscal Year 2005)

State sources $ 2,752,069
Federal sources o 120,250
Local sources 648,557
Tuition and fees 1,635,224
Other sources , o 427,606
Total Revenues . 5,583,706
Net working capital carryover 2,600,951
Total Resources $ 8,184,657

Instruction

Instructional support - 676,861
Student services 507,121
College support 1,572,378
Student financial aid 90,966
Campus operation and maintenance 671,585
Contingency 950,000
Transfers 575,565
Debt service 26,976
Unappropriated ending fund balance 842,462
Total Budget Requirements $ 8,184,657

Source: Columbia Gorge Community College District Adopted Budget 2004-2005.
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Investments

ORS 294.035 authorizes Oregon municipalities to invest in obligations, ranging from U.S. Treasury obligations
and Agency securities to municipal obligations, bankers’ acceptances, commercial paper, certificates of deposit,
corporate debt and guaranteed investment contracts, all subject to certain size and maturity limitations. No
. municipality may have investments with maturities in excess of 18 months without adopting a written
investment policy which has been reviewed and approved by the Oregon Short Term Fund Board. The
College’s Board does not have a separate investment policy.

Municipalities are also authorized to invest approximately $37 million (adjusted for inflation) in the Local
Government Investment Pool of the Oregon Short-Term Fund, which is managed by the State Treasurer’s
office. Such investments are managed in accordance with the “prudent person rule” and administrative
regulations of the State Tréasurer which may change from time to time. Eligible investments presently include
all of those listed above, as well as repurchase agreements and reverse repurchase agreements. Currently, the
State’s investment portfolios are not leveraged and do not contain any derivative products.

" Pension System

Under Oregon law, all State agency and school district employees must participate in the statutorily prescribed
retirement system, known as the Oregon Public Employees Retirement System or “PERS”. The system
provides retirement, death and disability benefits, As of June 30, 2004, the retirement system coverad
approximately 209,435 active and non-active State, school and local government members and 98,686 retired
members. The Public Employees Retirement Board (the “PERS Board”) administers the system. The assets of

the system are held by the Public Employees Retirement Fund. The fund is a statutorily created trust fund that
is used to pay the obligations of the system.

Several different retirement benefit structures apply to FERS members depending on their date of hire.
Employees hired before January 1, 1996, are known as “Tier 1” participants. The retirement benefits applicable
to Tier 1 employees were based primarily on a defined benefit model. In 1995, the Oregon Legislative
Assembly revised the retirement benefits structure for what are known as “Tier 2” participants. The Tier 2
program is also a defined benefit plan but with lower expected costs to employers than under the Tier 1 plan.
The Tier 2 plan applies to employees hired on or after January 1, 1996. Beginning January 1, 2004, the
Legislative Assembly enacted the Oregon Public Service Retirement Plan (“OPSRP”) that consists of separate
defined benefit pension program (“PP”) and defined contribution individual account program (“IAP”),
Employer contributions fund the PP for employees hired on or after August 29, 2003, Employee contributions
to the previous benefit package (the “prior plan”) were discontinued after December 31, 2003. Members of the
prior plan will continue to accrue pension benefits under that plan unless they have a break in service in excess
of six months, at which time any additional pension benefits will accrue under ORPSRP. Contributions from
employees participating in both the prior plan and the PP fund individual retirement accounts under the IAP.
Employees in the PP are entitled to a defined benefit based on years of service, final average salary and a

formula of 1.5 percent for general service employees and 1.8 percent for police and firefighters. This benefit is
augmented with payments from the IAP. :

Unfunded Actuarial Liability. An employer’s unfunded actuarial liability ("UAL") is the excess of the actuarially
determined present value of the employer's benefit obligations to employees over the existing actuarially
determined assets available to pay those benefits, According to the December 31, 2003 actuarial valuation, the
unfunded actuarial liability for the system is $6.2 billion without regard to lump sum payments made for the
accounts of particular employers, and $1.7 billion after taking into account those lump sum payments.

Contribution Rates. Members are required to contribute 6 percent of their annual covered salary, which may be
paid by the employer, to PERS.

System employers are required to remit contributions to the retirement system based on rates calculated by the
PERS Board. The College's contribution to PERS for the years ending December 31, 2001, 2002, and 2003 were
$179,381, $211,796, and $89,706, respectively, according to the College’s audited financial statements.
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Contribution rates are set at the amounts estimated by the PERS Board as necessary to pay the retirement and
other pension obligations owed to employees when they retire, die or become disabled. The employer
contribution rates are set using the entry age actuarial cost method. Contribution rates based on the
December 31, 2001 and 2003 valuations follow. Contribution rates based on the December 31, 2001 valuation
were adjusted by certain legislative changes in 2003. Such contribution rates are in effect through June 30,
2005." Contribution rates based on the December 31, 2003 valuation take effect July 1, 2005. The PERS Board
announced on February 18, 2005 that implementation of rate increases would be staggered over two valuation

periods, beginning July 1, 2005 and July 1, 2007, respectively.

The current contribution rate through June 30, 2005 for the community college district is 19.57 percent.
Community college districts’ contribution rates will be 15.73 percent as of July 1, 2005 and 21.22 percent as of
July 1,2007. The rates quoted do not take info account any lump sum payments made by jurisdictions.

Pension Fund Contribution Rates
{Do not include UAL Lump-sum Payments)

System Average 10.64% 18.89%
School Districts 11.11% | 21.09% 16.97% | 22.84%
Judges 1872% | 26.18% | 23.38% | 27.38%
State, Local Government Rate
Pool (SLGRP):
State Agencies 1131% | 20.56% 8.69 1413
Community College Districts 10.24% | 19.57% 15.73 21.22
Local Governments Varies Varies

(1) Rates include the affects of legislation in 2003. _
(2} The PERS Board announced its intention of implementing the new rates in steps, beginning on July 1, 2005.
Source: Oregon Public Employees Retirement System,

The College issued Pension Bonds to make a lump-sum payment to PERS in April 2003 to finance a portion of
its estimated UAL. Such payment reduced the College’s contribution rate from the community college’s
19.57 percent to 5.02 percent based on the December 31, 2003 actuarial valuation, although debt service
payments are also due on the Pension Bonds. '

Legislation which was approved by the 2003 Legislative Assembly made significant reductions in rate _
increases. Many of these legislative changes were challenged in legal proceedings filed in the Oregon Supreme
Court and in federal court by a number of unions and individual employees. A federal district court judge has
held the 2003 legislative changes to PERS (the “2003 PERS Legislation”) do not violate the federal constitution.
The plaintiffs have appealed that decision to the Ninth Circuit Court of Appeals. On March 8, 2005, the Oregon
Supreme Court released its opinion in the litigation (the “PERS Decision”) and declared that certain portions of

the 2003 PERS Legislation violate the Oregon Constitution and affirmed the validity of others. .

The College is not able to estimate the effect of the PERS Decision on PERS, the UAL of the System, or future
contributions that the College may be required to make to PERS until PERS produces a new actuarial valuation
for participating employers. At its meeting on March 29, 2005, PERS indicated that it will wait for a decision on
another pending Oregon Supreme Court case to produce a new actuarial valuation.
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Demographic Information

The College is contiguous with Hood River County and Wasco County except for
the Confederated Tribes of the Warm Springs Indian Reservation which is outside
of the College District boundaries and excludes the City of Cascade Locks in Hood

River County. Located in north-central Oregon, the College borders the Columbia
River to the north. '

Income. Historic personal income and per capita income levels for the Counties
and the State are shown below:

Historic Income Levels

Hood Rire Counties
TR
Mo - R,
P

2003 N/A N/A N/A N/A $ 102,538.32 $ 28,806
2002 $498.6 $ 24,151 $ 566.1 $24,088 100,480.91 28,533
2001 462,1 22,509 577.7 24,304 98,026.05 28,222
2000 451.6 22,056 - 574.7 24,120 94,853.50 27,660
1999 438.9 21,730 541.4 22,877 89,127.83 26,261

Source: U.S. Department of Commerce, Bureau of Economic Analysis. Dated March 2005,

Building Permits.  Residential building permits are an indicator of growth within a region. The number and

are listed below:

valuation of new single-family and multi-family residential building permits in the College’s primary counties

Residential Building Permits
Wasco County

luation 41 N i
2003 17 $ 2,779,601 "0 $0 $ 2,779,601
2002 23 3,631,306 0 0 3,631,306
2001 27 4,142,114 0 0 4,142,144
2000 27 3,911,739 4 353,268 4,265,007
1999 33 4,540,479 0 0 4,540,479
Hood River County

2]
2003 156 $22,717,401 10 $ 971,480 $ 23,688,881
2002 143 19,671,686 0 0 19,671,686
2001 109 12,924,685 17 1,851,208 14,775,893
2000 88 12,625,311 21 2,512,056 15,137,367
1999 99 14,444,605 12 1,040,850 15,485,455

NOTE: Portland State University ceased collecting and reporting building permit data as of January 1, 2004.
Source: Oregon Building Permit Report, Center for Population Research and Census, Portland State University.

32




Agriculture.  The number of acres harvested and gross farm sales in the Counties are as follows:

Harvested Acreage and Gross Farm Sales

2004 90,065 16,696 106,761  $50,246 $0  $64,730 $1,200  $116,176
2003 99,804 - 14,827 114,631 41,005 0 53367 1,126 95,498
2002 95,735 15670 111,405 32565 9,08 53438 1352 96,463

2001 95102 15,457 110,559 33,725 9,561 56,028 1,021 100,335
2000 99,073 16,647 115,720 42,126 10,019 50,133 1,021 103,299

Source:  Oregon State University Extension Service, “Oregon County and State Agricultural Estimates,” Special Report 790, also
available on the Extension’s web site hitp:/fludwig.arec.orst.edu/oain. Data as of April 2005, ' :

Transportation. The College is located along Interstate Highway 84, the major east-west highway beginning in

Portland and following the Columbia River, U.S. Highwag 197 runs north-south through the College District.
Commercial air service is available at Portland Internation Airport.

Employment. The College District’s major employers include the following:

Major Employers in Wasco and Hood River Counties

‘Mid-Columbia Medical Center " Health Care The Dalles 789
Providence Hood River Memorial Hospital Health Care Hood River 350
Sprint Communications Hood River 313
Hood River County School District Education Hood River 255
Luhr Jensen & Sons Inc Manufacturing ~ Hood River 250
Northwest Aluminum Co Aluminum The Dalles 120
US Army Corp of Engineers Power The Dalles 200
Wal-Mart Retail Hood River 174
Oregon Cherry Growers Fruit Processing  The Dalles 150
Hood River Inn Tourism Hood River 145

Source: Mid Columbia Econontic Development District, May 4, 2005,

33



Hood River and Wasco Counties
Consolidated Labor Force Summary
{by place of residence)®

BU4

Civilian Labor Force 25,054 24,696 24,432 358 622
Unemployment 2,087 2,509 2,374 422 -287
Percent of Labor Force - 8.3% 10.2% 9.7% XXX XXX

Total Employment 22,967 22,187 22,058 780 909

Non-Agricultural Wage & Salary Employment
(by place of employment}®

TOTAL NONFARM PAYROLL EMPLOYMENT 17,820 17,320 17,480 500 340
TOTAL PRIVATE 14,200 13,620 13,650 580 550
Natural resources, mining and construction 720 700 700 20 20
Manufacturing 1,820 - 1,660 1,750 160 70
Trade, transportation, and utilities 3,710 3,610 3,530 100 180
Information 210 230 240 -20 -30
Financial activities 610 580 580 30 30
Professional and business services 960 1,000 1,000 -40 -40
Educational and health services 2,870 2,660 2,560 210 310
Leisure and hospitality 2,740 2,690 2,750 50 -10
Other services 560 540 540 20 20
GOVERNMENT 3,620 3,700 3,830 -80 -210

(1) Includes employed and unemployed individuals 16 years and older by place of residence. Data are adjusted for
multiple job-holding and commuting,

(2) 2004, 2003 and 2002 Nonfarm payroll data are based on the North American Industry Classification System. The data
are by place of work. Persons working multiple jobs are counted more than once.

Source: State of Oregon Employment Department, 2004, 2003 and 2002 statistics are as of April 2005.

- Legislative Referrals

Referrals are proposed laws that originate from the Legislature to be voted on by the people. In Oregon, both

houses of the Legislature must vote to refer a statute or constitutional amendment for a popular vote. Such
referrals cannot be vetoed by the governor. '



The Initiative Process

The Oregon Constitution, Article IV, Section 1, reserves to the people of the state the initiative and referendum
power pursuant to which measures designed to amend the Oregon Constitution or enact legislation, can be
placed on the statewide general election ballot for consideration by the voters. “Referendum” generally means
measures that have been passed by the legislature and then referred to the electors by a legislative body, such
as the State Legislative Assembly or the governing body of a district, county or other political subdivision, or
by petition prior to its effective date. “Initiative” generally means a new measure placed before the voters as a
result of a petition circulated by one or more private citizens.

Any person may file a proposed initiative with the Oregon Secretary of State’s office, The Oregon Attorney
General is required by law to draft a proposed ballot title for the initiative. Public comment on the draft ballot
title is then solicited by the Secretary of State, After considering any public comments submitted, the Attorney
General will either certify the draft ballot title or revise the draft ballot title. Any elector that subrnitted written
comments who is dissatisfied with the ballot title certified by the Attorney General may petition the Oregon
Supreme Court seeking a revision of the certified ballot title. ‘

Once the ballot title has been certified and the Secretary of State has authorized the petitioners, the proponents
of the initiative may start gathering the initiative petition signatures necessary to place the proposed initiative
on the ballot. To be placed on a general election ballot, the proponents of a proposed initiative must submit to
the Secretary of State initiative petitions signed by the number of qualified voters equal to a specified
percentage of the total number of votes cast for all candidates for governor at the gubernatorial election at
which a Governor was elected for a term of four years next preceding the filing of the petition with the
Secretary of State. For the November 2006 election, the requirements are eight percent (75,630 signatures) for a
constitutional measure and six percent (100,840 signatures) for a statutory initiative. Any elector may sign an
- initiative petition for any measure on which the elector is entitled to vote, :

The initiative petition must be filed with the Secretary of State not less than four monthis prior to the general
election at which the proposed measure is to be voted upon. As a practical matter, proponents of an initiative
have approximately two years in which to gather the necessary number of signatures. State law permits
persons circulating initiative petitions to pay money to persons obtaining signatures for the petition. If the
person obtaining signatures is being paid, the signature sheet must contain a notice of such payment.

Historical Initiative Petitions

Over the past decade Oregon has witnessed increasing activity in the number of initiative petitions that have
qualified for the statewide general election. According to the Elections Division of the Oregon Secretary of
State, the number of initiative petitions that have qualified for the ballot and the number that have been
approved in the general elections since 1988 are as follows: ‘

Historic Initiative Petitions

2004 2
2002 ‘ 7 3
2000 18 8
1998 10 6
1996 16 4
1994 16 9
1992 7 0
1990 , 8 3
1988 5 3

NOTE: The Secretary of State posts a listing of initiatives on its web site: Www.sos.state.or.us.
Source:  Elections Division, Oregon Secretary of State, 2004 INITIATIVE LOG Elections Division
. a5 :



Tax Exemption

The Internal Revenue Code of 1986, as amended (the “Code”) imposes certain requirements that must be met
subsequent to the execution and delivery of the Bonds in order for interest on the Bonds to be and remain
excluded from gross income for federal income tax purposes, Noncompliance with such requirements could
cause interest on the Bonds to be included in gross income for federal income tax purposes retroactive to the
issue date of the Bonds. These requirements include limitations on the use of proceeds of the Bonds, limitations
on the investment of proceeds of the Bonds prior to expenditure and a requirement that excess arbitrage earned
on the investment of proceeds of the Bonds be rebated on a pericdic basis to the United States under certain

circumstances. The College has covenanted in the transaction documents that they will comply with these
requirements (the “Tax Covenants.”) :

In the opinion of Bond Counsel, under existing law and assuming compliance by the College with certain tax
covenants described herein, interest on the Bonds is excluded from gross income for federal income tax
purposes and is not a specific item of tax preference for purposes of determining the federal alternative
minimum tax imposed on individuals and corporations. In the further opinion of Bond Counsel, interest on the
Bonds is exempt from present personal income tax imposed by the State of Oregon.

- However, Bond Counsel notes that interest on the Bonds owned by corporations will be taken into account for
purposes of determining the alternative minimum tax imposed on 75 percent of the excess of a corporation’s

adjusted current earnings over its alternative minimum taxable income (determined without regard to this
adjustment and the alternative tax net operating loss). ‘

Bond Counsel expresses no opinion on any other federal, state or local tax consequences arising with respect to
ownership of the Bonds, Bond Counsel has not undertaken to advise in the future whether any events after the
date of execution and delivery of the Bonds may affect the tax status of the Bonds.

Although Bond Counsel has rendered an opinion that the interest on the Bonds is excluded from gross income
for federal income tax purposes, prospective purchasers of the Bonds should be aware that ownership of the
Bonds may result in collateral federal income tax consequences to certain taxpayers including, without
limitation, financial institutions, property and casualty insurance companies, certain S corporations, recipients
of Social Security and Railroad Retirement benefits and taxpayers who may be deemed to have incurred or
continued indebtedness to purchase or carry the Bonds. Prospective purchasers of the Bonds should consult
their tax advisors with respect to all such possible collateral consequences and as to the treatment of interest on
the Bonds under the tax laws of any state other than Oregon.

Original Issue Premium. Bond Counsel is of the opinion that the difference between the principal amount of the
Bonds maturing on June 15 in the years 2006 through 2023, inclusive, {together the "Premium Bonds") and the
initial offering price to the public (excluding bond houses, brokers, or similar persons or organizations acting in
the capacity of underwriters or wholesalers) at which price a substantial amount of such Premium Bonds were
sold constitutes original issue premium. Such premium may not be deducted from Federal gross income by a
holder of a Premium Bond. The amount of such premium must be amortized actuarially on a constant interest
rate basis over the term of such Premium Bond, and the federal tax basis of such Premium Bond will be
decreased over its term by the amount of such amortized premium. As a result of the tax cost reduction
requirements of the Code relating to amortization of bond premium, under certain circumstances an owner of a
Premium Bond may realize a taxable gain upon disposition of such Premium Bond even though they are sold
or redeemed for an amount equal to such owner's original cost of acquiring such Premium Bond.

Original Issue Discount. We are of the opinion that the difference between the principal amount of the Term
Bond maturing on June 15, 2025 (the "Discount Bond") and the initial offering price to the public (excluding
bond houses, brokers, or similar persons or organizations acting in the capacity of underwriters or wholesalers)
at which price a substantial amount of such Discount Bond of the same maturity was sold constitutes original
issue discount that is excluded from gross income for federal income tax purposes to the same extent as interest
on the Discount Bond. Further, such original issue discount accrues actuarially on a constant interest rate basis
over the term of each Bond and the basis of such Discount Bond acquired at such initial offering price by an
initia] purchaser of each Discount Bond will be increased by the amount of such accrued discount.
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Financial Institutions. The Code denies banks, thrift institutions and other financial institutions a deduction for

100 percent of their interest expense allocable to tax exempt obligations, such as the Bonds, acquired after
August 7, 1986.

Continuing Disclosure

The Securities and Exchange Commission has published amendments to Rule 15¢2-12 (the “Rule”) that require
at least annual disclosure of current financial information and timely disclosure of certain events with respect
to the Bonds, if material. Pursuant to the Rule, the College has agreed to provide to each nationally recognized
municipal securities information repository and to the appropriate state information depository, if any, audited
financial information of the College and certain financial information or operating data. In addition, the
College has agreed to provide to the Municipal Securities Rulemaking Board and to any state information
repository, notice of certaih events, pursuant to the requirements of Section (b)(5)(i) of the Rule.

The Colleg;e’s annual disclosure filing for Fiscal Year 2004 was made on April 14, 2005, two weeks after the
deadline. Otherwise, the College has not failed to comply in the past five years with any prior undertaking
under the Rule. A copy of the College’s Continuing Disclosure Certificate is attached hereto as Appendix D.

Legal and Underwriting

Approval of Counsel

Legal matters incident to the authorization, issuance and sale of Bonds by the College are subject to the
approving legal opinion of Bond Counsel, substantially in the form attached hereto as Appendix A. Bond
Counsel has reviewed this document only to confirm that the portions of it describing the Bonds and the
authority to issue them conform to the Bonds and the applicable laws under which they are issued

Litigation
There is no litigation pending questioning the validity of the Bonds nor the power and authority of the College

to issue the Bonds. There is no litigation pending which would materially affect the finances of the College or
affect the College’s ability to meet debt service requirements on the Bonds,

Underwriting

The Bonds are being purchésed by Seattle-Northwest Securities Corporation, the Underwriter. The purchase
contract provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a price of
102.9446 percent of the par value of the Bonds, plus accrued interest. The Bonds will be reoffered at an average

price of 103.4787 percent of the par value of the Bonds. After the initial public offering, the public offering
prices may be varied from time to time. :

Concluding Statement

The information set forth herein has been obtained from the College and other sources that are believed to be
reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation,
warranty or guarantee by the Underwriter. So far as any statement herein includes matters of opinion, or

estimates of future expenses and income, whether or not expressly so stated, they are intended merely as such
and not as representations of fact,

The information contained herein should not be construed as representing all conditions affecting the College
or the Bonds. Additional information may be obtained from the College. The statements relating to the
Resolution are in summarized form, and in all respects are subject to and qualified in their entirety by express
reference to the provisions of such document in its complete form.

The agreeinents of the College are set forth in such documents, and the information assembled herein is not to
be construed as a contract with Owners of the Bonds. Information with respect to the College set forth in this

Official Statement has been supplied by the College, and the Underwriter has relied on the College with respect
to the accuracy and sufficiency of such information.
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MERSEREAU & SHANNON, LLP

PETER R, MERSEREAU LAWYERS ROBERT I. SULLIVAN, B.C. ¥
JAMES P. SHANNON, LLM ! JOHN W. OSBURN, P.C.
THOMAS W. MCPHERSON FOUNDED IN 1885 OF COUNSEL
BARRETT C, MERSEREAU SMITH & TEAL
TELEPHONE 503-226-6400 1600 UMPQUA BANK PLAZA .

FACSIMILE 503-226-0383 ONE §8.W. COLUMBIA STREET - *LiCENSED TN OREGON & WASHINGTON

PORTLAND, OREGON 97258

May 25, 2005

* Columbia Gorge Community College District
400 East Scenic Drive
The Dalles, Oregon 97058

Re: Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon
General Obligation Bonds, Series 2005 - $1 8,500,000

We have acted as bond counsel in connection with the issuance by Columbia Gorge Community College
District, Hood River and Wasco Counties, Oregon (the “District”) of $18,500,000 General Obligation Bonds,
Series 2005 dated May 25, 2005 (the “Bonds”). The Bonds are issued pursuant to the authority granted by a
majority of the legal voters of the District voting at the November 2, 2004 election, the applicable provisions of
Oregon Revised Statutes Sections 341.675 to 341.702 and a resolution of the District adopted by the Board of
Directors on April 12, 2005 (the “Resolution™). ‘

We have examined the law and a duly certified transcript of proceedings of the November 2, 2004 election
of the District relating to the issuance and sale of the Bonds and such other documents as we deem necessary to
render this opinion,

We have not been engaged nor have we undertaken to review the acéuracy, completeness or sufficiency of
any offering material relating to the Bonds, and we express no opinjon related thereto.

As to questions of fact material to our opinion, we have relied upon the certified proceedings and other
certifications of public officials furnished to us without undertaking to verify the same by independent
investigation. ‘ : _

Based upon the foregoing, we are of the opinion, as of the date hereof and under existing law, as follows:

1. The Bonds have been legally authorized and issned under and pursuant to the Constitution and Statutes
of the State of Oregon and the Resolution. ‘

2. The Bonds and the Resolution have been properly authorized, executed and delivered by the District
and constitute valid binding obligations of the District enforceable in accordance with their terms.

3. The Bonds are a valid, legally binding full faith and credit general obligation of the District payable -
from ad valorem taxes which may be levied without limitation as to rate or amount upon all of the taxable property
within the geographical boundaries of the District. The District is required by law to include in its annual tax levy
the principal and interest maturing on the Bonds to the extent that sufficient funds are not provided from other
sources.

4. Assuming compliance with applicable requirement of the Internal Revenue Code of 1986, as amended
(the “Code™), the interest on the Bonds, including any original issue discount properly allocable to the owner of the
Bonds, is excluded from gross income for federal income tax purposes and is not an item of tax preference for
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purposes of the federal alternative minimum tax imposed on individuals and corporations; it should be noted,
however, that for the purpose of computing the alternative minimum tax imposed on corporations (as defined for
federal income tax purposes), such interest is taken into account in determining adjusted current earnings. Any
original issue premium properly allocable to the owner of the Bonds may not be deducted from federal gross
income, but must be amortized actuarially on a constant interest rate basis over the term of such Bond, and the -
federal tax basis of such Bond will be decreased over its term by the amount of such amortized premium. The
opinions set forth in the preceding sentence are subject to the condition that the District comply with all
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest
thereon be, or continue to be, excluded from gross income for federal income tax purposes. The District has
covenanted to comply with each such requirement. Failure to comply with certain of such requirements may cause
the inclusion of interest on the Bonds in gross income for federal income tax purposes to be retroactive to the date
of issuance of the Bonds.

5. The Bonds are not a “private activity bond” within the meaning of Section 141 of the Code.

_ 6. The interest on the Bonds, including any.original issue discount properly allocable to the owner of the
Bonds, is exempt from present State of Oregon personal income taxes.

Except as stated herein, we express no opinion regarding other federal, state or local tax consequences
arising with respect to ownership of the Bonds or other matters not expressly included in items 1-6 above. The
owner of the Bonds should be aware that the ownership of tax-exempt obligations may result in collateral tax
consequences and each owner is advised to consult with its own tax advisor regarding such consequences.

. It 1s to be understood that the rights of the Registered Owner of the Bonds and the enforceability thereof are
subject to (i) bankruptcy, insolvency, fraudulent conveyance, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable, (ii) the
application of equitable principles and to the exercise of judicial discretion in appropriate cases, (iii) commion law
and statutes affecting the enforceability of contractual obligations generally, and (iv) principles of public policy

concerning, affecting or limiting the enforcement of rights or remedies against governmental entities such as the
District.

Our opinions are limited to matters of current Oregon law and applicable federal law, and we assume no
responsibility for the applicability or effect of laws of other jurisdictions.

Réspectfully submitted,

MERSEREAU & SHANNON, LLP

James P. Shannon



Appendix B

Financial Statements

The College’s Auditor has not performed any further review of the College’s general purpose financial
statements since the date of the audit contained herein.
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Appendix C

Book Entry Only System
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SAMPLE OFFERING DOCUMENT LANGUAGE DESCRIBING
BOOK-ENTRY-ONLY ISSUANCE '

(Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act aé securities depository for the
securities (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DIC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities,
{each] in the aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the
aggregate principal amount of [any] issue exceeds $500 million, one certificate will be issued with respect to

each $500 million of principal amount, and an additional certificate will be issued with respect to any
remaining principal amount of such issue.]

2, DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and
non-U.5. equity issues, corporate and municipal debt issues, and money market instruments from over 100
countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC js a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DPTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National Securities
Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets Clearing Corporation
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating:
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com and www.dtc.org,

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of
each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners

will not receive certificates representing their ownership interests in Securities, except in the event that use of
the bock-eniry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTC’s records refiect only the identity of the Direct
Participants to whose accounts such Securities are credited, which may or may not be the Beneficial Owners.

The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of
their customers.



5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission
to them of notices of significant evenis with respect to the Securities, such as redemptions, tenders, defaults,
and proposed amendments to the Security documents. For example, Beneficial Owners of Securities may wish
to ascertain that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the
registrar and request that copies of notices be provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being

redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
issue to be redeemed.] '

7. Neither DTC nor Cede & Co, (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC’s Procedures, Under its usual procedures,
DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy assigns

Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from
Issuer or Agent, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to

Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners will be the responsibility of Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarketing]
Agent. The requirement for physical delivery of Securities in connection with an optional tender or a
mandatory purchase will be deemed satisfied when the ownership rights in the Securities are transferred by

Direct Participants on DTC’s records and followed by a book-entry credit of tendered Securities to
[Tender/Remarketing] Agent’s DTC account.]

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository
is not obtained, Security certificates are required to be printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

[3/04]
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- CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Certificate”), dated May 25, 2005, is executed and
delivered by Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon (the
“District”) in connection with the sale and issuance of the District's General Obligation Bonds, Series 2005
(the “Bonds™) in the aggregate principal amount of $18,500,000. The Bonds are authorized pursuant to a
resolution adopted by the Board of Directors of the District on April 12, 2005 (the “Resolution™). Capitalized
terms used but not otherwise defined herein shall have the meanings assigned thereto in the Resolution. The
District covenants as follows: :

Section 1. Purpose of Certificate. This Certificate is being executed and delivered by the District for
the benefit of registered and beneficial holders of the Bonds and to assist the Underwriter in complying with
SEC Rule 15¢2-12 (17 CFR Pt. 240, § 240.15¢2-12) (the “Rule”™). : :

Section 2. District's Representation Regarding Outstanding Municipal Securities. The District, as the

“obligated person” for purposes of the Rule, hereby agrees to provide or cause to be provided at least annually
to, uniless provided as described in the paragraph below, each nationally recognized municipal securities
information repository for purposes of the Rule (the “NRMSIRs™) and to the state information depository, if
any, located in the State of Oregon (the “SID™), the financial information regarding the District of the type set
forth in tables in the final official statement dated May 11, 2005 (the “Official Statement™) under the following
sections: :

BONDED INDEBTEDNESS

REVENUE SOURCES
¢ Property Taxes
¢ Taxable Property Values ,
* Fiscal Year 2005 Representative Levy Rate
® Major Taxpayers

FINANCIAL FACTORS

*  General Fund Statement of Revenues, Expenditures and Changes in Fund Balances
* General Fund Adopted Budget

A listing of the NRMSIRs can be found at www.sec.gov/info/municipal/nrmsir.htm.

Any filing under this Certificate may be made solely by transmitting such filing to the Texas Municipal
Advisory Council (the “MAC”) as provided at hitp://www.disclosureusa.org unless the United States Securities

and Exchange Commission has withdrawn the interpretive advice in its letter to the MAC dated September 7,
2004, :

The annual financial information described above will be available no later than 270 days after the end
of the preceding fiscal year, beginning with the District's fiscal year ending June 30, 2005. Such information
will include audited financial statements prepared in accordance with generally accepted accounting principles
as established by the Government Accounting Standards Board as in effect from time to time; provided,
however, that if audited financial statements are not available within 270 days after the end of the preceding
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fiscal year, unaudited financial statements will be provided with audited financial statements to follow when
available.

Certain items of annual financial information may be provided by way of cross-reference to other
documents previously provided to each NRMSIR and to the SID, if any, or filed with the U.S. Securities and
Exchange Commission. If the cross-referenced document is a final official statement within the meaning of the -
Rule, it shall be available from the Municipal Securities Rulemaking Board (the “MSRB™).

Section 3. Material Events. The District agrees to provide or cause to be provided, in a timely
manner, (i) to each nationally recognized municipal securities information repository (the “NRMSIRs”) or to
the Municipal Securitieé Rulemaking Board (the “MSRB™), and (ii) to the SID, if any, notice of the occurrence
of any of the following events with respect to the Bonds, if material:

E

a. principal and interest payment delinguencies;

b. non-payment related defaults;
c. unscheduled draws on debt service reserves feﬂecting financial difficulties;
d. unscheduled draws on credit enhancements reflecting financial difficulties;
€. substitution of credit or liquidity providers, or their failure to perform;
f. adverse tax opinions or events affecting the tasc-exempt status of the Bonds;
g modifications to rights of holders of the Bonds;

h. bond calls;

i defeasances;
J- release, substitution, or sale of property securing repayment of the Bonds; and
k. rating changes,

The District may from time to time choose to provide notice of the occurrence of certain other events,
in addition to those listed above, if, in the judgment of the District, such other event is material with respect to

the Bonds, but the District does not undertake any commitment to provide such notice of any event except
those events listed above.

Section 4. Failure to File Annual Financial Information. The District agrees to provide or cause to be
provided, in a timely manner, (i) to each NRMSIR or to the MSRB and (ii) to the SID, if any, notice of a
failure by the District to provide the annual financial information described in Section 2 above on or prior to
the time set forth in Section 2. '

Section 5. Dissemination Agent. The District may, from time to time, engage or appoint an agent to
assist the District in disseminating information hereunder (the “Dissemination Agent”). The District may
discharge any Dissemination Agent with or without appointing a successor Dissemination Agent.
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Section 6. Termination of Obligations. Pursuant to paragraph (b)(5)(iii) of the Rule, the District's
obligations hereunder shall terminate if and when the District no longer remains an obligated person with
respect to the Bonds, which shall occur upon either redemption in full of the Bonds, or legal defeasance of the
‘Bonds. In addition, and notwithstanding the provisions of Section 8§ below, the District may rescind its
obligations under this Certificate, in whole or in part, if (i) the District obtains an opinion of nationally
recognized bond counsel that those portions of the Rule that required the execution and delivery of this
Certificate are invalid, have been repealed, or otherwise do not apply to the Bonds, and (ii) the District notifies
and provides to each NRMSIR or the MSRB and o the SID, if any, a copy of such legal opinion.

Section 7. Enforceability and Remedies. The District agrees that this Certificate is intended to be for
the benefit of the registered and beneficial holders of the Bonds and shall be enforceable by or on behalf of
such holders; provided that, the right of Bondholders to challenge the adequacy of the information furnished -
hereunder shall be limited to an action by or on behalf of Bondholders representing twenty-five percent (25%)
of the aggregate outstanding principal amount of Bonds. Any failure by the District to comply with the
provisions of this undertaking shall not be an Event of Default under the Resolution. This Certificate confers

no rights on any person or entity other than the District, registered and beneficial holders of the Bonds, and any
Dissemination Agent. ‘

Section 8. Amendment. Notwithstanding any other provision of this Certificate, the District may
amend this Certificate under the following conditions: :

(a) The amendment may only be made in accordance with a change in circumstances that
arises from a change in legal requirements, change in law, or change in the identity, nature, or status of
the obligated person or type of business conducted;

®) This undertaking, as amended, would have complied with the requirements of the

Rule at the time of the primary offering, after taking into account any amendments or interpretations of
the Rule, as well as any change in circumstances; and

(c) . The amendment does not materially impair the interests of holders of the Bonds, as
determined either by parties unaffiliated with the District (such as bond counsel), or by approving vote
of holders of the Bonds pursuant to the terms of the Resolution at the time of the amendment.

Section 9. Choice of Law. This Certificate shall be governed by and construed in accordance with the

laws of the State of Oregon, provided that to the extent this Certificate addresses matters of federal securities

laws, including the Rule, this Certificate shall be construed in accordance with such federal securities laws and
official interpretations thereof.

Dated this 25® day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By:

Authorized Representative
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FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

‘ Policy No. INUMBER]

MBIA Insurance Corporation (the "Insurer”), in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to arly owner, as hereinafter defined, of the following described obligations, the full and complete payment
required to be made by or on behalf of the Tssuer to [PAYING AGENT/TRUSTEE] or its successor (the "Paying Agent") of an amount equal to (i} the
principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking find payment) and interest on, the
Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of the
due date of such principal by reason of mandatory or optional redemption or acceleration resulting from defanlt or otherwise, other than any advancement
of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at such times as such
payments of principal would have been due had there not been any such acceleration); and (i) the reimbursement of any such payment which is
subsequently recovered from any owner pursuant to a final Jjudgment by a court of competent jurisdiction that such payment constitutes an avoidable
preference to such owner within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (1) and (ii) of the preceding sentence
shall be referred to herein coliectively as the "Insured Amounts,” "Obligations" shall mean: '

[PAR]
[LEGAL NAME OF ISSUE]

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written
notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is
ihen due, &:atsuchrequiredpaymanthasnotbecnmade, the Insurer on the due date of such payment or within one business day after receipt of notice of
such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S, Bank Trust National Association, in New York, New York,
or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or
presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of assignment to evidence the assignment of
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the appointaent of the Insurer as agent for
such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to 1.8, Bank Trust National Association, U.S. Bark Trust National Association shalt disburse to such owners, or the Paying Agent payment
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally

available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any
Obligation.

Asusedherem,ﬂ:letam"omm"shallmeanthemgistaredowncrofanyObﬁgaﬁonas indicated in the books maintained by the Paying Agent, the Jssuer,
or any designee of the Issuer for such purpose. Thetﬂmownersha]lnotincludeﬁlelssuerormaypartywhoseagreementwithﬂ'nclssuaconsﬁmtesﬂ:e
underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Axmonk,NewYork' 10504 and such service of
process shall be valid and binding,

This policy is nop-cancellable for anty reason. The premium on this policy is not refimdable for any reason including the payment prior to maturity of the

INWITNESS W}IEREOF,meInsurerhascausadthispo]icytobeexecutedin&csimileonitsbeha]fbyits dlﬂyauﬂlmizzdoﬁcers,ﬂﬁs [DAY] day of
[MONTH, YEAR],

MBI%rance Corporation
©,
. President %\ :

Assistant Secretary
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CERTIFICATE OF MBIA INSURANCE CORPORATION

I, Stephanie Taylor Ciavarello, Assistant Secretary of MBIA Insurance Corporation, do
hereby certify that the information concerning MBIA Insurance Corporation and its policies as
set forth in the Official Statement, dated May 12, 2005 under the caption "Financial Guaranty
Insurance", regarding $18,500,000 Columbia Gorge Community College District, Hood River
and Wasco Counties, Oregon, General Obligation Bonds, Series 2005, is accurate.

IN WITNESS WHEREOF, I hereunto set my hand and deliver this Certificate on this
25th day of May, 2005. ' '

(oiptic ﬂ,éda

Assistdnt Secretaé’y




RANDALL EDWARDS
STATE TREASURER

DEBT MANAGEMENT DIVISION
LAURA LOCKWOOD-MCCALL
DIRECTOR )

350 WINTER STREET NE, SUITE 100
SALEM, OREGON 97301-3896
(503) 378-4930
FAX (503) 378-2870
www.ost.state.or. us/ divisions /DMD

LINDA M. HAGLUND
DEPUTY STATE TREASURER

OREGON STATE TREASURY

May 3, 2005

MERSEREAU & SHANNON
Attn: Pear! Petredis

1600 Benjamin Franklin Plaza
Portland, OR 97258

RE: Proposed Negotiated Sale, Columbia Gorge Community College (Wasco and
Hood River Counties) $18,500,000 General Obligation Bonds, Series 2005.

This is to confirm that the Columbia Gorge Community College in Wasco and Hood
River Counties has complied with the provisions of Oregon Revised Statutes 287.040
and Oregon Administrative Rule 170-061-0000 in connection with the above-referenced
competitive offering.

In accordance with OAR 170-061-0000 (6), please send a completed MDAC Form 2
and final official statement (preferable electronic), if available, for the above referenced
saie within five business days of the bond marketing date to:

Oregon Siate Treasury

Debt Management Division
350 Winter St. NE, Suite 100
Salem, Oregon 97301-3896
Email: dmd@ost.state.or.us

Sincerely,
cLowo - e (M/

Laura Lockwood-McCall, Director
Director, Debt Management Division

LLM:df
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DEBT MANAGEMENT DIVISION

LAURA LOCKWOOD-McCALL
DIRECTOR
350 WINTER STREET NE, SUITE 1060
SALEM, OREGON 97301-3886
(503} 378-4930
FAX {503) 378-2870
www.osh.stala.or.us/divisions/DMD

RANDALL EDWARDS
STATE TREASURER

OREGON STATE TREASURY
OREGON SCHOOL BOND GUARANTY PROGRAM

LETTER OF CONFIRMATION
May 16, 2005

Ms. Saundra Buchanan, Chief Financial Officer
Columbia Gorge Community College District
400 East Scenic Drive

The Dalles, OR 97058-3434

RE:  $18,500,000, Columbia Gorge Community College District, Hood River and Wasco Counties,
Oregon, General Obligation Bonds, Series 2005. )

Dear Ms. Buchanan:

This letter is to confirm that Columbia Gorge Community College District, Hood River and Wasco Counties,
Oregon (the “District”) has a valid Certificate of Qualification issued in accordance with the Oregon School Bond
Guaranty Act, Oregon Revised Statutes (ORS) 328.321 to 328.356 (the “Act™), and has complied with the
provisions of Oregon Administrative Rule 170-063-0000 (the “Rule™), Section (5) in connection with the issuance
of the above-referenced bonds (the “Bonds™). The Bonds, therefore, will be guaranteed under the provisions of the
Oregon School Bond Guaranty Act if the Bonds reference the guaranty on their face and are closed within fifteen
calendar days after the date of this letter.

Please note that under the Act, you will continue to be responsible for the payment of all debt service payments on
the District’s Bonds. Additionally, you must make payment to your paying agent at least fifteen days prior to the
scheduled debt service payment dates. If such payment does not occur, you must notify the Oregon State Treasury
as provided for in both the Act and the Rule. You will also continue to be responsible for all disclosures under
federal securities laws. In addition, please note that the guaranty does not apply to any accelerations or redemption
premiums, and ceases on refunding of the qualified Bonds referenced above.

The State has executed a continuing disclosure undertaking (the “Master Disclosure Certificate’) for the benefit of
registered and beneficial holders of bonds guaranteed under the Oregon School Bond Guaranty and to assist
underwriters of such bonds in complying with the SEC’s Rule 15¢2-12. The State of Oregon (the “State”) has filed
its Comprehensive Annual Financial Reports (“CAFR”) with the nationally recognized municipal securities
information repositories (“NRMSIRs™) annually within 270 days following the end of the prior fiscal year since
1997, as required in its Master Disclosure Certificate, and will continue to provide annual copies of its CAFR to the
NRMSIRs throughout the life of the District’s Bonds. The State will also file any material event notices on a
timely basis with the Municipal Securities Rulemaking Board and the State Information Repository, if any, as
required by the Master Disclosure Certificate.

Laura Lockwood-McCall

Director, Debt Management Division

Sincerely,

CCfemail: Javier Fernandez, Seattle-Northwest Securities Corporation
James Shannon, Mersereau & Shannon LLP
Pearl Petredis, Mersereau & Shannon LLP




DEBT MANAGEMENT DIVISION
LAURA LOCKWOOD-McCALL

OREGON STATE TREASURY
OREGON SCIHOOL BOND GUARANTY PROGRAM

CERTIFICATE OF QUALIFICATION
April 13, 2003

Ms. Sandra Buchanan, Chief Financial Officer
Columbia Gorge Community College District
400 Iast Scenic Drive

The Dalles, OR 97058-3434

Dear Ms. Buchanun

In accordance with your request dated March 30, 2005, and pursvant (o the Oregon School Bond Guaranty Act {ORS
328,321 10 328.356) and Oregon Administrative Rules 170-063-0000 (the “"Rule™), we have reviewed your request for
qualtfication under the Oregon Schoot Bond Guaranty Act {the “Act”™) and determined that vou are qualificd (0
participate in the Oregon Schoot Bond Guaranty Program (the “Program™). The period of qualification is [or one year
from: the date of this certificate. Any qualified bonds funder the Act] issued by you under this certificate may be
puaraniesd by the State of Oregon in accordance with the provisions of the Act and the Rule. as currently in effect and
as fater amended. This Certificate of Qualification is not a binding commitment by the Slate Treasurer to guaranty
any bond issue. The decision on whether to guaranty a specific bond issue will be made by the State Treasurer
contingent upon compliance with section (3) and all other sections of the Rule for each bond issue. Those sections
reguire you to fife additional information with the Oregon State Treasury before bonds are issued. After an approved
fillng. the Oregon State Treasury will issue a letter confirming that the State’s guaranty is in effect {or a speeific series
of bonds. For the State’s guaranty to apply 10 your bonds, the bonds must be closed within fifteen days afier the
confirming letter is issued. :

Please nete that under the Act. you will continue to be responsible for the payment of all debt service paynenis on
vour honds. Additionally, you must make payment to your Gualilled Paying Agent. as defined in the Rule. at least
fifteen days prior to the scheduled debt service payment dates. I such payment does not occur, vou must notify the
Oregon State Freasury us provided Tor in both the Act and the Rule. You will also continue 1o be responsible for afl
disclosures under tederal securities laws. Iy addition. please note that the guaranty does nol apply (o any accelerstions
or redemption premiums, and ceases on relunding of the qualified bonds guaranieed under the Program.

Far vour convenience. we have enclosed & copy of the Act and the Rule for your careful review prior to issuance of
bonds under the Program. You will alse find a copy of language to be used in all preliminary olficial statements,
official statemients, or other offering documents relerencing the State’s guaranty.

IT you have any questions about your responsibilities in connection with the program, or any other concerns, please
confact the Debt Management Division at (303) 378-493().

Sipcerely.

Syt

o

*Linda M. Haglund
Deputy State Treasurer

- LLM:iah



CERTIFICATE OF DETERMINATION

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2605

$18,500,000

The undersigned, Saundra Buchanan, Chief Financial Officer of Columbia Gorge
Community College District, Hood River and Wasco Counties, Oregon (the “District”) and an
Authorized Representative as such term is defined in a Resolution of the District adopted on April
12, 2005 (the “Resolution”), and acting pursuant to Sections 1 and 17 of the Resolution, hereby
determines and establishes certain terms and other matters relating to the District’s General
Obligation Bonds, Series 2005 (the “Bonds™) as set forth herein, All terms used in this Certificate
and not otherwise defined herein shall have the meaning assigned to such term in the Resolution.

Section 1. TITLE OF BONDS

The Bonds shall be issued in a single series and designated as “Columbia Gorge Community
College District, Hood River and Wasco Counties, Oregon General Obligation Bonds, Series 20057
in the aggregate principal amount of $18,500,000.

Section 2, SALE OF BONDS

‘The Bonds shall be sold to Seattle-Northwest Securities Corporation for the purchase price of
$19,044,750.45, which includes an underwriter’s discount of $98,815.00 and a net original issue
premium of $643,565.45.

Section 3. DATED DATE, MATURITY DATES, INTEREST PAYMENT DATES AND
INTEREST RATES

The Bonds shall be dated May 25, 2005 and shall mature on the dates and in the amounts and
bear interest at the rates per annum set forth on the table below. Interest shall be calculated on the
basis of a 360-day year of twelve 30-day months. Interest on the Bonds shall be due and payable on
December 15, 2005 and semi-annually thereafter on June 15 and December 15, of each year.

CERTIFICATE - Page 1 ) Columbia Gorge CCVGO 05\Det Cer



Principal Interest CUSIP No.
Due Date Amount Rate 197659
06/15/2006 $ 235,000.00 3.000% BG9
06/15/2007 350,000.00 3.250% BH7
06/15/2008 395,000.00 3.250% BJi3
06/15/2009 475,000.00 3.500% BKO
06/15/2010 525,000.00 3.500% BL38
06/15/2011 565,000.00 3.500% BM6
06/15/2012 625,000.00 3.750% BN4
06/15/2013 680,000.00 3.750% BP9
06/15/2014 225,000.00 4.625% BQ7
06/15/2014 515,000.00 4.000% CAl
06/15/2015 §10,000.00 4.000% BRS5
06/15/2016 250,000.00 5.000% BS3
06/15/2016 625,000.00 4.000% CC7
06/15/2017 1,000,000.00 5.000% BT1
06/15/2018 1,040,000.00 5.000% BUS
06/15/2019 1,130,000.00 5.000% BV6
- 06/15/2020 1,000,000.00 5.000% Bw4
06/15/2020 255,000.00 4.500% CDs
06/15/2021 1,330,000.00 5.000% BX2
06/15/2022 1,440,000.00 5.000% BY(
06/15/2023 1,555,000.00 5.000% BZ7
06/15/2025 3,475,000.00 4.250% CB9

Section 4. OPTIONAL REDEMPTION

- The Bonds maturing in years 2006 through 2015, inclusive, are not subject to redemption prior to
maturity. The Bonds maturing on and after June 15, 2016, are subject to redemption at the option of
the District, in whole or in part on any date on and after June 15, 20135, at a price of par plus accrued
interest, if any, to the date of redemption.

Section 5. MANDATORY REDEMPTION

Unless previously called under the provisions for optional redemption, the Term Bond
maturing on June 15, 2025 is subject to mandatory redemption by lot by the Fiscal Agent on June 15
of the following years in the following principal amounts, at a price of par plus accrued interest to
the date of redemption.
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2025 Term Bond

Year Amount

2024 $1,680,000

2025 1,795,000 Final Maturity
$3,475,000

Dated this 11" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTY, OREGON

By SQusrha Lucdrgrman_

Saundra Buchanan
Chief Financial Officer
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CONTINUING DISCL.OSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Certificate™), dated May 25, 2005, is executed and
delivered by Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon (the
“District™) in connection with the sale and issuance of the District's General Obligation Bonds, Series 2005
(the “Bonds”) in the aggregate principal amount of $18,500,000. The Bonds are authorized pursuant to a
resolution adopted by the Board of Directors of the District on April 12, 2005 (the “Resolution™). Capitalized
terms used but not otherwise defined herein shall have the meanings assigned thereto in the Resolution. The
District covenants as follows:

Section 1. Purpose of Certificate. This Certificate is being executed and delivered by the District for
the benefit of registered and beneficial holders of the Bonds and to assist the Underwriter in complying with
SEC Rule 15¢2-12 (17 CFR Pt. 240, § 240.15¢2-12) (the “Rule”).

Section 2. District's Representation Regarding Qutstanding Municipal Securities. The District, as the
“obligated person” for purposes of the Rule, hereby agrees to provide or cause to be provided at least annually
to, unless provided as described in the paragraph below, each nationally recognized municipal securities
information repository for purposes of the Rule (the “NRMSIRs™) and to the state information depository, if
any, located in the State of Oregon (the “SID”), the financial information regarding the District of the type set
forth in tables in the final official statement dated May 12, 2005 (the “Official Statement™) under the
following sections: ' '

BONDED INDEBTEDNESS
REVENUE SOURCES
e Property Taxes
* Taxable Property Values
e Fiscal Year 2005 Representative Levy Rate
s  Major Taxpayers
FINANCIAL FACTORS

¢ General Fund Statement of Revenues, Expenditures and Changes in Fund Balances
- General Fund Adopted Budget

A listing of the NRMSIRs can be found at www.sec.gov/info/municipal/nrmsir.htm.

Any filing under this Certificate may be made solely by transmitting such filing to the Texas
Municipal Advisory Council (the “MAC”) as provided at http://www.disclosureusa.org unless the United
States Securities and Exchange Commission has withdrawn the interpretive advice in its letter to the MAC
dated September 7, 2004.

The annual financial information described above will be available no later than 270 days after the
end of the preceding fiscal year, beginning with the District's fiscal year ending June 30, 2005. Such
information will include audited financial statements prepared in accordance with generally accepted
accounting principles as established by the Government Accounting Standards Board as in effect from time to
time; provided, however, that if audited financial statements are not available within 270 days after the end of
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the preceding fiscal year, unaudited financial statements will be provided with audited financial statements to
follow when available.

Certain items of annual financial information may be provided by way of cross-reference to other
documents previously provided to each NRMSIR and to the SID, if any, or filed with the U.S. Securities and
Exchange Commission. If the cross-referenced document is a final official statement within the meaning of
the Rule, it shall be available from the Municipal Securities Rulemaking Board (the “MSRB”).

Section 3. Material Events. The District agrees to provide or cause to be provided, in a timely
manner, (i) to each nationally recognized municipal securities information repository (the “NRMSIRs”} orto
the Municipal Securities Rulemaking Board (the “MSRB™), and (ii) to the SID, if any, notice of the
occurrence of any of the following events with respect to the Bonds, if material:

a. principal and interest payment delinquencies;

b. non-payment related defaults;

c. unscheduled draws on debt service reserves reflecting financial difficulties;
d. unscheduled draws on credit enhancements reflecting financial difficulties;

e. substitution of credit or liquidity providers, or their failure to perform;

f. adverse tax opinions or events affecting the tax-exempt status of the Bonds;
£ modifications to rights of holders of the Bonds;

h. bond calls;

i defeasances;
J release, substitution, or sale of property securing repayment of the Bonds; and
k. rating changes.

The District may from time to time choose to provide notice of the occurrence of certain other events,
in addition to those listed above, if, in the judgment of the District, such other event is material with respect to
the Bonds, but the District does not undertake any commitment to provide such notice of any event except
those events listed above.

Section 4. Failure to File Annual Financial Information. The District agrees to provide or cause to be
provided, in a timely manner, (i) to each NRMSIR or to the MSRB and (ii) to the SID, if any, notice of a
failure by the District to provide the annual financial information described in Section 2 above on or prior to
the time set forth in Section 2.

Section 5. Dissemination Agent. The District may, from time to time, engage or appoint an agent to
assist the District in disseminating information hereunder (the “Dissemination Agent™). The District may
discharge any Dissemination Agent with or without appointing a successor Dissemination Agent.
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Section 6. Termination of Obligations. Pursuant to paragraph (b)(5)(iii) of the Rule, the District's
obligations hereunder shall terminate if and when the District no longer remains an obligated person with
respect to the Bonds, which shall occur upon either redemption in full of the Bonds, or legal defeasance of the
Bonds. In addition, and notwithstanding the provisions of Section 8 below, the District may rescind its
obligations under this Certificate, in whole or in part, if (i) the District obtains an opinion of nationally
recognized bond counsel that those portions of the Rule that required the execution and delivery of this
Certificate are invalid, have been repealed, or otherwise do not apply to the Bonds, and (ii) the District
notifies and provides to each NRMSIR or the MSRB and to the SID, if any, a copy of such legal opinion.

Section 7. Enforceability and Remedies. The District agrees that this Certificate is intended to be for
the benefit of the registered and beneficial holders of the Bonds and shall be enforceable by or on behaif of
such holders; provided that, the right of Bondholders to challenge the adequacy of the information furnished
hereunder shall be limited to an action by or on behalf of Bondholders representing twenty-five percent (25%}
of the aggregate outstanding principal amount of Bonds. Any failure by the District to comply with the
provisions of this undertaking shall not be an Event of Default under the Resolution. This Certificate confers
no rights on any person or entity other than the District, registered and beneficial holders of the Bonds, and
any Dissemination Agent.

Section 8. Amendment. Notwithstanding any other provision of this Certificate, the District may
amend this Certificate under the following conditions:

(a) The amendment may only be made in accordance with a change in circumstances
that arises from a change in legal requirements, change in law, or change in the identity, nature, or
status of the obligated person or type of business conducted,

() This undertaking, as amended, would have complied with the requirements of the
Rule at the time of the primary offering, after taking into account any amendments or interpretations
of the Rule, as well as any change in circumstances; and

(c) The amendment does not materially impair the interests of holders of the Bonds, as
determined either by parties unaftiliated with the District (such as bond counsel), or by approving
vote of holders of the Bonds pursuant to the terms of the Resolution at the time of the amendment.

Section 9. Choice of Law. This Certificate shall be governed by and construed in accordance with
the laws of the State of Oregon, provided that to the extent this Certificate addresses matters of federal
securities laws, including the Rule, this Certificate shall be construed in accordance with such federal
securities laws and official interpretations thereof.

Dated this 25™ day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By: Saurdha Buclara—

Authorized Representative
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MASTER DISCLOSURE CERTIFICATE

This Master Disclosure Certificate (the “Certificate"), dated June 17, 1999, is
executed and delivered by the State of Oregon, acting by and through its State Treasurer (the
"State") in connection with implementation of the Oregon School Bond Guaranty Act (the
“Act”) by which the timely payment of principal and interest on certain general obligation
bonds (the “Guaranteed Bonds”) issued from time to time by Oregon school districts is

guaranteed by the State pursuant to the provisions of the Act (the “Oregon School Bond
Guaranty Program”).

Section 1. Purpose of Certificate. This Certificate is being executed and delivered by
the State for the benefit of registered and beneficial holders of Guaranteed Bonds and to assist
Underwriters of such Guaranteed Bonds in complying with paragraph (b)(5) of Securities and
Exchange Commission Rule 15¢2-12 (17 C.EF.R. § 240.15¢c2-12) (the "Rule").

Section 2. Comprehensive Annual Financial Report. The State hereby agrees to
provide or cause to be provided at least annually to each nationally recognized municipal
securities information repository for purposes of the Rule (the "NRMSIRs "} and to the state
information depository, if any, located in the State of Oregon (the "SID"), the Comprehensive
Anmnual Financial Report (the “CAFR”) of the State for the prior fiscal year. The CAFR will
be available no later than 270 days after the end of the State’s fiscal year (presently June 30),
beginning with the fiscal year ended June 30, 1999, The CAFR will include audited financial _
statements of the State prepared in accordance with generally accepted accounting principles as
_ established by the Government Accounting Standards Board as in effect from time to time;
provided, however, that if the CAFR is not available within 270 days after the end of the
preceding fiscal year, unaudited financial statements will be provided with audited financial ‘
statements to follow when available. The CAFR may be provided by way of cross-reference to
other documents previously provided to each. NRMSIR and to the SID, if any, or filed with the
U.S. Securities and Exchange Commission. If the cross-referenced document is a final official

statement within the meaning of the Rule, it shall be available from the Municipal Securities
Rulemaking Board (the "MSRB").

Section 3. Material Events. Subject to limitations of Section 8 below, the State agrees
to provide or cause to be provided, in a timely manner, (i) to each NRMSIR or to the MSRB,
and (ii) to the SID, if any, notice of the occurrence of any of the following events but only
with respect to its guaranty of any Guaranteed Bonds, if material:

(a) principal and interest payment delinquencies;
(b) non-payment related defaults;
() unscheduled draws on debt service reserves reflecting financial difficulties;

(d)  unscheduled draws on credit enhancements reflecting financial difficulties;
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(e) substitution of credit or liquidity providers, or their failure to perform;

(D adverse tax opinions or events affecting the tax-exempt status of the Guaranteed
Bonds;

(& modifications to rights of holders of the Guaranteed Bonds;

h) bond calls;

(i) defeasances;

) release, substitution, or sale of property securing repayment of the Guaranteed
Bonds; and

(k)  rating changes.

Notice of events listed in (h) and (i) above need not be given any earlier than notice of
the underlying event, if any, is required to be given to registered or beneficial owners of
affected Guaranteed Bonds. The State may from time to time choose to provide notice of the
occurrence of certain other events, in addition to those listed above, if, in the judgment of the
State, such other event is material with respect to the Guaranteed Bonds, but the State does not

undertake any commitment to provide such notice of any event except those events listed
above.

Section 4. Failure to File CAFR. The State agrees to provide or cause to be provided,
in a timely manner, (i) to each NRMSIR or to the MSRB and (ii) to the SID, if any, notice of a
failure by the State to provide the CAFR on or prior to the time set forth in Section 2.

Section 5. Dissemination Agent. The State may, from time to time, engage or appoint
an agent to assist the State in disseminating information hereunder (the "Dissemination

Agent"). The State may discharge any Dissemination Agent with or without appointing a
successor Dissemination Agent.

Section 6. Termination of Obligations. Pursuant to paragraph (b)(5)(iii) of the Rule,
the State's obligation to provide annual financial information and notice of material events, as
set forth above, shall terminate if and when the State no longer remains an obligated person
with respect to the Guaranteed Bonds which shall occur upon either redemption in full of the
Guaranteed Bonds, or legal defeasance of the Guaranteed Bonds. In addition, and
notwithstanding the provisions of Section 9 below, the State may rescind its obligations under
this Master Disclosure Certificate, in whole or in part, if those portions of the Rule that
required the execution and delivery of this Master Disclosure Certificate are repealed or are
declared invalid by a court of competent jurisdiction.
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Section 7. Enforceability and Remedies. The State agrees that this Master Disclosure
Certificate is intended to be for the benefit of registered and beneficial holders of the
Guaranteed Bonds and shall be enforceable by or on behalf of any such holder; provided that,
the right of any holder to challenge the adequacy of the information furnished hereunder shall
be limited to an action by or on behalf of holders representing at least twenty-five percent
(25%]) of the aggregate outstanding principal amount of Guaranteed Bonds. Any failure by the
- State to comply with the provisions of this undertaking shall not be a default under the Act or
under the documents pursuant to which any Guaranteed Bonds are issued. This Master
Disclosure Certificate confers no rights on any person or entity other than the State, holders of
the Guaranteed Bonds, and any Dissemination Agent,

Section 8. Limitation on Scope of Undertaking. N otwithstanding anything expressed |
or implied to the contrary herein, the State makes no undertaking to provide financial
information, operating data or material events disclosure on behalf of or with respect to
Oregon school districts participating in the Oregon School Bond Guaranty Program. Any such
- information will be provided according to the terms of separate continuing disclosure
undertakings executed and delivered by such school districts. The State is not responsible for
the adequacy, accuracy or timeliness of such information, and any failure by a school district
to comply with its undertaking shall pot constitute a breach by the State under this Master
Disclosure Certificate. The State shall provide only the CAFR and material events disclosure
relating to the State’s guaranty of Guaranteed Bonds.

Section 9. Amendment. Notwithstanding any other provision of this Master Disclosure
Ceriificate, the State may amend this Master Disclosure Certificate without the consent of
holders of the Guaranteed Bonds under the following conditions:

(a) The amendment may only be made in connection with a change in
circurstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the obligated person or type of business conducted,;

) This Master Disclosure Certificate, as amended, would have complied
with the requirements of the Rule at the time of the primary offering, after taking into
account any amendments or interpretations of the Rule, as well as any change in
circumstances; and '

(©) The amendment does not materially impair the interest of holders of the
Guaranteed Bonds, as determined either by parties unaffiliated with the State (such as
nationally recognized bond counsel), or by approving vote of holders representing at

least sixty percent (60%) of the aggregate outstanding principal amount of the
Guaranteed Bonds.
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The State shall provide to the NRMSIRs or the MSRB and to the SID, if any, notice of
any amendment which changes the accounting principles followed by the State in preparation
of its annual financial information. The initial annual financial information after the
amendment shall explain, in narrative form, the reasons for the amendment and the effect of
the change in the type of operating data or financial information being provided.

Section 10. Choice of Law. This Master Disclosure Certificate shall be governed by
and construed in accordance with the laws of the State of Oregon, provided that to the extent
this Master Disclosure Certificate addresses matters of federal securities laws, including the
Rule, this Master Disclosure Certificate shall be construed in accordance with such federal
securities laws and official interpretations thereof.

STATE OF OREGON

By: 2
Stﬁt&-’-&eﬁw or Deputy State Treasurer

Date: June |7, 1999
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GENERAL CERTIFICATE

Columbia Gorge Communify College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

On behalf of Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon (the “District”), I, Saundra Buchanan, Chief Financial Officer for the District,
certify on behalf of the District with respect to the issuance of the District’s General Obligation
Bonds, Series 2005, (the “Bonds”™) as follows:

1. The representations, warranties and covenants of the District contained in the
Purchase Agreement dated May 11, 2005 between the District and Seattle-Northwest Securities
Corporation (the “Purchase Agreement”) and in a Resolution adopted by the District on April 12,
2005 (the “Resolution”) are true and correct in all material respects on and as of the date of
Closing and with the same effect as if made on the date of Closing.

2. No event affecting the District has occurred since the date of the Final Official
Statement which should be disclosed in the Final Official Statement for the purposes for which it
is to be used or which is necessary to disclose therein in order to make the statements therein not
misleading, and the Final Official Statement (except for information relating to DTC, the book-
entry system, the State Guaranty, the Insurer, and the Fiscal Agent) does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements
therein, in light of the circumstances under which they were made, not misleading.

3. In issuing the Bonds, the District has complied with any applicable limitation on
bonded indebtedness.

4, The proceeds from the sale of the Bonds shall be used solely as set forth in the
Resolution.

7. The District has complied with applicable provisions of any applicable budget -
law with respect to the issuance of the Bonds.

DATED as of this 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By Q/W\a\ B aim o

Saundra Buchanan
Chief Financial Officer
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'SIGNATURE AND NON-LITIGATION CERTIFICATE

Columbia Gorge Community College District
Hood River and Wasce Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

I, Saundra Buchanan certify that:

1. I am the Chief Financial Officer of the Columbia Gorge Community College
District, Hood River and Wasco Counties, Oregon (the “District”);

2. Michael Schend is the Chair of the Board of Directors of the District;
3. Frank K. Toda is the President/District Clerk of the District;

4, The facsimile signatures of the Chair and the President/District Clerk appear
on the District’s General Obligation Bonds, Series 2005, which are dated May 25, 2005 and
are in the aggregate principal amount of $18,500,000 (the “Bonds™).

5. No litigation or other proceedings are pending or, to the knowledge of the
District, after inquiry with local counsel, threatened in any court in any way (a) affecting the
position or title of the authorized officer of the District, or (b) seeking to restrain or to enjoin
the authorization, issuance, sale or delivery of, or security for, any of the Bonds, or (c)
contesting or affecting the validity or enforceability of the Bonds, the Resolution adopted by
the District on April 12, 2005 (the “Resolution™), the Purchase Agreement dated May 11,
2005 between the District and Seattle-Northwest Securities Corporation (the *Purchase
Agreement™), or (d) contesting the completeness or accuracy of the Preliminary Official
Statement or the Final Official Statement, or (¢) contesting the powers of the District or its
authority with respect to the Bonds, the Resolution, or the Purchase Agreement, the.
agreement with the Fiscal Agent, the Undertaking and the Blanket Issuer Letter of
Representations or (f) materially affecting the finances of the District.

DATED this 25™ day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By 5 W £y c/\a/rxa\
Saundra Buchanan
Chief Financial Officer
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SPECIMEN

UNITED STATES OF AMERICA
STATE OF OREGON - .

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT

HOOD RIVER AND WASCO COUNTIES, OREGON
GENERAL OBLIGATION BOND
NUMBER: R-1 SERIES 2005 ***§235,000,00%**

DATED: May 25, 2005 RATE OF INTEREST: 3.00% Per Annum MATURITY DATE: June 15, 2006 ~ CUSIP NO.: 197659 BG9

REGISTERED OWNER: Cede & Co.

PRINCIPAL AMOUNT: ***TWO HUNDRED THIRTY-FIVE THOUSAND *** DOLLARS

Columbia Gorge Community College District, Hood River and Wasco Counties, Oregon (the “Distriet”), for value received, acknowiedges It 33 hereby certified, recited and declared that all acts, conditiens and things required to exist, happen and be performed presedent
itselfindebtedand hereby promises to pay o the registered awner, or registered assigns, on th ity date, the principal amount andto payinterest  to and in the issuance of this Bond do extist, have happencd and have been performed ixt the form end manner required by the Constitution
thereon from the date of this Bond, er from the most recent infterest payment date to whick the interest has been paid, 2t the raté of imerest per annum and Statutes of the State of Oregon and that this Bend, together with afl other indebledness of the District, dees not exceed any limitation
umu_._?z: abave on the 15% dayof Jne and the 15% day of I ber of cach year ing D ber 15, 2005 until the prircipal amount is paid prescribed by law. !
cither at maturity or upon prior redemption, . . PRI ) i i

P f B . . . trict is hereby pledged for the ent of the principal of and interest on this Bond as the same.

The principat of this Bond is payable in lawful money of the United States of America upon presentation at the corporate trust office of [1.S. g@h@ﬁﬂﬁ%ﬂﬂn«ﬁﬂﬂ.?ﬂ%mﬁﬂbﬁn District Y pledE to levy _uuw._ﬂks_m?o:n__u. s as lo rate or amount, a direct ad valorem
Bank National Association, Porttand, Oregon, a8 Paying Agent and Bond Registrar. Payment of each instatiment of interest shall be made to the tax upon all taxable property within the Distriet sefficiens to pay the Bonds when duc. The Bonds ace valid and fegally binding obtigations
registered guwner hiereof whose name sppears on the registration books of the District maintained by the Paying Agent ss of the ¢losc of business on of the District and are authorized and issued by virtue of 2 majority of the fegat voters of the Disirict voting at an election on November
the bast business day of the month immediately preceding any interest date; provided that, whenever this Bond is subject lo a book-entry 2,2004 and pursuant to the laws of the State of Oregon and & Resolution zdopted by the District on April 12, 2005 (the “Resolution™),
systemn of registration, payments of principal and interest on this Bond shall be made 1o the nominse of The Diepository Trust Company for . ) .
distribution to the Beneficial Owners hereof. Interest payments shalk be paid by the check or draft of the Paying Apent mailed by the Paying Agent In ideration of the purchase and accep f the Bonds, the provisions of the Resolution and this Bond shall be dessned to be
on the interest payment date do the registered owner at the address as it appears on the registration books. The Bond Registrar shal? not be requiced and shalt constitute a contract between the Disirict and the Owners of the Bonds. The covenants and agreements to be - performed by or on
to (1} transfer or exchange any Bond after the close of business on the last business day of the month preceding the interest payment date, or (2) behallof the District shall be far the equal benefit, protection and security of the Gwnirs of any and all Bands, all of which shall be of equal
transfer or exchange oty Bond called or being called for redemption. . rank without p , priority, or distinction among the Bonds, .

REFERENCE IS HEREBY MADE TQ THE ADDITIONAL PROVISIONS OF THIS BOND AS SET FORTH ON THE REVERSE SIDE

i 1id or become obligat ik the Certificate of Authentication hereon shall have been signed by the Bond
HEREOF, AND SUCH ADDITIONAL PROVISIONS SHALL HAVE THE SAME EFFECT AS IF FULLY SET FORTH HEREIN, Regisany Lo shall notbe valid or become abligatory untithe Cetificte o 5 e by

1><?—mz.._,0m..H.mmmWEﬂEbrOm%uﬁ.mmeHOZ.—.mmwOZUmﬁmmZUCmmmmC%mU w<§m§rm>qm>zd N WITNESS WHEREQF, the Board of Dirgetors of the District has caused this Bond to be executed by the Bacsimile signature of
CREDIT OF THE STATE OF OREGON UNDER THE PROVISIONS OF THE OREGON SCHOOL BOND GUARANTY ACT,ORS CHAPTER its President arid attested by the facsimile signature of its Secretary, all as of the 25* day of May, 2005, -

614,

Date of Authentication: May 25, 2005 COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
CERTIFICATE OF AUTHENTICATION HOOD RIVER AND WASCO COUNTIES, OREGON

.—.Emmo:ammounomEnwo_._%ngv&m:.roiEFEn:mo ﬁ/ﬂ.ﬁzmcr Emmmozoon ... M v

n._mmn_._n_.n_Or_mmumozwonnm.mnmomwoou.cmnu_uavmm c@o EmQOo:amn_uwinr

moamE<nq§a«<ﬂoonuo§mam.0~wmeu. .

ch.u»zhzﬁ.%»h \@Vrﬂ:oz .. a
as Paying Agent ﬁ@ egi

Authorized Qfficer
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ADDITIONAL PROVISIONS

The Bonds maturing in the 2006 through 2015, inclusive, are not snbject te optional re&emplion prier to maturity. The Bonds maturing on and after June 15, 2016 are subject to optional redemption at the
option of the DiS!#‘;I.n‘% WhU]g:ﬁ: parien an]fgid:llc, on and after June 15, 20135, ata pgce of par plus acorued interest, if arg/, to the date of redemiption. For as long as the Bonds are’in haok-en!Bf only form, xl:é'ewer
than ali of the Bonds of 2 maturity are calied forredemption, the selection of Bonds within a mawirily to be redeemed shali be made by The Depository Trust Company, New York, New York (“DTC") in eccordance
with its operational pracedures then in effect,

Uniess previously called under the provisions for optional redemption, the Term Bond maturing on Jure 13, 2025 Is subject 16 mandasory redemption by ot by the Paying Agenton June 15 of the following years
in the following principal amounts, at a price of par prus accrued intetest to the date of redemption.

Year Amount
2024 3 1,680,000,00
2025 1,795000.00 Final Mawrity

4750000

i i i W reofin person orb ner's attomey duly authorized in writing at 4 trust effice of the Bond Registrar in Portland, Orezon, but only in the manner
andehulls)jBag[" g‘fhﬁﬁ?ﬁ%ﬁ%ﬁﬁ‘fﬁﬁguﬁgxril;fng Resgiution,o ang lggrl\)‘;:mendu angg;':anc:'c'llaliun of this Bond_ Upon suah Lransfer, a new Bend or Bonds of authorized dendminalions of the same maturity
#nd forthe same aggragate principal amount will be issued to the transferee. . .

The Bonds are issued in fully registered form aod in the denomination of $5,000 each or any integral multiple thereof, This Bond may be exchanged at the corporate trust office of the Bond Registrar for a Tike
agimegate principal amount of Bonds of the same maturity of other authorized denominations, upen the terms set forth in the Reselution, .
The District and the Bond Registrar may deem and teat the registered owner hereof as the absolute awner hereof for The purpose of receiving payment of the principal hereof and interest due hereon and for all

other purposes and neither the District nor the Bond Registrar shall be affected by any notice to the contrary.
LEGAL OPINION g}i
on certify that the following is a signed original |

Dr, Frank K. Todz, President/District Clerk for Columbia Gorge Community College District, Hood River and Waseo Counties, Ore; r ! 12
nt'lb[&ssm. Marsercau & Shannon, LLE, Attomeys, Portiand, er%n. The upir?lgn wasgdated and issued as of the date ufdeliveryéfan payment for the Columbi nity College District,
and Wasco Counties, Oregon, General Obligation Bonds, Series 2005. N h

istriet Clerk

cﬁal opinjon
ood River

? Seenic Dri
The Dalles, Oregon 97058
RE: Columbia Gorge Community College District, Hood River and Wesco Counties, Oregon General Obligation Bonds, Series 2005 - $18,500,000

We have acled as bond counsel in connection with the issuance by Columbia Gorge Comawnily College District, Hood River and Waseo Caunties, Oregon (the “Distriet™) of $18,500,000 General Obligation
Bonds, Series 2005 dated May 25, 2005 {the “Bonds'g. JThe Bonds are issued pursuant to the authonty granted by a majerity of the legal voters of the Dislrict valing at the November 2, 2604 election, theapplicable
provisions of Oregon Reviscfsmulcs Secliens 328203 to 32E,300 and a Resolution of the District adopled by e Board of Directars on April 12, 2065 (the “Resolution™).

We have examined the law and a duly centified transeript of proceedings of the November 2, 2004 election of the District relating to the issuance and sale of the Bonds and such other documenis as we deem
necessary to render this opinion,

Columbia Gorge Community Coliege District
oGt Sommniy ol S

We have not been engaged nor have we undertaken to review the sccuracy, completeness or sufficiency of any offering malerial relating to the Bonds, and we express no opinicn related thereto,

. Astoe questions of fact material 1o our opinicn, we have relied upon the eenified proceedings and other certifications af public officials furnished to us without undertaking to verify the same by independent
investigation.

Based upon the feregoing, we are of the opinion, as of the date hereof and under existing law, as follows;
1. The Bonds have been logally authorized and issued under and pursuant to the Constitution and Statutes of the State of Oregon and the Resolution.
2. The Bonds and the Resolution have been properly authorized, executed and delivered by the District and constitute valid binding obiigations of the District enforceable in accordance with their terms.

3. The Bonds are a valid, legall{ binding full faith and credit general obligation of the District aa/al;le_ from ad valorem taxes which may be levied without limilation as to rate et amount upon all of the
1z2xabls property within the geographical boundaries of the District, The Districtis required by Taw to mcru & in Its annual tax levy the principal and interest maturing on the Bonds to the extent that sufficieat fands
are nol provided from other sources.

4. &5umin§ li wi licable requi of the Intemal Revenue Code of 1986, as amended (the “Code"), the interest on the Bonds, including any originai issue discount properly allocable
16 the ovner of the Bonds, is excluded irém gross income for federal ingome 1ax purpgses and is not an jtem of tax preference for purposes of the federst alternative minimum tax imposed on individuals and
cometations; it should benoted, however, that for the purpose. of computing the aliernative minimum tax ngascd an carporaliens (as deiined for federal income tax purposes}, such inlerest is taken into account
in delermining adjusted current carmnﬁgs. Any origin: lssu:gxrexmurp prepezly allogable to the awner of ihe Bonds may not be deducted from federal gross income, but must be amertized actuarially on s constant
Interest rate basis over the tesm of such Bond, and The federaf tax basis of suehl Bond will be decreased over its term by the amount of such amertized premium, The opinions set forth in the preceding sentenes are
subject to the condition that the District comply with all requirements of the Code that must be satisfied subsequent io the jssuance of the Bonds in order that inerest thercon be, or continue to be, sxcluded from
ass income for federal income tax purposes.” The Districl has covenanted to compl{_with each such requirement. Failure to comply with certain of such requirements may cause the inclusion of interest on the

mds in; gross income for federal income tax purposes to be retroactive to the date of issuance of the Bonds.

5. The Bonds are not a “private activity bond™ within the meaning of Section 141 of the Code.
£. The interest on the Bonds, including any original issue discount properly allocable to the owner of the Bonds, is exempt from present State of Qregon personal income taxes,
Except as stated herein, we express no opinion regarding uu}er federal, state or local tex consequences arising with respect o ownership of the Bonds or ather matlers not expressly included in items 1-6 above.
hip of 1 Dt

The owner of the Bonds should be aware that the g mmay result in colialeral tax consequences and cach owner is advised 10 consult with 1ts own tax adviser regarding such
consequences.

.., Jtis ta be understood that the rights of the Registered Owner of the Bonds and the enforceability thereof are subject Lo (i} bankrupicy, insolvency, fraudulent conve Tganization, moratorium and other
simitar laws affecting ereditors’ righs hetetofore or hereafter enacted to the extent consutuuunally%p plicebie, Gi? the application of equitable, pn'nciF e5 and to the exgese icial discration in appropriate cases,
{tii) common law and stamites ling the enforceability of contractual obligations generally, an ﬁv) prinaiples of public policy conceming, affecting or Hmign eorcement of rights or remedies against
govemmental entities such as the District,

Our opinions are limited to matrers of current Oregon law and applicable federal law, and we assume no responsibility for the applicability g%‘ ws of other jurisdiclions.
supm!

ME%F%P Ulme AN"i\el%N. LLP
STATEMENT OF INSURAKDE

MBIA Insurance Corporation (The “Insurer™} has issued a palicy containing the following previsiens, such poiicy being on file at U.S. Bank Nationai Association, Portland, Oregon.

., The Insurer, in consideration of the paymen! of the premium and subject to the terms of this palicy, hereby unconditionally and imevocably guarantees 1o any owner, as hereinafter defined, of the followin,
described obligations, the full and complete payment required i be made by or on behalf ol the Jssver o (‘Jr.s. Bank National Asso)t{:iation arits succégsi;or(lhe “Payin?.ﬁ ent”’} of an amount equal to (i? the principa
of (either at the stated maturity cr by any advadcement o malurity pursuanito a datory sinking fund p ) and interest on, the Obligations {as that term is defin. b:lowg_ﬂm such payments shall become gue
but shall not be so paid {except that in the eventof any accelerntion of the dug date of suh principal b);lreasan of mandetory or optional redemption or acceleration resulting from defauli or otherwise, other than
any advancement of maturity pursuant to a mandalng sinking fund paymext, the payments guarenteed hereby shal! be made in such amounts and at such times as such payments of principal would have been due
had there not been any such aceeleration, unless the Insurer elects in its sole discrétion, to pay in whole or in Jart any principal due by reeson of such acceleration); and (ii) the reimbursement of any such payment
which is subsequently recovered from any owzer p s to & final judg) ¥ & COurt Q p Jur that such pay constitutes an avoidable preference 10 such owner within the meaning af any
applicable baakruptey law. The amounts referved to in clauses {i) and (1) of the proceding sentence shat be referred to herein coflectively as the "Insured Amounis,™ “Obligations" shall mean;

$18,500,000
COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HQOD RIVER AND WASCO COUNTIES, OREGON
GENERAL OBLIGATION BONDS, SERIES 2005

from thg on receipt of telephonic or le]cgraghic notice, such notice subsequently confirmed in wn'lin%]by registered or certified mail, or upon receipt of written natice by registered or certified mail, by the Insurer

¢ Paying Aﬂ:m or aty owner of an Obligation the payment of an Insured Amount for which is then due, that sueh requited payment has not heen matlg, the [nsurer on the die dats of snch ayment or within
one business day alter recengt of notice of such nonpayment, whichever is later, will make a deposil of fonds, in an sccount with F) . Bank Trust Natiopal Association, in New York, New York, or ils successor,
sufficient for the payment of any such Insured Amotits which ave then dus. Up: and er of such Obligations or of such ather proofof ownership of the Obligaticns, together with

on

sty appropriate insiruments of assigment to ¢vidence the assignment of the [sured Amounts dus on the Chligations a5 are paid by the Insurer, and appropriate instruments to effect the g cintment of the Insurer
a3 pgent for such  gwiers of the Obligations iz any legal procesding related to payment of Insured Amaunts cn the Obligaﬁons?such {nstmmenl_s ing |1|J1pa form satistaciory to U.S. Bank Trﬁgt Natlonal Association,
E.S. Bank Trust ation shal| 10 such owmers or the Paying Agent pa}'meru of the Insured Amounis due on such Obligations, |sss any amount helé by the Paving Agent for the payment of such
sured Amounts and legally available therefor. This policy does not insure against loss of'any prepayment premium which may at any time be payable with respect to any Obligation.

As used herein, the term “owner™ shall mean the registered owner of any Obligati indicated 3 intal
‘The term owner shall not include the Issuer or any party wﬁ e Tomotr consimes e e ook taintaized by the

Paying Agent, the Issuer, or any degii
0se agreement with the Issuer constilutes the underlying security for the Ob]iga)l’ilcr%s. & A $

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Armonk, New York 10504 and such service of al) be valid and binding,
This policy is non-cancellable for any reason, The premium on this policy is not refundable for any reason inchiding the payment prior to mam.lri!.;&P igations,

MBI INSUgsN ORATION

ASSIGNMENT %@ e

of the Issuer for such purpose.

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers vnto

PLEASE INSERT SQCIAL SECURITY OR
OTHER IDENTIFYING NUMBER OF ASSIGNEE

(Name and Address of Assignes)

7
the within Bond and all rights thereunder, and hereby irevocably constitutes and appoints '

as atiomey o transfer the within Bond on the Bond Register kept for registration thereof; with fitll power of substitution in the premises.

Dated:
Signature Guaranteed:
[ ial bank, tmst company of member ol & national stock exchange) NOTE: The 5) on this assj 1t must pond with the name(s)
asgn'ttcn on the face of the within-registered Bond in every particular,
without alterafi enlar, .
TR OFe) eralion or enlargement or any change whatsoev

. - SPECIMEN



Blanket Issuer Letter of Representations .
[To be Completed by Issuer]

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
' WASCO COUNTY, OREGON

| Name of lssuer]

November 2, 1998
{ Date]

Attention: Underwriting Department — Eligibility
The Depository Trust Company
33 Water Street; 50th Floor

- New York, NY 10041-0099

Ladies and Gentlemen:
This letter sets forth our understanding with respect to all issues (the “Securities”) that Issuer
shall request be made eligible for deposit by The Depositorv Trust Company (“DTC”).

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in accordance
with DTC’s Rules with respect to the Securities, Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC’s Operational Arrangements, as they may be amended from
time to time. -

Note: Very truly yours,

Schedule A éontains stateinents that DTC believes COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
accurately describe DTC. the method of effecting book-
entry transfers of securities distributed through DTC.and ~ WASCO COUNTY, OREGON

certain related matters,

{Issuer)

s SOURINA. Bt cAara i

{Authorized Officer’s Signaturet -
Saundra Buchanan

Business Manager

Columbia Gorge Community College
400 East Scenic Drive

The Dalles, Oregon 97058
Telephone: (541) 298-3105

Received and Accepted:




SCHEDULE A

SAMPLE OFFERING DOCUMENT LANGUACGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

L. The Depository Trust Company (“DTC"), New York, NY, will act as securities depository for the
securities (the “Securities”). The Securities will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC3 partnership nominee). One fully-registered Security certificate will be
issued for [each issue of] the Securities, [each] in the aggregate principal amount of such issue, and will
be deposited with DTC. [If, however, the aggregate principal amouat of [any] issue exceeds 5200
million, one certificate will be issued with respect to each $200 million of principal amount and an

additional certificate will be issued with respect to any remaining principal amount of such issue. ]

- 2. DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking

organization” within the meaning of the New York Banking Law, 2 member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds securities that its participants (“Participants”) deposit with DTC. DTC also facilitates
the settlement among Participants of securities transactions, such as transfers and pledges, in deposited
securities through electronic computerized book-entry changes in Participants’ accounts, thereby
eliminating the need for physical movement of securities certificates. Direct Participants include
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is owned by a number of its Direct Participants and by the New York Stock
Exchange, Inc., the American Stock Exchange. Inc., and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as securities brokers and dealers, banks,
and trust companies that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants”). The Rules applicable to DTC and its Participants
are on file with the Securities and Exchange Commission. :

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
~which will receive a credit for the Securities on DTCs records. The ownership interest of each actual
purchaser of each Security (“Beneficial Owner”) is in tum to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Securities are to be accomplished by entries made on the books of Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests
in Securities, except in the event that use of the book-entry system for the Securities is discontinued.

1. To facilitate subsequent transfers, all Securities deposited by Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co. The deposit of Securities with DTC and their
registration in the name of Cede & Co. effect no change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTCs records reflect only the identity of
the Direct Participants to whose accounts such Securities are credited, which may or mayv not be the

Beneficial Owners. The Purticipants will remain responsible for keeping account of their holdings on
behalf of their customers.

24
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3. Convevance of notices und other conmunications by DTC to Direct Participants, by Direct
Participants to Indirect Participants. and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them. subject to any statutory or regulatory

b

requirements as may be in effect from time to time.

[6. Redemption notices shall be sent to Cede & Co. If less than all of the Securities within an issue are
‘being redeemed. DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed, ]

7+ Neither DTC nor Cede & Co. will consent or vote with respect to Securities. Under its usual
procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The
Omnibus Prosy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose

accounts the Securities are credited on the record date (identified in a listing attached to the Omnibus
Proxv). ‘

8. Principal and interest payments on the Securities will be made to DTC. DTC’ practice is to credit
Direct Participants’ accounts on pavable date in accordance with their respective holdings shown on
DTC’s records unless DTC has reason to believe that it will not receive pavment on pavable date.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in
“street name,” and will be the responsibility of such Participant and not of DTC, the Agent, or the
Issuer. subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to DTC is the responsibility of the Issuer or the Agent, disbursement
of such pavments to Direct Participants shall be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

[8- A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through
its Participant, to the [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing
the Direct Participant to transfer the Participant’s interest in the Securities, on DTC records, to the
[Tender/Remarketing] Agent. The requirement for physical delivery of Securities in connection with a
demand for purchase or a mandatory purchase will be deemed satisfied when the ownership rights in
the Securities are transferred by Direct Participants on DTC’ records.] '

10. DTC may discontinue providing its services as securities depository with respect to the Securities
at any time by giving reasonable notice to the Issuer or the Agent. Under such circumstances, in the
event that a successor securities depository is not obtained, Security certificates are required to be
printed and delivered.

11. The Issuer may decide to discontinue use of the svstem of book-entry transfers through DTC (or
a successor securities depository). In that event. Security certificates will be printed and delivered.

12. The information in this section concerning DTC and DTCs book-entry system has been obtained

from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the
accuracy thereof, '

Hew- 12012
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Moody's Investors Service

99 Church Street
New York, NY

May 25, 2005

MBIA Insurance Corporation
113 King Street
Armonk, NY 10504

To Whom It May Concern:

Moody's Investors Service has assigned the rating of Aaa (MBIA Insurance Corporation
Insured - Policy No. 46276) to the $18,500,000.00, Columbia Gorge Community
College District Hood River and Wasco Counties, Oregon General Obligation
Bonds, Series 2005, dated May 25, 2005 which sold through negotiation on May 11,
2005. The rating is based upon an insurance policy provided by MBIA Insurance
Corporation.

Should you have any questions regarding the above, please do not hesitate to contact
the assigned analyst, Margaret Kessler at (212) 553-7884.

Sincerely yours,

Mgl Yoslo

Margaret L. Kessler
Vice President/Senior Analyst

MLK/DC

TOTAL P.B2
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Moody's Investors Service

Ona Frant Street, Sute 1500
San Franeiseo, GA 84111

Telr 418.274.1700
May 23, 2005

Ms. Savndra Buchanan

Chief Financial Officer

Columbia Garge Comrmunity College Districl
400 Esst Scenic Drive

The Datlag, OR 07058-3434

Blear Ms. Buchanan:

We wish fo inform you that on May 20, 2005, Moody's Rating Committee reviewexd and assigned a
rating of A2 and an enhanced rating of Aad (based on the Oregon School Bond Guarantee Program) to
Columbiz Gorge Community College District, OR's General Obligation Bonds, Series 2003.

1o order for us to maintain the currency of our ratings, we request that you provide ongoing disclosnre,
including anpual finaneia) and statistical informarion.

Moody's will mogitor this rating and reserves the tight, at its sole discretion, to revise or withdraw this
ratipg at any time in the future.

The rating, 83 well a3 any revisions or withdrawals thereof, will be publicly disseminated by Moody's
through normal print and elestronic media and in response to verbal requests to Moody's ratings desk.

Should you have any questions regarding the above, please do not hesitate to contact me or the analyst
sgsigned to this transaction, Jolene Yee, a1 415-274-1720.

Sincerely,

Kenneth B, Kurtz
Managing Director

KBEK: JY/m

e Ms. Carol Saroaels
' Vice President
Seattle Northwest Securities Corpatation
1000 SW Brosdway, Ste. 1800
Portland, OR 97208

TOTAL P81
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100DY’S ASSTGNS ENHANCED aa3 RATING (BASED ON THE OREGON SCHOOQL BOND GUARANTEE
'ROGRAMY TQ THE COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT, OR, G.0. BONDS,
JERIES 2005 :

\PPROXIMATELY $18.5 MILLION IN DEBT AFFECIED

solumbia Gorge Communiry College Disrrier, OR
jigher Educaticn
dragon

VEW YORK, May 20, 2005 -- Moody’s Imnvestors Service has assigned an enhanced
aa3 raring to the Columbia Gorge Community College Distriet, Oregon, CGeneral
Sbligation Bonds, Series 2005 in the approximate amount of 518.5 million. The
aa3 rating with a srable ourlook is based upon the assumption thatr the bonds
#ill qualify for and be backed by the Oregon School Bond Guaranty program.
tnder this program, the state pledges its full fairh and credit to guarantee
debt service payments by transfer from the atate’a general fund to the paying
agent in the event of a shortfall. Key aapects of the program include third
party notificarion of any unpaid debt serviece and favorable state oversight.
For a more detailed opiunion of the program, see Moody’s Municipal Credit
Research Report dated March 10, 2003. :

ANALYSTS:

Jolene K. Yee, Analyst, Public Finance Group, Moody’s Investors Service
Patrick Ford, Backup Analyst, Public Finance Group, Moody’s Investors Service
‘Matthew Jones, Senior Credit O0fficer, Public Finance Group, Moody’s Investors
Service

CONTACTS:
Journaliatas: (212) 553-037¢
Research Clienrs: (2123 553-1652

Copyright 2005, Moody’s Investors Service, Ine. and/or its licensors imeluding
Moody?s Assurance Company, Ine. (rtogether, "MOODY*S7). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COFYRIGHT LAW AND NONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FTURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SODRSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER
OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. a1l infermarion contained herein is obtained by MOODY’S from sources
believed by it te be accurare and reliable. Because of the possibility of human
or mechanical error as well as other factors, however, such information is
provided "as is" wirhout warraaty of any kind and MOOD¥Y’S, in particular,

makea nNo representation Oor warranty, exXpress or implied, as to The accuracy,
timeliness, completeness, merchantability or firness for any particular

purpese of any such information. Under no circumstances shall MOODY'S have any
liability vo any person or enrity for {(a) any lose or damage in whole or in
part caused by, resulting from, or relating to, any error (negligent or
orherwise) or orther circumstance or contingency within or outaide the conrrol
of MOODY'S or any of its directors, officers, employees OI agents in
connection with the procurement, collection, compilation, analysis,
interpretation, communication, publicatrion or delivery of any such

informatrion, or (b) any direct, indirect, special, consequential, compensatory
or incidental damages wharscever (including without limitartien, lost profits),
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wen if MOODY’S is advised in advance of the poseibilicy of such damages,
-esulting from the use of or inability te use, any such information. The

. sredir rarings and financial reporting analysis observations, if any.

" ronstitruting part of the information contained herein are, and must be
sonstrued solely as, atratements of opinlon and not statements of fact or
recommendarions to purchase, s2ell or hold any securities. NO WARRANTY, EXFPRESS
JR IMPLIED, AS To THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
JITNESS FOR ANY PARTICULAR FURFPOSE OF ANY SUCE RATING OR OTHER OPINIOGN OR
[NFORMATION IS GIVEN OR MADE BY MOODY*S IN ANY FORM OR MANNER WHATSOEVER. Each
rating or other opinion must be weighed solely as one factor in any investmenr
jecision made by or on behalf of any user of The information cenrained herein,
and each such user must accordingly make jits own study and evaluation of each
security and of each issuer and guarantor of, and each provider of eredit
support for, each security rhat it may consider purchasing, holding or
selling. MOODY’S hereby discloses that mostT issuers of debt securitiea
(including corporate and mnicipal bonds, debentures, notes and commercial
paper) and preferred stock rated by MOODY’S have, prior To asaignment of any
rating, agreed to pay to MOOD¥*S for appraisal and ratving services vendered by
ir fees ranging from $1,500 To $2,300,000. Moody’s Cerporatiocn (MCQ) and ita
wholly-cwned credit rating agency subsidiary, Moody’s Investors Sexrvice (MIS),
. also mainrain palicies and procedurss to address the independence of MIS’s
ratings and rating processes. Tnformation regarding certain affiliavions that
may exist between directors of MCO and rared entiries, and between entities
who hold rarings from MIS and have also publicly reporred To the SEC an
ovmership interest in MCO of more than 5%, is posted annually on Moedy’s
website at www.moodys.com under the heading nsShareholder Relatione - Corporate
Governance - Director and Shareholder affiliation Palicy."
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RESOLUTION

A RESOLUTION OF THE COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT,
HOOD RIVER AND WASCO COUNTIES, OREGON AUTHORIZING THE ISSUANCE
AND NEGOTIATED SALE OF NOT TO EXCEED $18,500,000 GENERAL OBLIGATION
BONDS; DESIGNATING AN AUTHORIZED REPRESENTATIVE, BOND COUNSEL AND
UNDERWRITER; AUTHORIZING APPOINTMENT OF A PAYING AGENT, BOND
REGISTRAR AND EXPERT ADVISOR; AND AUTHORIZING EXECUTION OF A
PURCHASE AGREEMENT.

WHEREAS, the Board of Directors of Columbia Gorge Community College District, Hood River and
Wasco Counties, Oregon (the “District”) submitted to the voters of the District at an election on November 2,
2004 Measure 33-43 which sought the authorization to contract a general obligation bonded indebtedness in an
amount not to exceed $18,500,000 to expand and improve the District’s facilities (the “Projects™); and

WHEREAS, a majority of the voters of the District voting on Measure 33-43 approved of the issuance of
the general obligation bonded indebtedness; and

WHEREAS, the District now desires to proceed with the issuance of the authorized general obligation
bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF COLUMBIA GORGE
COMMUNITY COLLEGE DISTRICT, HOOD RIVER AND WASCO COUNTIES, OREGON THAT:

Section 1. Issuance of Bonds. The Board of Directors of the District authorizes the issuance and private
negotiated sale of general obligation bonds in a principal amount not to exceed $1 8,500,000 (the “Bonds™). The
Bonds shall be issued as negotiable general obligation bonds of the District for 2 term not to exceed 21 years
from date of issuance and shall bear interest at a true effective rate not to exceed five and one-half percent (5.5%)
per annum. The Bonds shall be sold at not less than ninety-eight (98%) of par value, disregarding any original
issue discount. The District authorizes the President/District Clerk or the Chief Financial Officer (the
“Authorized Representative™), to determine and designate the principal amount, dated date, interest rates,

- maturity dates, optional redemption dates and premiums, if any, principal serial maturities, term bond maturity or
maturities, with or without premium, denominations, interest payment dates, underwriter’s discount, to
participate in the Oregon School Bond Guaranty Program or obtain bond insurance or some other form of
guaranty or security for the payment of the Bonds, to obtain one or more ratings for the Bonds and such other
provisions as are deemed necessary and desirable for the sale and issuance of the Bonds. The Bonds may be
issued in one or more series as determined by the Authorized Representative.

Section 2. Title and Execution of the Bonds. The Bonds shall be entitled “Columbia Gorge Community
College District, Hood River and Wasco Counties, Oregon, General Obligation Bonds, Series 2005”, or such -
other name approved by the Authorized Representative, and shall bear the manual or facsimile signature of the
President of the District and the manual or facsimile signature of the Secretary. The Bonds shall be initially
issued in book-entry form as a single, typewritten bond for each maturity and issued in the registered name of the

RESOLUTION - Page 1 Columbia Gerge OGO 0R\Auth Res 105
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nominee of The Depository Trust Company, New York, New York. The Bonds will be issued without
certificates being made available to the bondholders.

Section 3. Book-Entry-Only System. Ownership of the Bonds shall be recorded through entries on the
books of banks and broker-dealer participants and correspondents that are related to entries on The Depository
Trust Company book-entry-only system. The Bonds shall be initiafly issued in the form of a separate single fully
registered type-written bond for each maturity of the Bonds (the “Global Certificates™). Each Global Certificate
shall be registered in the name of Cede & Co. as nominee (the “Nominee”) of The Depository Trust Company
(the “Depository™) as the “Registered Owner”, and such Global Certificates shall be lodged with the Depository
until redemption or maturity of the Series 2005 Bond issue. The Paying Agent shall remit payment for the
maturing principal and interest on the Bonds to the Registered Owner for distribution by the Nominee for the
benefit of the bondholder (the “Beneficial Owner” or “Record Owner”) by recorded entry on the books of the
Depository participants and correspondents. While the Bonds are in book-entry-only form, the Bonds will be
available in denominations of $5,000 or any integral multiple thereof.

The Authorized Representative shall file with the Depository a Letter of Representations to induce the
Depository to accept the Bonds as eligible for deposit at the Depository. The underwriter for the Series 2005
Bond issue is authorized to provide the Depository with the Preliminary Official Statement, together with the
completed Depository’s underwriting questionnaire.

The execution and delivery of the Letter of Representation and the providing to the Depository of the
Preliminary Official Statement and the underwriting questionnaire shall not in any way impose upon the District
any obligation whatsoever with respect to persons having interests in the Bonds other than the Registered Owners
of the Bonds as shown on the registration books maintained by the Paying Agent and Bond Registrar. The
Paying Agent and Bond Registrar, in writing, shall accept the book-entry-only system and shall agree to take ail
action necessary to at all times comply with the Depository’s operational arrangements for the book-entry-only

system. The Authorized Representative may take all other action to qualify the Bonds for the Depository’s book-
entry-only system.

In the event the Depository determines not to continue to act as securities depository for the Bonds, or the
District determines that the Depository shall no longer so act, then the District will discontinue the book-entry-
only system with the Depository. If the District fails to identify another qualified securities depository to replace
the Depository, the Bonds shall no longer be a book-entry-only issue but shall be registered in the registration
books maintained by the Paying Agent and Bond Registrar in the name of the Registered Owner as appearing on
the registration books of the Paying Agent and Bond Registrar and thereafter in the name or names of the owners
of the Bonds transferring or exchanging Bonds in accordance with the provisions of Section 8 herein.

With respect to Bonds registered in the registration books maintained by the Paying Agent and Bond
Registrar in the name of the Nominee of the Depository, the District, and the Paying Agent and Bond Registrar
shall have no responsibility or obligation to any participant or correspondent of the Depository or to any
Beneficial Owner on behalf of which such participants or correspondents act as agent for the Registered Owner
with respect to:

(i)  the accuracy of the records of the Depository, the Nominee or any participant or correspondent
with respect to any ownership interest in the Bonds,

RESOLUTION - Page 2 Columbia Gorge CCYGO 05\Auth Res 105



Final 4/5/2005
(i)  the delivery to any participant or correspondent or any other person, other than a Registered
Owner as shown in the registration books maintained by the Paying Agent and Bond Registrar, of any notice with
respect to the Bonds, including any notice of redemption,

(iii)  the selection by the Depository of the beneficial interest in Bonds to be redeemed in the event the
District redeems the Bonds in part, or '

(iv)  the payment to any participant, correspondent or any other person other than the Registered
Owner of the Bonds as shown in the registration books maintained by the Paying Agent and Bond Registrar, of
any amount with respect to principal or interest on the Bonds. Notwithstanding the book-eniry-only system, the
District may treat and consider the Registered Owner in whose name each Bond is registered in the registration
books maintained by the Paying Agent and Bond Registrar as the Registered Owner and absolute owner of such
Bond for the purpose of payment of principal and interest with respect to such Bond, or for the purpose of giving
notices of redemption and other matters with respect to such Bond, or for the purpose of registering transfers with
respect to such Bond, or for all other purposes whatsoever. The District shall pay or cause to be paid all principal
of and interest on the Bonds only to or upon the order of the Registered Owner, as shown in the registration
books maintained by the Paying Agent and Bond Registrar, or their representative attorneys duly authorized in
writing, and all such payments shalt be valid and effective to fully satisfy and discharge the District’s obligation
with respect to payment thereof to the extent of the sum or sums so paid.

Upon delivery by the Depository to the District and to the Registered Owner of a Bond of written notice
to the effect that the Depository has determined to substitute a new nominee in place of the Nominee then the
word “Nominee” in this Resolution shall refer to such new nominee of the Depository, and upon receipt of such
notice, the District shall promptly deliver a copy thereof to the Paying Agent and Bond Registrar.

Section 4. Sale of Bonds. The Bonds may be sold by private negotiated sale. The Authorized
Representative shall determine the requirements for the sale of the Bonds, subject to the provisions of this
Resolution, that provides the most advantageous terms to the District and negotiate and execute a purchase
agreement setting forth the terms of the sale of the Bonds.

Section 5. Payment of Bonds. The principal of the Bonds shall be payable upon presentation of the
Bonds at maturity at the designated corporate trust office of the appointed Paying Agent. Payment of each
installment of interest due each year shall be made by check or draft of the Paying Agent mailed on each interest
payment date to the registered owner thereof whose name and address appears on the registration books of the
District maintained by the Paying Agent as of the record date determined by the Authorized Representative.

Section 6. Form of Bonds. The Bonds shall be issued substantially in the form approved by the
Authorized Representative and Bond Counsel.

Section 7. Appointment of Paying Agent and Registrar. The Authorized Representative is authorized to
designate a Paying Agent and Registrar of the Bonds, or the District may serve as its own Paying Agent and
Registrar. The Authorized Representative is authorized to negotiate and execute on behalf of the District a
Paying Agent and Registrar Agreement. This Agreement shall provide for compliance with Oregon
Administrative Rule 170-61-010. In addition, the District requests and authorizes the Paying Agent and
Registrar to execute the Certificate of Authentication as of the date of delivery of the Bonds.
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Section 8. Tax Levy and Pledge. The full faith and credit of the District is pledged to the owners of the
Bonds for the payment of the principal and interest on the Bonds when due. The District shall levy annually, as
provided by law, a direct ad valorem tax upon all of the taxable property within the District in sufficient amount,
without limitation, to pay the principal of and interest on the Bonds promptly as they become due and payable.
The District covenants with the owners of the Bonds to pledge such ad valorem taxes in sufficient amount to pay
the principal of and interest on the Bonds as they respectively become due and payable. Pursuant to ORS
310.145, the District hereby classifies the tax levy described in this section to be taxes imposed to pay the
principal and interest on exempt bonded indebtedness and such taxes are not subject to the limits of sections 11
or 11b, Article XI of the Oregon Constitution.

Section 9. Contract with Registered Owners of Bonds. In consideration of the purchase and acceptance
of the Bonds, the provisions of this Resolution and the Bonds shall be deemed to be and shall constitute a
contract between the District and the Registered Owners of the Bonds. The covenants and agreements to be
performed by or on behalf of the District shall be for the equal benefit, protection and security of the Registered
Owners of any and all Bonds, all of which shall be of equal rank without preference, priority, or distinction
. among the Bonds, except as expressly provided pursuant to this Resolution.

Section 10. Tax Covenant. The proceeds of the Bonds shall be used and invested in such manner that
the Bonds shall not become “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code
of 1986, as amended (the “Code™), and the applicable regulations. The District covenants that, within its lawful
powers, it will not do, and will refrain from doing, anything in the issnance of the Bonds and in the investment
and expenditure of the proceeds thereof which would result in the interest on the Bonds becoming taxable for
federal income tax purposes.

Section 11. Appointment of Expert Advisor. The Authorized Representative is authorized to appoint an
Expert Advisor to the District for the issuance of the Bonds.

Section 12. Appointment of Underwriter. Seattle-Northwest Securities Corporation is appointed as
underwriter for the issuance of the Bonds.

Section 13. Appointment of Bond Counsel. The law firm of Mersereau & Shannon, LLP of Portland,
Oregon is appointed as Bond Counsel for the issuance of the Bonds.

Section 14. Confirmation of Election. Pursuant to ORS 255.295, the Board has reviewed the abstract of
votes related to Measure 33-43 prepared by the county clerk and hereby affirms the results of the election and
declares that a majority of the voters of the District voting on Measure 33-43 approved of the issuance of the
general obligation bonded indebtedness.

Section 15. Designation as Qualified Tax-Exempt Obligations. The Authorized Representative is
hereby authorized to designate the Bonds for purposes of paragraph (3) of Section 265(b) of the Code as
“qualified tax-exempt obligations” so long as the Bonds do not constitute private activity bonds as defined in
Section 141 of the Code, and that not more than $10,000,000 aggregate principal amount of obligations, the
interest on which is excludable under Section 103(a) of the Code from gross income for federal income tax
purposes (excluding, however, private activity bonds other than qualified 501(c)3) bonds) including the Bonds,
have been or shall be issued by the District, including all subordinate entities of the District, if any, during the
current calendar year in which the Bonds, or a portion thereof, are issued.
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Section 16. Preliminary and Final Official Statement. The District shall cause the underwriter to
prepare a preliminary official statement for the Bonds which shall be available for distribution to prospective
investors. Such preliminary official statement will be deemed final pursuant to Rule 15¢2-12 of the Securities
and Exchange Commission. In addition, an official statement shall be prepared by the underwriter and ready for
delivery to the purchasers of the Bonds no later than the seventh (7¢h) business day after the sale of the Bonds.
After determining that the final official statement does not contain any untrue statement of a material fact or omit
to state any material fact necessary to make the statements contained in the official statement not misleading in
the light of the circumstances under which they are made, the Authorized Representative is authorized to certify
the accuracy of the official statement on behalf of the District.

Section 17. Closing of the Sale and Delivery of the Bonds. The Authorized Representative is authorized
to negotiate and execute a bond purchase agreement for and on behalf of the District and to execute such
additional documents, including a tax certificate, and any and all other things or acts necessary for the sale and
delivery of the Bonds as herein authorized. Such acts of the Authorized Representative are for and on behalf of
and are authorized by the Board of Directors of the District.

Section 18. Continuing Disclosure. The District covenants and agrees that it will comply with and carry
out all of the provisions of a Continuing Disclosure Agreement to be negotiated with the underwriter. Failure by
the District to comply with the Continuing Disclosure Agreement will not constitute an event of default; however,
any owner may take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the District to comply with its obligations under this Section.

ADOPTED by the Board of Columbia Gorge Community College District, Hood River and Wasco
Counties, Oregon, this 12" day of April, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOGOD RIVER AND WASCO COUNTIES, OREGON

77

“ Chair, Bt{ard'o‘f/Directofs

ATTEST:

By,

Secfetary y
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COLUMBIA GORGE COMMUNITY COLLEGE

400 EAST SCENIC DRIVE
THE DALLES, OREGON 97058
(541) 296-6182 » FAX (541) 298-3104

MINUTES
BOARD OF EDUCATION MEETING
Tuesday, April 12, 2005

7:00 P.M,
ATTENDANCE:
Mike Schend Dr. Frank Toda Rick Eggers
Dave Fenwick Saundra Buchanan Richard Higgins
Dr. James Willcox Karen Carter Tom Homan
Dr. Erie Keller Dennis Whitehouse
M.D. Van Valkenburgh Bill Bohn
Charleen Cobb Stephanie Meagher
Christie Reed
CALL TO ORDER:

Mike Schend called the meeting to order at 7:06 p.m.

1.0 APPROVAL OF MINUTES
The minutes of the March 8, 2005 board meeting were approved with
changes. :

2.0 BUSINESS ITEMS

2.

—_—

2,

(V]

100% RECYCLED PAPER

MOTION #1 - APPROVED

Dr. Ernie Keller moved to approve, adopt and appropriate
budget adjustments to special fund 56-00-00, Nursing Program
Fund, to decrease estimated resources by $330,648, by
decreasing the personal services appropriation by $307,665,
by decreasing the materials and services appropriations by
$22,983, as listed above, for the period July 1, 2004 — June 30,
2005. Charleen Cobb seconded. Motion passed unanimously.

MOTION #2 — APPROVED

Charleen Cobb moved to approve, adopt and appropriate
budget adjustments to special fund 70-00-00, Department of
Labor Nursing Grant Fund, a special purpose grant, to
decrease the first year grant revenue by $672,014, by
decreasing the personal services appropriation by $619,906,
by decreasing the materials and services appropriation by



2.3

2.4

2.5

2.6

$19,776 and by decreasing the capital expenditure
appropriation by $32,332, as listed above, for the period July 1,
2004 - June 30, 2005. M.D. Van Valkenburgh seconded. Motion
passed unanimously.

MOTION #3 — APPROVED

Dr. Ernie Keller moved to approve, adopt and appropriate
budget adjustments to special fund 70-00-00, Department of
Education Nurse Training Grant Fund, a special purpose grant,
to reflect the grant budget categories, by decreasing the
personal services appropriation by $2,404, by increasing the
materials and services appropriation by $32,464, and by
decreasing the capital expenditure appropriation by $31,129,
as listed above, for the period July 1, 2004 — June 30, 2005.
Dave Fenwick seconded. Motion passed unanimously.

MOTION #4 — APPROVED

Charleen Cobb moved to approve, adopt and appropriate
budget adjustments to the General Fund to reduce budget
appropriations in the total amount of $200,000; to decrease the
Health and Safety Adult Ed Cost Center by $11,106; to
decrease the Health Technologies Cost Center by $27,836: to
decrease the Emergency Medical Tech Program Cost Center

- by $7,971; to decrease the Instructional Administration Cost

Center by $6,650; to increase the Facilities Services Cost
Center for a portion of the Facilities Supervisor position of
$8,225; to increase the contingency appropriation by $159,479;
and to decrease the transfer appropriation by $314,141, as
listed above, for the period July 1, 2004 — June 30, 2005. Dr.
Ernie Keller seconded. Motion passed unanimousiy.

MOTION #5 — APPROVED

M.D. Van Valkenburgh moved to adopt the resolution
authorizing issuance and negotiated sale of the bonds,
designating an authorized representative, bond counsel and
underwriter; authorizing appointment of a paying agent, bond
registrar and expert advisor; and authorizing execution of a
purchase agreement. Dave Fenwick seconded. Motion passed
unanimously.

MOTION #6 — APPROVED

Dr. James Willcox moved to approve moving forward on the
purchase of a new phone system, with a cap of $110,000. Dr.
Ernie Keller seconded. Motion passed unanimously.



3.0

2.7

2.8

MOTION #7 — APPROVED
Dr. Ernie Keller moved to approve the motion as listed.
Charleen Cobb seconded. Motion passed unanimously.

Whereas, Columbia Gorge Community College waives all
irregularities and informalities concerning the bid documents
submitted by SPL Integrated Solutions;

AND
Whereas, Columbia Gorge Community College Board of
Education finds that a competitive bidding process did take
place;

AND
Therefore, Columbia Gorge Community Cotlege Board of
Education accepts the bid from SPL Integrated Solutions as
being the low bid and directs the staff to sign contracts with
SPL Integrated Solutions to provide for the AV Equipment
Purchase and Installation on the fourth floor of building 1.

MOTION #8 — APPROVED
M.D. Van Valkenburgh moved to approve the following motions
as listed below. Christie Reed seconded.

The Columbia Gorge Community College Board of Education
declares the attached item as surplus property and authorizes
the Facilities Services Director to dispose of the property as is.

The Columbia Gorge Community College Board of Education
agrees to the donation of the above fan to Andy Nichols for
use in his glass blowing studio at no cost to the college.

REPORT ITEMS

3.1

3.2

3.3

Institutional Effectiveness Indicators
Karen Carter presented the board with this year's Institutional
Effectiveness Indicators report and gave a brief review.

Accreditation Update

Karen Carter advised the board of the upcoming accreditation
review and handed out information on the A-6 criteria which will be
used to review CGCC.

Hood River Land Partnering Concept

Richard Higgins gave a PowerPoint presentation on a partnering
concept with several entities in Hood River and Rick Eggers of
Hood River County School District updated the board on the school



district’s plans and What they have done so far.

3.4  Capitol Construction Update
Dennis is firming up the timelines now that we have a timeline for
selling the bonds. He hopes to bring this to the board in May.

3.5 Master Plan Update

Dennis gave the board an update on the submission of the Master
Plan. They are working with the city on this project.

3.6  Critical Dates _
Dr. Toda reviewed upcoming critical dates with the board.

3.7  Financial Report/List of Bills
Saundra Buchanan presented the March financial report and list of
bills to the board. Saundra also advised the board that the 03-04
audit has now been completed and she will have bound copies
soon. She also shared a letter from the IRS advising that the
college was cleared on their recent audit of the 1993 bond issue.

4.0 EXECUTIVE SESSION
The board moved into Executive Session at 9:21 p.m.
The board moved out of Executive Session at 9:40 p.m.

The board asked Dennis Whitehouse to provide a list of available
properties in Hood River at the next board meeting. They also directed
the college staff to pursue two courses of action: 1) keep in touch with the
HR School District regarding any parcels of land they are using while
keeping the partners aware of our time restraints and 2) to pursue a
smaller, single parcel of land for our own use.

5.0 ADJOURNMENT

Mike Schend adjourned the meeting at 9:42 p.m.

~

(As recbrded by Stephanie Mgagher, Assistant to the Board
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CERTIFICATE OF OUTSTANDING GENERAL OBLIGATION
BONDED INDEBTEDNESS

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
General Obligation Bonds
Series 2005

$18,500,000

I, Saundra Buchanan, Chief Financial Officer of Columbia Gorge Community College
District, Hood River and Wasco Counties, Oregon (the “District™), hereby certify that the total
balance of all outstanding general obligation bonded indebtedness of the District is as follows:

General Obligation Bonds : Quistanding Balance
Series 1998 $ 5,260,000.00
Series 2005 (this issue) 18.500.000.00

Total Outstanding General Obligation Bonded Indebtedness 23 000.00

Except as stated herein, the District has no other outstanding general obligation bonded
indebtedness at this time.

DATED this 25" day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By SCIW\Q\ Bt e arg—
Saundra Buchanan
Chief Financial Officer

Columiia Gorge CCWGO 05\0utstanding Indebt Cer
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ASSESSOR'S CERTIFICATE

STATE OF OREGON _ )
) ss.
COUNTY OF HOOD RIVER )

I, Sandra Berry, the duly appointed/elected and qualified County Assessor of Hood River
County, Oregon, do hereby certify that, as shown by the books and records of my office, the real
market value of all property within the boundaries of Columbia Gorge Community College
District, Hood River County, Oregon, for tax purposes for the tax year 2004-2005, is the sum of
$2,146,930,435

. In testimony théreof, I have hereunto set my hand and caused the seal of my office to be
hereto affixed this opp  day of May, 2005. TR

Do -_ o /-‘;“, ““‘-"7:\;‘;;;. E:‘ - . -
‘Sandra Beiry. io-eilljr /\
Hood River County Assessof > -
- 5" /.',“-_’ __,- _t_~ \-”’
SN, "—p-\ N Q..'\;—w

T Fd L
w t IRV Y .
b=, -~
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ASSESSOR'S CERTIFICATE

STATE OF OREGON )
) ss.
COUNTY OF WASCO )

I, Tim Lynn, the duly appointed/elected and qualified County Assessor of Wasco County,
Oregon, do hereby certify that, as shown by the books and records of my office, the real market
value of ali property within the boundaries of Columbia Gorge Community College District,
W?sco gounty, Oreg;n_, for tax purposes for the tax year 2004-2005, is the sum of
8 (2 S

In testimony thereof, [ have hereunto set my hand and caused the seal of my office to be
hereto affixed this /27" day of May, 2005.

@n#@uﬁff}/}ynéy

Tim Lynn ;
Wasco County Assessor /)




CERTIFICATE OF PROCEEDINGS

Columbia Gorge Community College District
Hood River and Wasco Counties, Oregon
: General Obligation Bonds
Series 2005

$18,500,000

1, Saundra Buchanan, certify as follows:

1.  Iam the Chief Financial Officer of Columbia Gorge Community College District, Hood
River and Wasco Counties, Oregon (the “District”);

2. The following listed documents, which are contained in the Transcript of Proceedings of
the District’s General Obligation Bonds, Series 2005 are true and correct copies of the original
documents which are on file in the official records of the District:

a. Resolution dated August 10, 2004 calling a special election for November 2,
2004;

b.  Minutes of Meeting of August 10, 2004;

c. Resolution dated April 12, 2005 authorizing the issuance and sale of the General
Obligation Bonds, Series 2005; and

d. Minutes of Meeting of April 12, 2005.

3. The meetings referred to in Paragraph 2 above were duly convened and held in ali
respects in accordance with law and, to the extent required by law, due and proper notice of such
meefings was given; a legal quorum was present throughout the meetings, and a legally sufficient
number of members of the Board of Directors of the District, voted in the proper manner and for the
adoption of such Resolutions, and all other requirements and proceedings under law incident to the

proper adoption or passage of such Resolutions have been duly fulfilled, carried out, and otherwise
observed.

DATED this 25™ day of May, 2005.

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT
HOOD RIVER AND WASCO COUNTIES, OREGON

By Saurdha Bucraro—_

Saundra Buchanan
Chic—j:f Financial Officer

Columbia Gorge CCOVGO 05\Proceed Cer



MUNICIPAL DEBT ADVISORY COMMISSION
Phone: (503) 378-4930 Fax: (503) 378-2870
E-Mail: DMD@OST.STATE.OR.US

Form 1[Z](Filed separately for each series at least 10 days prior to Bond Marketing Date)
Form 2 [J(Filed separately for each series within 5 days after the Bond Marketing Date)

Initial Notification Update D

Date Filed: 05/02/2005 County: Wasco and Hood River
District/Issuer Name: Columbia Gorge Community College District
Address: 400 East Scenic Drive

City, State, Zip: The Dalles, Oregon 97058-34
Phone; (541) 208-3105 Email: sbuchanan@cgcc.cc.or.us

Bond Type:| Unlimited Tax GO (Non-Self Supporting)

Sale Type:i Negotiated Primary Repayment Source:| Properly Taxes

Ratings: Elves [ONe Moody’s:

Underlying Ratings: [JYes [JNo Standard & Poor’s:

Applied for?: Yes [JNo Fitch:

Credit Enhanced: [Jves [INo
Firm: Enhancement Type 1
‘ Enhancement Type 2:|

Advance Refunding: Oves [ZINo Refunded Issue(s):
Current Refunding: Oves [FNe Refunded Issue(s):

Advance/Current Refunding Present Value Saving: $

Par Amount: $ 18,500,000 Series: 2005

{only 1 series per form)

Purpose:| Educaton

Project (please describe): s apital construction and improvements for health science training and classroom facilities, renovate existing
facilities, demolish unusable buildings and land purchase.

Issue Dated Date: 05/25/2005 Financial Advisor:
Bond Marketing Date:05/11/2005 Pricing Advisor: Regional Financial Advisors
. Closing Date: 05/25/2005 Bond Counsel: Mersereau & Shannon, LLP

1* Optional Call Date: Underwriter: Seattle-Northwest Sec. /Purchaser:
Final Maturity Date: 06/15/2025 Underwriter’s Counsel:
Paying Agent: U.S. Bank National Association
Trustee:
Borrower:

Federally Taxable? [JYes [£]No
Zero Coupon Bond? Clyes [[No

Bank Qualified? [Jves [ZINo Average Life:
Subject to AMT? [Yes [dNo # Bids Received:
TIC: %% (Calculated as if awarding in a

Net OID/OIP: §

Gross Underwriter Spread: $
Bond Insurance: $
Enhancement Fee: $

Other Issnance Costs: $
Total Issuance Costs: $

Competitive Sale)
(e.2.0SBG, Letter of Credif, ctc.)
{e.g. BC, FA, U/W, Counsel, ete.)

Form Prepared By: Javier Fernandez Firm: Seattle-Northwest Pironer (503) 275-8309 Emait: ffernandez@snwsc.com

For Treasury Use Only:

Final OS5 Receipt Date: Debt System Lntry Date: Schedule: MDAC Form Revised September 5 2003
(Link OF lo Pebt System)



MUNICIPAL DEBT ADVISORY COMMISSION
Phone: (503) 378-4930 Fax: (503) 378-2870
E-Mail: DMD@OST.STATE.OR.US

Form 1[J(Filed separately for each series at least 10 days prior to Bond Marketing Date)
Form 27 (Filed separately for each series within 5 days after the Bond Marketing Date)

Initial Notification Update D

Date Filed: 05/11/2005 County: Wasco and Hood River
District/Issuer Name: Columbia Gorge Community College District
Address; 400 East Scenic Drive
City, State, Zip: The Dalles, Oregon 97058-34

Phone: (541) 298-3105 Email: sbuchanan@cgce.cc.or.us

Bond Type:} Unlimited Tax GO (Non-Self Supporting)

Sale Type:| Negotiated : Primary Repayment Source:| Property Taxes
- Ratings: Vves [INe Muaoody’s: AaalAa3/AZ
Underlying Ratings: []Yes [T No Standard & Poor’s:
Applied for?: [JYes [JNo Fitch:
Credit Enhanced: []Yes [No
Firm:MBIA Enhancement Type 1:]State Guarantee
Enhancement Type 2:| Insurance
Advance Refunding: Lves [FINo Refunded Issue(s):
Current Refunding: Lves [“INe Refunded Issue(s):

Advance/Current Refunding Present Value Saving: $

Par Amount: $ 18,500,000 Series: 2005 (only 1 series per form)

Purpose:| Education

Project (please describe): opital construction and improvements for health science training and classroom facilities, renovate existing
facilities, demolish unusable buildings and fand purchase.

Issue Dated Date: 05/25/2005 Financial Advisor:
Bond Marketing Daie:05/11/2005 Pricing Advisor: Regional Financial Advisors
Closing Date: 05/25/2005 Bond Counsel: Mersereau & Shannon, LLP
1° Optional Call Date: 06/15/2015 Underwriter: Seattle-Northwest Sec. /Purchaser: Seattle-Northwest
Final Maturity Date: 06/15/2025 Underwriter’s Counsel:
Paying Agent: U.S. Bank National Assaciation
Trustee:
Borrower:

Federally Taxable? [Yes [ENo
Zero Coupon Bond? [yes [FNo

Bank Qualified? [dYes [ZINo Average Life: 13.351
Subject to AMT?  [yes [FNo # Bids Received:
‘ TIC: 4.208407 o (Caiculated as if awarding in a
Net OID/OIP: $6843,565.45 Competitive Sale)

Gross Underwriter Spread: $98,815.00
Bond Insurance: $43,300.00

Enhancement Fee: §$ 3108335 (e.g.0SBG, Letier of Credit, ete.)
Other Issuance Costs: $ 38,550.00 (e.g. BC, FA, U/W, Counsel, cic.)
Total Issuance Costs: $183,748.35
Form Prepared By: Javier Fernandez Firm: Seattle-Northwest Phone: (503} 275-8309 Email; ffernandez@snwsc.com
For Treasury Use Only:
Finat OS Receipt Date: Drebt System Entry Date; Schedule: MDAC Form Revised September 5 2003

(Link OS to Dbt Sysiem)



SEATTLE-NORTHWEST 1000 Southwest Broacway
SECURITIES CORPORATION Suite 1800
F S T T Py S PTTIIT - Portland, Oregan 97205

15033 275-8300

COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT

WASCO AND HOOD RIVER COUNTIES, OREGON
GENERAL OBLIGATION BONDS, SERIES 2005
Final Maturity Schedule

ts
$ 235000 2.75%  BG9 2016 $ 250,000 X

350,000  3.250 2.93 BHY 2016 625,000  4.000 390 @ CC7

395,000  3.250 3.06 BJ2
475,000 3,500 3.15 BKO 2017 1,000,000  5.000 396 W BTIL
525,000  3.500 3.27 BLS 2018 1,040,000  5.000 401 ® BUS
565,000  3.500 3.40 BM6 2019 1,130,000  5.000 405 @ BV6

625000  3.750 351  BN4
680,000  3.750 3.63 BP9 2020 1,000,000  5.000 410 @ BwW4
. 2020 255,000  4.500 410 @ - CDs

2014 225,000 4.625 3.73 BQ7
2014 515,000  4.000 3.73 CAl 2021 1,330,000  5.000 416 @ BX2
2022 1,440,000  5.000 az1 M BYO
2015 810,000  4.000 3.82 BR5 2023 1,555,000  5.000 426 M BZ7

$3,475,000 4.25% Term Bond due June 15, 2025 @ 4.41%; CUSIP No. 197659CB9

(1) Priced to the Call date.



BOND DEBT SERVICE

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
05/25/2005 - - - - -
12/15/2005 - - 455,440.97 455,440.97 -
06/15/2006 235,000 3.000% 409,896.88 644,896.88 1,100,337.85
12/15/2006 - - 406,371.88 406,371.88 -
06/15/2007 350,000 3.250% 406,371.88 756,371.88 1,162,743.76
12/15/2007 - - 400,684.38 400,684.38 -
06/15/2008 395,000 3.250% 400,684.38 795,684.38 1,196,368.76
12/15/2008 - - 394,265.63 394,265.,63 -
06/15/2009 475,000 3.500% 394,265.63 869,265.63 1,263,531.26
12/15/2009 - - 385,953.13 385,953.13 -
06/15/2010 525,000 3.500% 385,953.13 910,953.13 1,296,906.26
12/15/2010 - - 376,765.63 376,765.63 -
06/15/2011 565,000 3.500% 376,765.63 941,765.63 1,318,531.26
12/15/2011 - - 366,878.13 366,878.13 -
06/15/2012 625,000 3.750%% 366,878.13 991,878.13 1,358,756.26
12/15/2012 - - 355,159.38 355,159.38 -
06/15/2013 680,000 3.750% 355,159.38 1,035,159.38 1,390,318.76
12/15/2013 - - 342,409.38 342,409,38 -
06/15/2014 740,000 *k 342,409.38 1,082,409.38 1,424,818.76
12/15/2014 - - 326,906.25 326,906.25 -
06/15/2015 810,000 4.000% 326,906.25 1,136,906.25 1,463,812.50
12/15/2015 - - 310,706.25 310,706.25 -
06/15/2016 875,000 ek 310,706.25 1,185,706.25 1,496,412.50
12/15/2016 - - 291,956.25 291,956.25 -
06/15/2017 1,000,000 5.000% 201.956.25 1,291,956.25 1,583,912.50
12/15/2017 - - 266,956.25 266,956.25 -
06/15/2018 1,040,000 5.600% 266,956.25 1,306,956.25 1,573,912.50
12/15/2018 - - 240,956.25 240,956.,25 -
06/15/2019 1,130,000 5.000% 240,956.25 1,370,956.25 1,611,912.50
12/15/2019 - - 212,716.25 212,706.25 -
06/15/2020 1,255,000 #% 212,706.25 1,467,706.25 1,680,412,50
12/15/2020 - - 181,968.75 181,968.75 -
06/15/2021 1,330,000 5.000% 181,968.75 1,511,968.75 1,693,937.50
12/15/2021 - - 148,718.75 148,718.,75 -
06/15/2022 1,440,000 5.000% 148,718.75 1,588,718.75 1,737,437.50
12/15/2022 - - 112,718.75 [12,718.75 -
06/15/2023 1,555,000 5.000% 112,718.75 1,667,718.75 1,780,437.50
12/15/2023 - - 73,843.75 73,843.75 -
06/15/2024 1,680,000 4.250% 73,843.75 1,753,843.75 1,827,687.50
12/15/2024 ) - - 38,143.75 38,143.75 -
06/15/2025 1,795,000 4,250% 38,143.75 1,833,143.75 1,871,287.50
18,500,000 11,333,475.43  29,833,475.43  29,833,475.43

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF (ColgorgeCC:COLGORGE-05_GO) Page 4



EATTLE-NORTHWEST 1000 Southwest Broadway
ECURITIES CORPORATION Suite 1800

e Region's Fﬁ‘dﬂsf’e’;r Fivestmens Portland, Oregon 97205
- Banking Fir wee 1970 (503) 275-8300

COLUMBIA GORGE COMMUNITY COLLEGE
$18,500,000
GENERAL OBLIGATION BONDS
SERIES 2005

FINAL PRICING NUMBERS

MAY 11, 2005



BOND SUMMARY STATISTICS

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005
Delivery Date 05/25/2005
Last Maturity 06/15/2025
Arbitrage Yield 4.116489%
True Interest Cost (TIC) 4.296407%
Net Interest Cost (NIC) 4.367944%
All-In TIC 4.317365%
Average Coupon 4.588493%
Average Life (vears) 13.351
Duration of Issue (vears) 9.880
Par Amount 18,500,000.00
Bond Proceeds 19,143,565.45
Total Interest 11,333,475.43
Net Interest 10,788,724.98
Total Debt Service 29,833,475.43
Maximum Annual Debt Service 1,871,287.50
Average Annual Debt Service 1,487,541.71
Par Average Average
Bond Component Value Price Coupon Life
Serial 2006-2013 3,850,000.00 100.904 31.593% 5.211
Serial 2014 A 225,000.00 106.822 4.625% 9.056
Serial 2014 B 515,000.00 102.056 4,000% 9.056
Serial 2015 810,000.00 101.489 4.000% 10.056
Serial 2016 A 250,000.00 109.075 5.000% 11.056
Serial 2016 B 625,000.00 100.823 4.000% 11.056
Serial 2017-2019 3,170,000.00 108.137 5.000% 13.097
Serial 2020 A 1,000,000.00 107.353 5.000% 15.056
Serial 2020 B 255,000.00 103.266 4.500% 15.056
Serial 2021-2023 4,325,000.00 106.398 5.000% 17.108
Term Bond 3,475,000.00 97.882 4.250% 19.572
18,500,000.00 13.351
All-In Arbitrage
TIC TIC Yield
Par Value 18,500,000.00 18,500,000.00 18,500,000.00

+ Accrued Interest

+ Premium (Discount)

- Underwriter's Discount

- Cost of Issuance Expense
- Other Amounts

643,565.45
-98,815.00

-16,383.35

643,565.45
-68,815.00
-38,550.00
-46,383.35

643,565.45

-46,383.35

Target Value

Target Date
Yield

18,998,367.10

05/25/2005
4.296407%

18,959,817.10

05/25/2005
4.317365%

19,097,182.10

05/25/2005
4.116489%

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

(ColgorgeCC:COLGORGE-05_GO) Page |
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BOND DEBT SERVICE

Columbia Gorge Community College District

General Obligation Bonds, Series 20035
Final Pricing Numbers - May 11, 2005

Dated Date 05/25/2005

Delivery Date 05/25/2005
Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
. 05/25/2005 - - - - -
12/15/2005 - - 455,440.97 455,440.97 -
06/15/2006 235,000 3.000% 409,896.88 644,896.88 1,100,337.85
12/15/2006 - - 406,371.88 406,371.88 -
06/15/2007 350,000 3.250% 406,371.88 756,371.88 1,162,743.76
12/15/2007 - - 400,684.38 400,684.38 -
06/15/2008 395,000 3250% 400,684.38 795,684.38 1,196,368.76
12/15/2008 - - 394,265.63 394,265.63 -
06/15/2009 475,000 3.500% 394,265.63 865,265.,63 1,263,531.26
12/15/2009 - - 385,953.13 385,953.13 -
06/1572010 525,000 3.500% 385,953.13 910,953.13 1,296,906.26
12/15/2010 - - 376,765.63 376,765.63 -
06/15/2011 565,000 3.500% 376,765.63 941,765.63 1,318,531.26
12/15/2011 - - 366,878.13 366,878.13 -
06/15/2012 625,000 3.750% 366,878.13 991,878.13 1,358,756.26
12/15/2012 - - 355,159.38 355,159.38 -
06/15/2013 680,000 3.750% 355,159.38 1,035,159.38 1,390,318.76
12/15/2013 - - 342,409.38 342,409.38 -
06/15/2014 740,00¢ ** 342,409.38 1,082,409.38 1,424,818.76
12/15/2014 - - 326,906.25 326,5906.25 -
06/15/2015 £10,000 4.000% 326,906.25 1,136,906.23 1,463,812.50
12/15/2015 - - 310,706.25 310,706.25 -
06/15/2016 875,000 ** 310,706.25 1,185,706.25 1,496,412.50
1211572016 - - 291,956.25 291,956.25 -
06/15/2017 1,000,000 5.000% 291,956.25 1,261,956.25 1,583,912.50
121572017 - - 266,956.25 266,956.25 -
06/15/2018 1,040,000 5.000% 266,956.25 1,306,956.25 1,573,912.50
12/15/2018 - - 240,956.25 240,956.23 -
06/15/2019 1,130,000 5.000% 240,956.25 1,370,956.25 1,611,912.50
12/15/2019 - - 212,706.25 212,706.25 -
06/15/2020 1,255,000 ** 212,706.25 1,467,706.25 1,680,412.50
12/15/2020 - - 181,968.75 181,968.75 -
06/15/2021 1,330,000 5.000% 181,968.75 1,511,968.75 1,693,937.50
12/15/2021 - - 148,718.75 148,718.75 -
06/15/2022 1,440,000 5.000% 148,718.75 1,588,718.75 1,737,437.50
12/15/2022 - - 112,718.75 112,718.75 -
06/15/2023 1,555,000 5.000% 112,718.75 1,667,718.75 1,780,437.50
12/15/2023 - - 73,843.75 73,843.75 -
06/15/2024 1,680,000 4.250% 73,843.75 1,753,843.75 1,827,687.50
12/15/2024 - - 38,143.75 38,143.75 -
06/15/2025 1,795,000 4.250% 38,143.75 1,833,143.75 1,871,287.50
18,500,000 11,333,47543  29,833,475.43  29,833,475.43

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF

{ColgorgeCC:COLGORGE-05_GO) Page 4



SOURCES AND USES OF FUNDS

Columbia Gorge Community College District
‘General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Dated Date
Delivery Date
Sources:
Bond Proceeds:
Par Amount 18,500,000.00
Net Premium 643,565.45
19,143,565.45
Uses:
Project Fund Deposits:
Project 18,959,817.10
Delivery Date Expenses:
Cost of Issuance 38,550.00
Underwriter's Discount 98,815.00
Oregon School Bond Guaranty 3,083.35
Bond Insurance MBIA @ 14.5 bps 43,300.00
183,748.35

19,143,565.45

May 11,2005 10:27 am Prepared by Seattle-Northwest Securities - JF

{ColgorgeCC:COLGORGE-05_GO) Page 5



COST OF ISSUANCE

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Cost of Issuance $/1000 Amount
Bond Counsel 0.97297 18,000.00
Moody's Rating Fee 0.57297 10,600.00
Paying Agent (Initial} 0.01351 250,00
Paying Agent (One-time) 0.36216 6,700.00
OS Printing & Mailing (Est.) 0.08108 1,500.00
Financial Advisor 0.08108 1,500.00

2.08378 38,550.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

(ColgorgeCC:COLGORGE-05_GO) Page 6



UNDERWRITER'S DISCOUNT

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Underwriter's Discount $/1000 Amount
Average Takedown 3.75000 69,375.00
Management Fee 1.35135 25,000.00
Expenses 0.24000 4,440.00

5.34135 98,815.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

(ColgorgeCC:COLGORGE-05_GO) Page 7



PROOF OF ARBITRAGE YIELD

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Present Value

to 05/25/2005
Date Debt Service @ 4.1164886%
12/15/2005 455,440.97 445,246.88
06/15/2006 644,296.88 617,747.46
12/15/2006 406,371.88 381,413.66
06/15/2007 756,371.88 695,600,49
12/15/2007 400,684.38 361,059.54
06/15/2008 795,684.38 702,536.92
12/15/2008 394,265.63 341,090.13
06/15/2009 869,265.63 736,859.43
12/15/2009 385,953.13 320,566.85
06/15/2010 910,953.13 741,364.83
12/15/2010 376,765.63 300,440.96
06/15/2011 941,765.63 735,838.66
12/15/2011 366,878.13 280,875.26
06/15/2012 991,878.13 744,049.61
12/15/2012 355,159.38 261,047.04
06/15/2013 1,035,159.38 745,511.96
12/15/2013 342,409.38 241,626.72
06/15/2014 1,082,409.38 748,415.46
12/15/2014 326,906.25 221,475.83
06/15/2015 10,136,906.25 6,729,153.73
12/15/2015 86,343.75 56,161.39
06/15/2016 711,343.75 453,354.94
12/15/2016 73,843.75 46,113.12
06/15/2017 73,843.75 45,183.14
12/15/2017 73,843.75 4427191
06/15/2018 73,843.75 43,379.07
12/15/2018 73,843.75 42,504.23
06/15/2019 73,843.75 41,647.03
12/15/2019 73,843.75 40,807.12
06/15/2020 73,843.75 39,984.15
12/15/2020 73,843.75 39,177.77
06/15/2021 73,843.75 38,387.66
12/15/2021 73,843.75 37,613.48
06/15/2022 73,843.75 36,854.92
12/15/2022 73,843.75 36,111.65
06/15/2023 73,843.75 35,383.38
12/15/2023 73,843.75 34,669.79
06/15/2024 1,753,843.75 806,826.67
12/15/2024 38,143.75 17,193.51
06/15/2025 1,833,143.75 809,635.76
27,506,600.43 19,097,182.10
Proceeds Summary

Delivery date 05/25/2005

Par Value 18,500,000.00

Premium (Discount) 643,565.45

Arbitrage expenses -46,383.35

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF {ColgorgeCC:COLGORGE-)5_GO) Page 8§



PROOF OF ARBITRAGE YIELD

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Proceeds Summary

Target for yvield calculation 19,097,182.10

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF (ColgorgeCC:COLGORGE-05_GO) Page 9



PROOF OF ARBITRAGE YIELD

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2005

Assumed Call/Computation Dates for Premium Bonds

Net Present

Value (NPV)

Bond Maturity Call Call  to 05/25/2005

Component Date Date Price @ 4.1164886%

2016A 06/15/2016 06/15/2015 100.000 -4,657.24

SERIAL2 06/15/2017 06/15/2015 100.000 -13,428.95

SERIAL2 06/15/2018 06/15/2015 100.000 -9,483.71

SERIAL2 06/15/2019 06/15/2015 100.000 -6,417.21

2020A 06/15/2020 06/15/2015 100.000 -1,408.95

20208 06/15/2020  06/15/2015 100.000 -348.93

SERIAL3 06/15/2021 06/15/2015 100.000 4,922.40

SERIAL3 06/15/2022 06/15/2015 100.000 11,420.71

SERIAL3 06/15/2023 06/15/2015 100.000 18,879.33

Rejected Call/Computation Dates for Premium Bonds
Net Present
Value (NPV)

Bond Maturity Call Call to 05/25/2005 Increase
Component Date Date Price @ 4.1164886% to NFV
2016A 06/15/2016 - - -3,235.05 1,422.19
SERIAL2 06/15/2017 - - -2,278.57 11,150.38
SERIAL2 06/15/2018 - - 7.565.97 17,049.68
SERIAL2 06/15/2019 - - 17,796.55 24,213.76
2020A 06/15/2020 - - 24,852.34 26,261.29
2020B 06/15/2020 - - 2,557.92 2,906.85
SERIAL3 06/15/2021 - - 46,021.37 41,098.97
SERJAL3 06/15/2022 - - 62,333.94 50,913.23
SERIAL3 06/15/2023 - - 80,509.36 61,630.03

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF

{ColgorgeCC:COLGORGE-05_GO) Page 10



FORM 8038 STATISTICS

Columbia Gorge Community College District
General Obligation Bonds, Series 2005
Final Pricing Numbers - May 11, 2003

Dated Date 05/25/2005
Delivery Date 05/25/2005
Redemption
Bond Component Date Principal Coupon Price Issue Price at Maturity
Serial 2006-2(13:
06/15/2006 235,000.00 3.000% 100.257 235,603.95 235,000.00
06/15/2007 350,000.00 3.250% 100.632 352,212.00 350,000.00
06/15/2008 395,000.00 3.250% 100.549 397,168.55 395,000.00
06/15/2009 475,000.00 3.500% 101.321 481,274.75 475,000.00
06/15/2010 525,000.00 3.500% 101.062 530,575.50 525,000.00
06/15/2011 565,000.00 3.500% 100.541 568,056.65 565,000.00
06/15/2012 625,000.00 3.750% 101.486 634,287.50 625,000,00
06/15/2013 680,000.00 3.750% 100.830 685,644.00 680,000.00
Serial 2014 A: :
06/15/2014 225,000.00 4.625% 106.822 240,349.50 225,000.00
Serial 2014 B:
06/15/2014 515,000.00 4.000% 102.056 525,588.40 515,000.00
Serial 2015:
' 06/15/2015 810,000.00 4.000% 101.489 822,060.90 §10,000.00
Serial 2016 A:
06/15/2016 250,000.00 5.000% 109.075 272,687.50 250,000.00
Serial 2016 B:
06/15/2016 625,000.00 4.000% 100.823 630,143.75 625,000.00
Seral 2017-2019:
06/15/2017 1,000,000.00 5.000% 108.555 1,085,550.00 1,000,000.00
06/15/2018 1,040,000.00 5.000% 108.124 1,124,489.60 1,040,000.00
06/15/2019 1,130,000.00 5.000% 107.780 1,217,914,00 1,130,000.00
Serial 2020 A:
06/15/2020 1,000,000.00 5.000% 107.353 1,073,530.00 1,000,000.00
Serial 2020 B:
06/15/2020 255,000.00 4.500% 103.266 263,328.30 255,000.00
Serial 2021-2023:
06/15/2021 1,330,000.00 5.000% 106.842 1,420,998.60 1,330,000.00
06/15/2022 1,440,000.00 5.000% 106.419 1,532,433.60 1,440,000.00
06/15/2023 1,555,000.00 5.000% 105.998 1,648,268.90 1,555,000.00
Term Bond:
06/15/2024 1,680,000,00 4.250% 97.882 1,644,417.60 1,680,000.00
06/15/2025 1,795,000.00 4.250% 97.882 1,756,981.90 1,795,000.00
18,500,000.00 19,143,565.45 18,500,000.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF {ColgorgeCC:COLGORGE-05_GQ) Page 1l



FORM 8038 STATISTICS

Columbia Gorge Community College District
General Obligation Bonds, Series 2003
Final Pricing Numbers - May 11, 2005

Stated Weighted Net

Maturity Interest Issue Redemption Average Interest

Date Rate Price at Maturity Maturity Yield Cost

Final Maturity 06/15/2025 4.250% 1,756,981.90 1,795,000.00 .- - -

Entire Issue - - 19,143,565.45 18,500,000.00 13.3591 4.1165%  4.1800%
Proceeds used for accrued interest 0.00
Proceeds used for bond issuance costs {including underwriters' discount} 137,365.00
Proceeds used for credit enhancement 46,383.35
Proceeds allocated to rcasonably required reserve or replacement fund 0.00

May 11, 2005 10:27 am Prepared by Seattle-Northwest Securities - JF {ColgorgeCC:COLGORGE-05_GO) Page 12



Form 8038'G

P Under Internal Revenue Code section 149(e)
{Rev. November 2000)

» See separate Instructions.
pepartment of the Treasury Caution: If the issue price is under $100,000, use Form 8038-GC.

Information Return for Tax-Exempt Governmental Obligations

OMB No. 1545-6720

Reporting Authority

if Amended Return, check hete » [}

T lssuer's name

2 Issuer's employer identification number

Columbia Gorge Community College District 93 ! 0700843
3 Number and street {or P.O. box if mail is not delivered to street address) Room/suite| 4 Report number
400 East Scenic Drive 3 01
§  City, town, or post office, state, and ZIP code 6 Date of issue
The Dalles, Oregon 97058-3434 May 25, 2005
7 Name of issue 8 CUSIP number
General Obligation Bonds, Series 2005 197659 CB9
8  Name and title of officer or legal representative whom the IRS may call for more information |10 Telephone number af officer or legal representative
James P. Shannon, Bond Counsel ( 503 )226-6400
Im:l Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule
11 ¥l Education 11 19,143,565
12 [ Health and hosptta! 12
13 [ Transportation 13
14 [ Public safety. 14
15 [ Environment (including sewage bonds) 15
16 [ Housing 16
17 O3 Utilities 17
18 [J Other. Describe P . 18
19  If obligations are TANs or RANs, check box ® {1  If obligations are BANs, check box » [
20 If obligations are in the form of a lease or installment sale, check box . . ]
Description of Obligations. Complete for the entire issue for which this form is being filed.
(a) Final maturity date (b) tssue price {) Sptraiét:!darteggmeitti; n éggr‘;\éﬂgﬂﬁﬂriw (e} Yield
21 6/15/2025 $ 19,143,565 | $ 18,500,000 13.3591  vyears 41165 %
m Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest . . 22 -0-
23 Issue price of entire issue (enter amount from line 21, column (b)) .. ... 23 19,143,565
24  Proceeds used for bond issuance costs (including underwriters' discount) 24 137,365
25 Proceeds used for credit enhancement | . 25 46,383
26 Proceeds allocated to reasonably required reserve or replacement fund 26 -0-
27 Proceeds used to currently refund prior issues 27 -0-
28 Proceeds used to advance refund prior issues 28 -0-
29 Total (add lines 24 through 28) . . 29 183,748
30 Nonrefunding proceeds of the issue (Subtract line 29 from line 23 and enter amount here) 30 18,959,817
Description of Refunded Bonds {Complete this part only for refunding bonds.)
31  Enter the remaining weighted average maturity of the bonds to be currently refunded > N/A years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . > N/A years
33 Enter the last date on which the refunded bonds will be called . N NIA
34  Enter the date(s) the refunded bonds were issued W N/A
Miscellaneous
35 Enter the amount of the state volume cap allocated to the issue under section 1471{b}(5) 35 NiA
36a Enter the amount of gross proceeds invested or 1o be invested in a guaranteed investment contract (see instructicns) | 36a NIA
b Enter the final maturity date of the guaranteed investment contract » ____ —"77— %1
37  Pooled financings: a Proceeds of this issue that are 1o be used ta make loans to other governmental units | 37a N/A
b If this issue is a loan made from the proceeds of another tax-exempi issue. check box » [ and enter the name of the
issyer 0 Tw and the date of the issue P N/A
38 i the issuer has designated the issue under section 265(0)(3)(B)(i}{IIl) (small issuer exception), check box » O
39 Iif the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box » L]
40  If the issuer has identified a hedge, check box > ]
Under penalties of perjury, | declare that | have examined this return and accompanyiag schedules and statements, and o the best of my knowledge
and belief, they are true, correct, and complete. .
Sign Saundra Buchanan
Here } 6W\Q Gu (ARG 5/25/05 Chief Financial Officer
Signature of issuer's authorized representative Date Type or print name and title

For Paperwork Reduction Act Notice, see page 2 of the Instructions.

Cat. No. 637733

®

Form 8038-G (Rev. 11-2000)



SEATTLE-NORTHWEST 1000 Southwest Broadway

SECURITEES CORPORATION Suite 1800
R . . Portland, OCregon 97205
(503) 275-8300

Closing Memorandum — Includes Wire Confirmations as of May 25, 2005

Re: Columbia Gorge Community College
Hood River and Wasco Counties, Oregon
$18,500,000 General Obligation Bonds, Series 2005
Dated Date: May 25, 2005

From: Javier Fernandez, Assistant Vice President
Seattle-Northwest Securities Corporation

" Date:  May 13, 2005

Tax Identification Number
93-0700843

Closing

Closing will occur at 8:30 a.m., Wednesday, May 25, 2005 in the offices of Mersereau & Shannon, LLP, One S.W,
Columbia Street, Suite 1600, in Portland, Oregon.

Calculation of Funds
The following is a summary of the sources of funds for the 2005 Obligations and how those funds are to be applied
by the College.
Sources of Funds
Total source of funds for the transaction is $19,143,565.45 calculated as follows:
Principal Amount 3 18,500,000.00

Plus: Net Original Issue Premium 643.565.45
Total Sources of Funds (as shown as “Production” in the Bond Pricing Report) § 19,143,565.45

Seattle-Northwest Securities Corporation will pay a net purchase price of $19,044,750.45 on May 25, 2005,
calculated as follows:

Total sources of funds 3 19,143,565.45
Less: Underwriter’s Discount (98,815.00)
Net Purchase Price Paid by Seattle-Northwest $_ 19,044,75045

Application of Funds
The total of $19,044,750.45 will be applied as follows:

Available for project ‘ $  18,959,817.10

- Estimated Costs of Issuance distributed to the College (see Exhibit A) 23.633.35
Total Funds distributed to the College b 18,983,450.45
Distributed to Bond Counsel per College’s request ‘ 18,000.00
Bond Insurance Premium (MBIA Insurance Corporation) 43,360.00

Total Distribution of Funds ) $__19,044,750.45



Funds Transfers

Page 2

Seattle-Northwest Securities Corporation will initiate the following wire transactions:

Proceeds to the College

Transfer Amount; $18,983,450.45 (Federal Funds: wirc #1896)

To: U.S. Bank, N.A.

ABA Number: 123000220

Account Name: Columbia Gorge Community College

Account Number: 153695025442

Reference: G.0. Bonds, Series 2005

Contact: Cyndi Husebye at 503-401-7346; Wire Room (888) 799-4737, ext. 3;
Brian confirmed receipt (@ 6:59 aam.

Proceeds to Bond Counsel

Transfer Amount: $18,000.00 (Federal Funds; wire #2024)

To: Bank of America

ABA Number: 026 009 593

Account Name: Mersereau & Shannon LLP

Account Number: 002109413151

Reference: Columbia Gorge Community College

Contact: Wire room (503) 275-1777

Proceeds to the Bond Insurer

Transfer Amount: $43,300.00 (Federal Funds; wire #2025)

To: JP Morgan Chase Bank

ABA Number; 021 000 021

Account Name: MBIA Insurance Corporation

Account Number: 910-2-721728

Insurance Policy: 46276

Reference: Columbia Gorge Community College, G.O. Bonds, Series 2005
Attention: Clifford Pritchard, (914) 765-3056; provided wire # (@ 7:01 a.m.; Cliff 1s

ready to release.

If you have questions, please call either of us at (503) 275-8300.

Attachment: Exhibit A

cc:

Dr. Frank K. Toda, Columbia Gorge Community College
Ms. Sanndra Buchanan, Columbia Gorge Comm. College
Mr. James P. Shannon, Mersereau & Shannon, LLP

Ms. Pearl Petredis, Mersereau & Shannon, LLP

Ms. Cheryl K. Nelson, U.S. Bank, N.A.

Ms. Rebecca M. Chao, Regional Financial Advisors

Mr. Clifford Pritchard, MBIA Insurance Corporation

Ms
Ms
Ms
Ms
Ms
Ms

. Susan Vucinich, Seattle-Northwest Securities Corp.
. Laura Westphal, Seattle-Northwest Securities Corp.
. Joan Roddy, Seattle-Northwest Securities Corp.

. Dorothy Michak, Seattle-Northwest Securities Corp.
. Cynthia Christensen, Seattle-Northwest Securities

. Carol Samuels, Seattle-Northwest Securities Corp.



EXHIBIT A

Columbia Gorge Community College
Hood River and Wasco Counties, Oregon

General Obligation Bonds, Series 2005

Estimated issuance expenses to be paid by the College:

Description Pavee Total
Rating I'ees Moody’s Investors Service $ 10,600.00
Paying Agent U.S. Bank, National Association 6,950.00
State Bond Guaranty " Oregon State Treasury, Debt Management Division 100.00
State Bond Guaranty © Oregon State Treasury, Debt Management Division 2,983.35
Financial Advisor Regional Financial Advisors 1,500.00

Official Statement Printin%)&

Mailing reimbursement Seattle-Northwest Securities Corporation 1,500.00
Total Costs of Issuance to be billed to the College 23,633.35
Bond Counse] ¥ Mersereau & Shannon, LLP 18,000.00
Bond Insurance ¢ MBIA Insurance Corporation 43,300.00
Total Costs of [ssuance ' S 84.933.35

(1) Previously paid by the College.
(2) The College is respensible for paying this amount to the Oregon Treasury within 10 days of closing. For
additional information, contact:
Dawn Feldman
Oregon State Treasury
Debt Management Division
350 Winter Street NE, Suite 100
Salem, Oregon 97310
Ph: (503) 378-4930
(3) Estimate may vary from actual billing.
(4) Payment made from Bond Proceeds via wire transfer prior to Closing.



Board Resolution

RESOLUTION AUTHORIZING COLUMBIA GORGE COMMUNITY COLLEGE DISTRICT TO
SUBMIT MEASURE TO VOTERS AT THE NOVEMBER 2,2004 ELECTION THAT AUTHORIZES
THE COLLEGE TO ISSUE GENERAL OBLIGATION BONDS FOR CAMPUS IMPROVEMENTS
AND CONSTRUCTION OF NEW INSTRUCTIONAL BUILDINGS AT THE DALLES CAMPUS
AND IN HOOD RIVER COUNTY.

WHEREAS, the Board of Directors of Columbia Gorge Community College finds that it is necessary to
construct new classroom buildings and renovate existing facilities in order to meet the demand for high
quality job training, college transfer and adult basic education programs to residents of the district; and

WHEREAS, The Board has determined that the district cannot meet the continuing demand for skilled
and trained nurses and other health care workers without expanding and improving its science and
technology classrooms; and

WHEREAS, The Board has determined that it is imperative that condemned and unsafe buildings on
The Dalles campus be removed to ensure the health and safety of students attending classes there; and

WHEREAS, the Board knows that the bond measure will protect the taxpayers’ investment in the
college by repairing and maintaining the existing buildings and making the campus safe; and

WHEREAS, the bond measure will enable the college to tap into available state and federal matching
funds; and

WHEREAS, the Board recognizes that delay in issuing bonds will result in further deterjoration of
existing facilities and loss of educational services to residents of Hood River and Wasco Counties, and

WHEREAS, the Board has determined that low interest rates, combined with retiring bonded
indebtedness from other taxing entities in Wasco County, make this year an excellent opportunity to
mvest in the college and to lessen the tax impact on property owners in the district; '

THEREFORE, BE IT RESOLVED

That the Board of Directors submits to qualified voters of the District the question of contracting general
obligation bonded indebtedness not to exceed $18.5 million. The bonds will mature in 21 years or less.
The proceeds of the sale of the bonds will be used to construct a new health science and nurse training
classroom building at The Dalles campus, build an educational center in Hood River County, improve
technology and safety of existing campus buildings and grounds, remove condemned and unsafe
buildings, equip, furnish and pay for related capital expenses and improve district facilities, pay for the
cost of issuing the bonds and all other related costs.

The election shall be held at the regular General Election November 2, 2004.
BE IT FURTHER RESOLVED THAT

The Board approves the ballot title and explanatory statement attached to the resolution, and directs the

President to deliver the appropriate measure notice and explanatory statement to the Elections Officer of
Wasco County, Oregon no later than September 2, 2004.

ADOPTED by the Board of Directors of Columbia Gorge Community College on August 10, 2004.



CGCC Explanatory Statement (500 words)

Columbia Gorge Community College is the only LOCAL resource for Job training, college
transfer, aduit basic education and advanced placement for high school students.

Since 1977 Columbia Gorge Community College has provided pathways to better jobs
and higher education for thousands of Gorge residents.

Enrollment in CGCC has grown by 50 percent since 1994 when the main campus moved
to its current location.

In 2000, the college expanded its services to Hood River County residents.

Many more adults and high school age students began enrolling in training and education
programs as well as advanced placement courses.

- Residents who want to take college transfer classes can save money by attending CGCC

for the first two years and then transferring to a four-year college. CGCC offers 20
different credit programs leading to associate of arts, associate of science degrees,
associate of applied science degrees and one year certificates,

Adults who have not completed high school can get the skiils they need by taking college
and job training courses through CGCC.

Columbia Gorge Community College offers job training for careers in nursing,
electronic engineering technology and other fields that meet community needs.

The College’s four-year old nursing program has graduated highly skilled registered
nurses who now work in our local hospitals and health care centers. The need for skilled
health care workers and nurses is growing, and the college

is working closely with area hospitals to keep our program strong.

The Elecironic Engineering Technology program grew out of a partnership with Intel, the
US Army Corps of Engineers and Bonneville Power Administration.

The Port of Hood River is a key partmer in making the College’s Hood River Center
available to local residents.

The Columbia Gorge Community College Bond Measure will improve higher education
and job training services to local Gorge residents.

The bond will help pay for a larger, up-to-date nursing and health science training facility
so that the college can educate more people to work in onr local hospitals.

The bond will fund much-needed technology, classroom and library improvements so
that students train on modern equipment for good jobs in the community.

In recent years, the main campus has been stretched to the limit. Older buildings on the
campus have deteriorated to a point of being hazardous. The bond will make the main
campus safe and bring existing buildings and grounds into a safer and better condition.
The bond will provide funds to establish a facility in Hood River for hi gher education,
adult basic education, job training and advanced placement courses for high school
students.

Protect the community’s investment in Columbia Gorge Community
College.



NOTICE OF MEASURE ELECTION:
Columbia Gorge Community College District
Hood River County and Wasco County, Oregon

NOTICE IS HEREBY GIVEN that on November 2, 2004, an election will be held within
the boundaries of the Columbia Gorge Community College District, Hood River County
and Wasco County, Oregon. The foliowing question will be submitted to the qualified
voters thereof:

CAPTION: General Obligation Bonds for Classroom Buildings and Technology
Improvements.

QUESTION: Shall the college be authorized to issue general obligation bonds for health
science training and classroom facifities, not exceeding $18.5 million? If the bonds are
approved, they will be payable from taxes on property or property ownership that are not
subject to the limits of Sections 11 and 11b, Article XI of the Oregon Constitution.

SUMMARY: [f approved, this measure will provide the college with funds fo improve job
training programs and expand higher educational offerings to area residents. Projects
will include:

» Constructing a new nurse training and health sciences building;

¢ Adding classrooms and labs, upgrading the library and modernizing instructionai
technology for college transfer, basic skills and workforce training programs;

* Renovating leaking roofs and making other improvemenits to address
environmental, fire and safety concerns and to prolong building life;

* Restoring existing campus buildings and grounds to a safe and sound condition;
* Removing condemned and unusable buildings;

» Purchasing property in Hood River County for classrooms and labs to provide job
training, college transfer, and aduit basic education programs, as well as
expanding opportunities for high school students;

Bonds will not exceed $18.5 million, and will include bond issuance costs. The bonds
may be issued in one or more series and will mature in 21 years or less from date of
issuance. : :



CGCC Explanatory Statement (500 words)

Columbia Gorge Community College is the only LOCAL resource for job training, college
transfer, adult basic education and advanced placement for high school students.

Since 1977 Columbia Gorge Community College has provided pathways to better jobs and
higher education for thousands of Gorge residents.

Enrollment in CGCC has grown by 50 percent since 1994 when the main campus moved to its
current location.

In 2000, the college expanded its services to Hood River County residents. Many more adults
and high school age students began enrolling in training and education programs as well as
advanced placement courses.

Residents who want to take college transfer classes can save money by attending CGCC for the
first two years and then transferring to a four-year college. CGCC offers 20 different credit
programs leading to associate of arts, associate of science degrees, associate of applied science
degrees and one year certificates.

Adults who have not completed high school can get the skills they need by taking college and
job training courses through CGCC.

Columbia Gorge Community College offers job training for careers in nursing, electronic
engineering technology and other fields that meet community needs.

The College’s four-year old nursing program has graduated highly skilled registered nurses who
now work in our local hospitals and health care centers. The need for skilled health care workers
and nurses is growing, and the college

1s working closely with area hospitals to keep our program strong.

The Electronic Engineering Technology program grew out of a partnership with Intel, the US
Army Corps of Engineers and Bonneville Power Administration. ‘
The Port of Hood River is a key partner in making the College’s Hood River Center available to
local residents.

The Columbia Gorge Community College Bond Measure will improve higher education and job
training services to local Gorge residents.

The bond will help pay for a larger, up-to-date nursing and health science training facility so that
the college can educate more people to work in our local hospitals.

The bond will fund much-needed technology, classroom and library improvements so that
students train on modem equipment for good jobs in the community.

In recent years, the main campus has been stretched to the limit. Older buildings on the campus
have deteriorated to a point of being hazardous. The bond will make the main campus safe and
bring existing buildings and grounds into a safer and better condition.

The bond will provide funds to establish a facility in Hood River for higher education, adult
basic education, job training and advanced placement courses for high school students.

Protect the community’s investment in Columbia Gorge Community
College.
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COLUMBIA GORGE COMMUNITY COLLEGE

400 EAST SCENIC DRIVE
THE DALLES, OREGON 97058
(541) 296-6182 « FAX (541) 208-3104

MINUTES
BOARD OF EDUCATION MEETING
Tuesday, August 10, 2004

7:00 P.M.
ATTENDANCE:
Dave Fenwick Saundra Buchanan Stephanie Meagher
Charleen Cobb ' Dennis Whitehouse Dan Spatz
Br. Frank Toda Dr. Hyacinth Williams
Mike Schend Bob Cole
Christie Reed Karen Carter
Dr. James Willcox Dr. P.K. Swarlz
M.D. Van Valkenburgh Bill Bohn
CALL TO ORDER:
Mike Schend called the meeting to order at 7:03 p.m.
1.0 APPROVAL OF MINUTES
The minutes of the July 13, 2004 work session and board meeting were
approved.
2.0 VISITORS
None
3.0 INTRODUCTIONS
3.1 New Personnel
Dr. Toda introduced the new Dean of Instruction, Dr. Susan J.
Wolff. Dr. Wolff introduced two of her new instructional directors,
Ms. Marilyn McGuire-Sessions, Director of Nursing and Health
Occupations and Dr. Hyacinth Williams, Director of Math, Science,
Business and Technology.
4.0 BUSINESS ITEMS

4.1

Technology Center Resolution

MOTION #1 - APPROVED

Dr. James Willcox moved that the CGCC Board of Directors, in
recognition of Congressman Greg Walden’s contributions and
support to the Columbia Gorge Community and to Columbia
Gorge Community College, resolves that the new technology



center being opened at the CGCC Hood River site shall be
named, The Greg Walden Technology Center. Christic Reed
seconded. Motion passed unanimously.

4.2 Bond Campaign
4.2.1 Ballot Title

Bob brought the board resolution, notice of measure election and
explanatory statement to the board for their approval.

MOTION #2 — APPROVED _

Christie Reed moved to approve the ballot title and explanatory
statement attached to the resolution, and directs the President
to deliver the appropriate measure notice and explanatory
statement to the Elections Officer of Wasco County, Oregon
no later than September 2, 2004. Charleen Cobb seconded.
Motion was tabled for discussion after the executive session.

4.2.2 Campaign Strategies
Bob Cole advised of the activities that will be taking place for
the bond, including letter writing campaign, yard signs,
postcards, etc. The coliege was able to borrow 157 yard
signs from OCCC to encourage a positive vote for the bond.
Bob is also working on building the Yes Campaign although
no fundraising can begin until the board approves the ballot
titte. The committee has started meeting to develop
strategies and identify members. The informational
campaign will work on the advice of the campaign manager.

Bob updated the board on the retention of Jan Coulton as
the Campaign Manager. Jan has attended 2 meetings of the
campaign committee and is working closely with Bob.
4.2.3 Board Iinvolvement
Bob and Mike Schend discussed committees and areas
where the board can be involved with the bond. Mike asked
each board member to indicate in which area they would like
fo serve.
5.0 REPORTITEMS
5.1 Instructional Update

Dr. Susan Wolff, Dean of Instruction, gave a brief instructional



services update to the board. She shared some of her goals for her
first year.

5.2 Hood River Center Update
Dennis Whitehouse, Director of Campus Services, updated the
board on the progress of the Hood River Center. Dennis also
advised the board of the change to the smoking areas at the
college. The new smoking area will be in cards or the parking lot
only.

5.3  Student Profile
Karen Carter, Dean of Students, presented the board with the
2003-2004 Student Profile.

5.4  Critical Dates
Dr. Toda reviewed upcoming critical dates and critical activities.

6.0 EXECUTIVE SESSION

The board moved into executive session at 8:30 p.m.
The board moved out of executive session at 9:19 p.m.

Dr. James Willcox moved to adopt the bond resolution as previously

presented. M.D. Van Valkenburgh seconded. The motion passed
unanimously.

7.0 ADJOURNMENT

Mike Schend adjourned the meeting at 9:20 p.m.

As recofded by Stephanie 8eagher, Assistant to the Board



A RESOLUTION OF THE BOARD OF EDUCATION OF COLUMBIA GORGE
COMMUNITY COLLEGE DISTRICT, HOOD RIVER & WASCO COUNTIES, OREGON
CANVASSING THE MEASURE ABSTRACTS, DETERMINING AND DECLARING THE
RESULTS OF THE ELECTION

WHEREAS, the Board of Education of Columbia Gorge Community College District,
Hood River & Wasco Counties, Oregon (the “District”) submitted to the electors of the District at
an election on November 2, 2004 a general obligation bond measure (the “Measure”) in the
principal amount not to exceed $18,500,000 to acquire land and make improvements to the
facilities of the District, all as described in the ballot title for the Measure; and

WHEREAS, the Board of Education of Columbia Gorge Community College District has
canvassed the abstracts of Measure 33-43 and determines the results of the election to be:

lNo

Yes % Yes % No Total Total %
‘Wasco 6,984 61% 4,404 39% 11,388 56%
County
Hood River 5,085 57% 3,851 43% 8,936 44%
County
Total 12,069 59% 8,255 41% 20,324 100%
District

WHEREAS, the Board of Education of Columbia Gorge Community College District has
declared that the electors of the District voting on the Measure approved of the issuance of
general obligation bonds in the principal amount not to exceed $18,500,000; and

NOW, THEREFORE, BE IT RESOLVED that the Board of Education of the District
approves the official abstracts of Hood River and Wasco Counties.

p
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SEL 803

: ORS 250.035
REV 500 43 NOTICE OF DISTRICT MEASURE ELECTION ors 23145

Y FILED™
5% WASCO COUNTY

Columbia Gorge Community College 004 AU5 {3 P 2: 52

(Name of District)
: KAREMLEBRETON CBATS
COUKTY CLERK
Notice is hereby given that on November 2, 2004
(Date of Election)
A measure election will be held in Wasco and Hood River Counties, Oregon.

(Name of County or Counties)

The following shall be the ballot title of the measure to be submitted to the district’s voters on this date:

CAPTION (10 Words)

General Obligation Bonds for Classroom Buildings and Technology Improvements.

QUESTION (20 Words)

Shall the district be authorized to issue general obligations bonds for health science {raining and classroom
facilities, not exceeding $18.5 million? If the bonds are approved, they will be payable from taxes on property or
‘roperty ownership that are not subject to the limits of Sections 11 and 1 1b, Article X1 of the Oregon Constitution.

SUMMARY (175 Words)

If approved, this measure will provide Columbia Gorge Community College with funds to improve job training

programs and expand higher educational offerings to area residents. Projects will include:

* Constructing a new nurse training and health sciences building;

" Adding classrooms and labs, upgrading the library and modernizing instructional technology for college
transfer, basic skills and workforce training programs;

» Renovating leaking roofs and making other improvements to address environmental, fire and safety concerns
and to prolong building life;

* Restoring existing campus buildings and grounds to a safe and sound condition;

" Removing condemned and unusable buildings;

® Purchasing property in Hood River County for classrooms and labs to provide job training, college transfer, and
adult basic education programs, as well as expanding opportumities for high school students;

Bonds will not exceed $18.5 Million, and will include bond issuance costs. The bonds may be issued in one or

more series and will mature in 21 years or less from date of issuance.

The following authorized district official hereby certifies the above ballot title is true and complete.

A August 12, 2004
Signaturk of authorizag district official (not required to be notarized) Date signed

DryFrank Tgda . President
Printed nafne of authorized district official Title
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27 BOY'T PAY REDUCE PROP UALUE
{ Elact 1}

YES 7307
NO £191
Total Upkas Cast 12140
Numher Under Yotes . Ri4
Number Over Untes 8

S8 ARDLISHES SAIF
{ Elect 1

. YES : ) 485
N0 7127
Total VYotes Cast ) 12140
Mugber Undar Yotes : 749
Number Over Yntes 19
a3-43 COCC BEN DBRLIBATION BONDS
{ Elect 13
YES £984
NG 4404
TFotal Yotes Tast 12000
Number Under Votes €04
Mumber Over VYate: g
TOTAL BALLOTS CAST 12140
TOTAL TYPE 1 BRLLOTY 12140
43 0914B3146 11/10/04 Grand Total - Off
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ISED Form

STATE OF OREGON
2, 155 ABSTRACT OF VOTES FOR GENERAL, PRIMARY AND SPECIAL ELECTIONS
OFFICE OR MEASLURE Separate shests for Democrafic, Republican, Nonpartisan, other candidates.
Columbia Gorge Separate Sheets for 2. National committesperson 5. U. S. Senator & Congressperson 8. State Senators
Community College 1. President 3. Delegates at Large €. State Offices 9. State Represent
General Obligation Bond Vice-President 4. Delegates - Districts 7. Judicial Offices 10. Others
HOOD RIVER COUNTY
General Election
November 2, 2004 NAME OR NUMBER OF PRECINCT
[CANDBIGATE OR MEASURE T 271 31 4 5 [ 6 7T ] 6 9 1 0] 11 ] 12] 13 Total
742] 714] 357] B05] 409] 410] 275] 274 B4F 307] 394 310 5085}
no 378] 459 183] 533] 398 287} 298] 216 731 307} 353 358 3851
under voles 7] 78] 3] 57t as]l as] 21 34[ aI 25} 30 as 469
over voles o] 0 0} of 0 0 0 0 [1] 0} [i] [+] ) 0
{total votes cast 1200) 12511 571] 1299] 843] 742] 504] 524] 165] 629] T 0] 7060 9405
) < i - -

votas recorded on this abstract corractly DATE OF ABSTRAGT |

summarizothe 1ally of votes cast at the election indicated. andra , Dir \S5esgmen 1112242004
- . .-'._‘ Certified to be a frve and
_‘ «. gorrect copy of the ORIGINAL,
R

Dept. of Regords & Assessment
by i Deputy
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